TOPKIM TOPKAPI iLAC PREMIKS SANAY] VE TICARET ANONIM SIRKETi

YONETIM KURULU KARARI
KARAR TARiHI 02 Mayis 2024
KARAR SAYISI 2024/2
KATILANLAR e Murat Mentes

s Alexis Goux

KONU
Sirketin 01 Ocak ve 31 Mart donemine ait
finansal tablolarinim okunmas: ve onaylanmasi

Sirket Yonetim Kurulu diyeleri Sirket
merkezinde toplanarak asagidaki kararlan
almustir:

1. Sirketin, mali yilin dordiincli geyregine,
yani o1 Ocak ve 31 Mart donemine, ait
olmak iizere, Bilanco ve Kar-Zarar
Hesabi'ndan olusan, mali tablolarimn
okunmasina ve uygun olmast halinde
onaylanmasina,

2. Ayrica, soz konusu toplantida okunacak ve

onaylanacak mali tablolar bu toplant
ilanina Ek I olarak eklenmesine,

oybirligi ile karar verilmisgtir.

Yonetim Kurulu Bagkam
Murat Mentes

A7

Yonetim Kurulu Bagkan Yardimeis:
Alexis Go

RESOLUTION OF THE BOARD OF DIRECTORS

RESOLUTION May 02, 2024

DATE

RESOLUTION NO  2024/2

ATTENDEES e Murat Menteg
e Alexis Goux

SUBJECT

Reading and approval of the financial statements of the
Company for the period of January 01* and March 31

The Board of Directors members of the company are
gathered at the principal office of the Company and
have adopted the resolutions that are written below:

1. Reading and approval, if appropriate, of the
Company's financial statements for the fourth
quarter of the financial year, namely January 01%
and March 31% period, comprising of the Balance
Sheet and Profit and Loss Account;

2. In addition, the financial statements to be read and
approved at the aforementioned meeting are
attached as Annex I to this notice of meeting;

The above resolutions are adopted unanimously.

Chairman of Board of Directors
Murat Ment

A,

Vice Chairman of Board of Directors
exis Goux
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Mali yilin dordiincii geyregine, yani 01 January ve
31 March dénemine, ait olmak iizere, Bilango ve

Kar-Zarar Hesabi'ndan olugan, mali tablolar.

/ / AnnexI

Financial statements for the fourth quarter of the
financial  year, namely January o1t and March
31% period, comprising of the Balance Sheet and
Profit and Loss Account.
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TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC, A S.
Balance Sheet As at 31st March 2024
All amounts are in Turkish Lira unless otherwise stated

Particulars Note N e e
O NO. 31 March 2024 31 March 2023
ASSETS
1 Non-current assets
(a)  Property. plant and equipments 3 3,965,794 2,849,843
(b) Right of Use assets 3 110,093 88,945
(¢} Other Intangible assets 3 828,299 560,809
(d)  Fmancial Assets
(1) Other financial assets 4 294,096 206,174
(e) Deferred tax assets (net) 5 11,105,809 5,263,709
(f)  Other non-current assets 6 675 590,975
16,304,766 9,560,455
2 Current assets
(a) Inventories 6 35,910,836 47,759,453
(b) Financial Assets
(1) Trade receivables 7] 97,540,529 86,574,211
(1i) Cash and cash equivalents 8 3,037,402 4,712,388
(iii) Loans 9 26,315,518 2,663,092
{c})  Other current assets 10 10,730,715 11,926,996
173,535,000 153,636,140
TOTAL ASSETS 189,839,766 163,196,595
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 2,535,928 1,505,122
(b)  Other Equity 12 40,005,952 52,080,682
42,541,880 53,585,804
2 Non-Current Liabilities
(a) Financial Liabilitics
{1) Borrowings 13 6,355,866 16,000,000
(i1) Lease liability 29 68,498 88,603
(b) Long-term provisions 14 2,010,163 2.108.448
8,434,527 18,197,051
3 Current liabilities
(a} Financial Liabilitics
(i) Borrowings 15 96,159,714 53.915,245
(i1) Trade payables 16 39,048,986 28,198,021
(tii) Lease liability 29 27,094 15,853
(iv) Other financial liabilities 17 386,992 -
(b)  Other current liabilities 18 1,942,820 1,303,156
(c) Provisions 19 1,140,003 1,270,105
(d)  Current tax liabilities (Net) 20 157.750 6.711,360
138,863,359 91,413,740
TOTAL EQUITY AND LIABILITIES 189,839,766 163,196,595
See accompanying notes to the financinl statements 2
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Place : Istanbul
Date : 13th May 2024

For and on Behalf of the Board of Directors

Mural Mentes

Director

Istanbul. 13th May 2024

Yenikap: V.0 854 000 7944
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All amounts are in Turkish Lira unless otherwise stated

TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC. AS.
Statement of Profit and Loss for the Year ended 31st March 2024

Particulars Note No Year Ended Year Ended
31 March 2024 31 March 2023
()  Revenue From Operations 20 295,365,580 212,664,620
(1)  Other Income 21 (35,233,428) (37,517.880)
Total Income (I+ 1) 260,132,152 175,146,740
(11l) EXPENSES
Cost of materials consumed 22 145,542,110 150,046,050
Ct‘langcs in. inventories of finished goods and work-in-progress 23 4,159,934 (1.428.762)
& intermediates
Employee benefits expense 24 41,386,997 27,002,544
Finance costs 25 12,621,550 4,385,963
Depreciation and amortization expense 26 1,107,900 814,185
Other expenses 27 147,274,415 78,798.236
Total expenses (111) 352,092,906 253,618,217
(IV) Loss before tax (v) (91,960,754) (78,471,476)
(V)  Tax expense: 28
(a) Current tax - -
(b) Deferred tax (5,842,099) (5,870,777)
(¢) Prior Period tax (4.930,894) (746,623)
Total Tax (V) (10,772,993) (6,617,400)
(VD (81,187,761) (71,854,076)
Loss for the year (IV-V) Vi
(V1) Other comprehensive (loss) for the year, net of taxes
(i) Items that will not be reclassitied subsequently to profit and loss
(a) Remeasurement (loss) on post-employment defined benefit plans (1,813,899) (1.607.446)
(VIID) Total Comprehensive Income for the year (VI+VII) VIl (83,001,660) (73,461,522)
(XI) Earnings per equity share: 30
(1) Basic (0.81) (0.72)
(2) Diluted (0.81) (0.72)
See accompanying notes to the financial statements 2
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For and on Behalf of the Board of Directors

Murat Mentes
Director
Istanbul, 13th May 2024
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TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC. A.S.
Statement of cash flows for the year ended 31 March, 2024
All amounts are in Turkish Lira unless stated otherwise

Particulars

Cash flow from Operating Activities :-
Net Loss before tax

Adjustments for:

Finance costs

Depreciation and amortisation €xpenses
Employee Stock oplion expenses

Interest Income

Profit on sale of vehicles (net)

Monetary Gain on hyperinflation adjustment

Profit on sale of nvestment (net)
Unrealised forex loss (net)

Change in working Capital

(Increase) / decrease in invenlories

Net changes in working capital

Cash generated from operations

Direct taxes (paid)/refund

Net cash generated/used from operating activities

Cash Flow from Investing activitics

Proceeds from disposal of vehicles
Purchase of current investments (net)
Interest recerved

Cash flow frem Financing uctivities

Repayment of foan

Proceed from loan

Interest paid

Pavment of lease liabilities

Net cash generated/(used in) financing activities

Cash und cash equivalents at the end of the year

Reconciliation sh h
Cash on hand
Balances with banks

givalents with th

Operating profit/{loss) before working capital changes

Net cash (used in)/generated from investing aclivities

Opening Inventory Adjustment on account of hyperinflation

(Increase) / decrease in trade receivables, loans and advances and other assets

Increase / {decrease) in trade payables, other payables and provisions

Purchase of property, plant and equipment and intangible assets

Net decrease in cash and eash equivalents during the year

Opening Cash & cash equivalent at the beginning of the year

Cash and cash equivalents as per Balance Sheet (Refer Note §)
The accompanying notes are an integral part of the financial statements

Year Ended Year Ended
31 March 2024 31 March 2023
{91,960,754) (78,471,476)
12,621,550 4,385,963
1,107,900 814,185
2,792,391 2,267,716
(53,5700 (332,899)
(237,024) -
37,074,543 38,550,094
- 6,199,839
(25) (88,386)
60,871,337 7,380,718
22,215,745 (19,294,245)
(38,762,185) (15,412.829)
11,848,617 (24,897,551)
16,849,167 4,004,222
(10,064,4010) (36,306,158)
12,151,344 (55,600,403)
(790,750) {1,800.350)

A 11,360,595 (57,400,753)

(680,654) (2,453.374)
237624 -
28 2,598,518
53,570 332,899
B (389,432) 478,043
6,353,714y (28,472,974)
96,366 81,091,331
(6,355,800) (2,281,818)
(33,000) -
C (12,646,148) 50,336,539
(A+B+C) (1,674,986) (6,586,171)
4,712,388 11,298,559
3,037,403 4,712,388
shee
643 643
3,036,759 4,711,745
3,037,402 4,712,388
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Place * Istanbul
Date - 13th May 2024
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For and on Behalf of the Board of Directors

Murat Mentes
Director
Istanbul, 13th May 2024
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Al amounts are in Turkish Lira unless otherwise stated

TOPKIM-TOPKAPI iLAC PREMIKS SAN. VE TIC. A.§.
Notes to the financial statements for the year ended 31 March 2024

I. CORPORATE INFORMATION
TOPKIM-TOPKAP! ILAG PREMIKS SAN. VE TIC. AS. {'the Company") is a company duly organised and incorporated in accordance with the
laws of Turkey and is engaged in the manufacturing and marketing of pharmaceuticals products.

2.1 Statement of compliance
The financial stalements have been prepared in accordance with Indian Accounting Standards (*Ind AS™) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and as amended from time 1o time and presentation requirements of Division Il of Schedule 11l to the
Companies Act, 2013.

2.2 Basis of preparation and presentation
The financial statements have been prepared on the historical cost basts except for certain financial i 1eats that are ed at fur values at
the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid 1o tansfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. Fair value for
measurement and / or disclosure purposes m these financial statements 15 determined on such a basis, except for

 Leasing transaction as defined in Ind AS 116 - Leases.

. Measurement that have some similarities o fair vatue but are not fair value, such as ‘Net Realisable Value' as defined in Ind AS 2~

Inventories and value in use as defined in lnd AS 30- Impairment of Assets,
‘The financial statements have been prepared on accrual and going concem basis. The accounting policies are applied consistently to all the peniods
presented in the financial statements. All asscts and liabilities have been classified as current o non-current as per the Company’s normal operating
cvele. Based on the nature of services and the time between acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of nssets and liabilities.

2.3 Functional and presentation currency
These financial statements are presented in Turkish Lira (TL), which is the Company's functional currency.

2.4 Significant Accounting Pulicies

i. Revenue Recognition
Sale of products
Revenue from sale of products is presented in the income statement within revenue from operations. The Company presents revenue net of indirect

taxes in 1% statement of profit and loss. Sale of products comprise revenue from sales of products, net of sales returns, Turnover premium and
customer discounts.

Revenue is recognized when it is probable that future economic benefits will flow 1o the Company and these benefits can be measured reliably.
Further, revenue recognition requires that all significam risks and rewards of ownership of the goods included in the transaction have been
transferred 1o the buyer, and that Company retains neither continuing managenal involvement 10 the degree usually associated with ownership nor
effective control over the goods sold. Performance obligations are satisfied at one post in time, typically on delivery. Revenue is recognized when
the Company transfers contral over the product to the customers, control of a product refers to the ability 10 direct the use of, and obtain

bstantially all of the remaining benefits from, that asset. The majority of revenue earned by the Company is derived from the satisfaction of a
single performance obligation for each contract which is the sale of products

Sales are measured at the fair value of consideration received or receivable. The amounts of turnover premium is estimated and accrued on each of
the underlying sales transactions recognised.
Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of

income can be measured reliably. Interest income is ncerued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable.

ii. Leuases

The Company's lease asset classes primarily consist of leases for Office Premises. The Company assesses whether a contract is or contaias a lease,
at inception of a contract. A contract is, or contains, a lease if the contract conveys the right 10 control the use of an identified asset for a period of

time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:

(i) the contract involves the use of an identified
(it} the Company has substantially all of the econc
(iii) the Company has the I‘i*hl Jo direct the use o

efits from use of the asset through the period of the lease and

TOFRIM TAPKAP! ILAG PREMIKS
SAN. ve TIC. A.
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TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TiC. A.S.
Notes fo the finaucial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless otherwise stated

a)

b)

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU™) and a corresponding lease liability for all lease
arrangements 1n which it is a lessee, except for leases with a term of twelve months or less (short term leases) and leases of low value assets. For
these short term and leases of low value assets, the Company recopmises the lease payments us an operating expense on a siraight-line basis over the
term of the lease.

The nght-of-use assets are initially recogmsed at cost, which comprses the imtial amount of the lease liability adjusted for any lease payments
made at o prior to the commencement date of the [ease plus any itial direct costs less any lease incentives. They are subsequently measured at
cost less accumulated depreciation and impairment losses, if any, Right-of-use assets are depreciated fiom the commencement date on a straight-
hine basis over the shorter of the lease term and useful life of the underlying asset

The lease liability is iitially measured at the present value of the futwe lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incr | borrowing rates. The lease liability is subsequently remeasured by
increasing the carrying amount to reflect interest on the lease liability, reducing the canying amount to reflect the lease payments made.

A lease liability is remeasured upon the occurrence of centain events such as a change in the lease term or a change in an index or rate used to
determine lease payments. The remeasurement normally also adjusts the leased assets,

Foreign currency transactions and translation

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions.

At the end of cach reporting period, monetary tems denominated in foreign currencies are retranslated at the rates prevailing at that date. Exchange
differences arsing on settlement or translation of monetary items are recogmised in the statement of profit and loss in the year in which it arises.

Nomemonetary assels and linbilities denominated in foreign currencics that are measured at fair value are retranslated 1o the functional currency ar
the exchange rate at the date when the fair value was determingd Non-monetary items that are measured in terms of histarical cost i a foreign
cwrency are translated using the exchange rate at the date of the transaction

Exchange difference on capital expenditure are not capitalised but charged to the statement of profit and loss

Borrowing costs
Borrowing costs direcily atiributable to the acquisition, construction or erection of qualifying assets are added 1o the cost of those nssets, until such

tme that the assets are substantially ready for therr mtended use. Qualifying assets are assets which take a substantial period of time 1o get ready for
thesr ntended use or sake

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
botrowing costs eligible for capitalisation

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred

Employee Benefits
Defined contribution plans

The Company has defined contnibution plans for post-employment benefits in the form of Social secunity which is administered through
Government of Tutkey. Social Security is classified as defined contribution plans as the Company has no Rurther obligation beyond making the

contributions. The company's contributions 1o defined contribution plans are charged to the statement of profit and loss as and when employee
renders related service.

Defined benefit plans
Payments to defined benefit plans are recognised as an exp when empl have rendered service entitling them to the contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's Severance pay is in the nature of
defined benefit plans.

For defined benefit plans, the cost of providing benefit is deternused using projected wmit credit method, wath actuarial valuation being carried out
at the end of cach financial year, Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
appheable) and the return on plan assets (excluding net interest), is reflected mmmediately in the balance sheet with a charge or credit recognised in
other comprehensive income in the period in which they occw. Re-measurement recognised in other comprehensive income is reflected
immediately in retained earnings and is not reclassified 10 the statensent of profit and loss. Past service cost is 1 gnised in the stat of profit
and loss in the period of a plan amendment Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are categoris cd.‘as follows

1, past service cost, as well as gains and losses on curtailments and settlements),

* service cost (including current service ¢
= net interest expense or income; and
v

P TOPKIM TOFKAF! ILAG PREMIKS
lar lat SAN. ve TIC: 83

53“&5&1{
aftal TISTANBUL

Yenikapi V.D - 854 000 7944




TOPKIM-TOPKAPLILAC PREMIKS SAN. VE TIC. AS.
Notes to the financial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless otherwise stated

)

)

vi

wii,
a)

b}

<

vidi,

2)

The Company presents the service cost of defined benefit plaa in the line tem ‘Employee benefits expense’ and the net interest expense or income
i the line item ‘Finance costs’ of the statcment of profit and loss. The retizement benefit obligation recognised i the balance sheet represents the
actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans of reductions m future contributions to the plans.

Short-term employee benefits
A hability 1s recogmsed for short-term emplovee benefit in sespect of wages and salanies, annual leaves, medical and leave travel in the penod the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Other employee benefits

Other employee benefits comprise of leave encashment which is provided for, based on the actuarial valuation carried oul as al the end of the year,
Liabilities recognised in respect of other employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date.

Taxes on income

Income tax comprises current and deferred tax. Income tax expense is recogmised in the statement of profit and loss except to the extent it relates to
items directly recognised in equity or in other comprehensive income

Property, plant and equipment

Recognition and messurement

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment
fosses, if any.

Cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for its infended use. The cost of
self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its imtended
nse.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are recognised
and depreciated separately

Depreciation is recognised 50 as 1o write off the cost of assets (other than freehold land) less their residual values, using the straight-line method,
over the useful lives

Nature of the assels UseTul life in years
Freehold land -

Factory building 10 - 50 vears
Furniture and fixtures 3 <5 years
(ffice equipments 3« 15 years
Compulers 4 -5 years
Plant and machinery 5 - 50 years
Vehicles 4 - 5§ years

The esumated uselial lives, residual values and depreciation method are reviewed at financial year end, with the effect of any changes in estimates
are accounted for vn a prospective basis.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the

future economic benefits embodied within the part will flow to the Company and 1s cost can be measured reliably. The costs of repairs and
we are recognised in the stan b of profit and loss as incwred.

Derecognition of property, plant and equipment

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to anse from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of propeny, plant and equipment is determined as the
differcnce between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Intangible assets

Intangible assets aequired separately

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation and
accumudated impairment losses. Amortisation is recognised on straight-line basis over the estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each financial yeas, with the effect of any changes in estimate being accounted for on a prospective
basis. Cost includes any directly attributable incidental expenses necessary to make the assets ready for use.

Useful lives of intangible assets
Estimated useful lives of the intangibl ts are as follow:

Nature of the gssels Useful life in yeurs
Software 310 years
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TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC, A S
Notes to the financial statements for the year ended 31 March 2024
Al smounts are in Turkish Lira unless otherwise stated

b

<)

£

Subsequent costs
Subsequent costs are capitalised only when it increases the fulure economic benefits embodied in the specific asset to which it relates. All other
expenditures, including expenditure on imternably-generated intangibles, are recogmsed in the stalement of profit and loss as incurred.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising
from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the statement of profit and loss,

Inventories
Inventonies comprises of consumables used for analytical purposes These are valued at the lower of cost and net realizable value. Cost s
determined on First in First out basis, at purchase cost including other cost meurred i bringing consumables to their present location and condition.

Provisions and contingent labilities
Provisions are recognised when the Company bas a present obligation (legal or constructive} as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation, and a rehable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of each reporting
period, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required lo settle a provision are expected to be recovered from a third party, the receivable is
recognised as an assel, if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably

Comingent liabilities are disclosed when there 15 a possible obligation ansing from past events, the existence of which will be confirmed mly by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a p i, that
anses from past events where it is either not probable that an outllow of resources will be required to settle the obli gauon of a reliable esumn:e of
the amount cannot be made. Contingent liabilities are not recopnised but are disclosed in the notes to financial statements, Contingent assets are not
recognised but are disclosed in the notes to financial statements when economic inflow is probable.

Financial instruments

Financial assets and linancial liabilites are recognised when an entity becomes a party to the contractual provisions of the wstouments.

All financial instruments are initially measured at fair value. Transaction costs that are attributable to the acquisition or issue of the financial assets
and financial liabilities (other than financial assets recorded at fair value through profit or loss) are added 10 or deducted from the fair value of the
financial assets or financial liabilities as appropriate, on initial recognition. Transaction cost directly attributable to the scquisition or issue of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the statement of profit and loss.

Purchase or sales of financial assets thit require delivery of assels within o tme frame established by regulation or convention in the market place
regular way trade) are recognised on trade date

For the purpose of subsequent ement, fi ial instr ts of the Company are classified in the following categories: non-derivative
financial assets comprising amortised cost, debt instruments at fanr value through other comprehensive income (FVTOC), equity instruments at fair
value through other comprehensive income (FYTOCH and fair value through profit or loss (FVTPL), non-derivative financial liabilities at
amortised cost or FVTPL and derivative financial instruments (under the category of financiol nssets or financial liabilities) at FVTPL.

The classification of financial instrwments depg

n the objective of the business model for which it 1s held. Management determines the
classification of its financinl instruments at it
]

Hion,
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Neotes to the financial statements for the year ended 31 March 2024
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xii  Impairment
a) Financial assets

b)

xii

Xxv

In accordance with Ind AS 109 - Financial Instruments, the Company apphes expected credit loss (ECL) moded for measurement and recognition of
impairment loss. The Company follows “simplified approach” for recognition of impairment loss allowance on trade receivable,

The application of simphified approach does not require the Company to truck changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reposting period, right froms its smutial recoganion.

For recogmition of impairment loss on other financial assets and nisk exposure, the Company determunes that whether there has been a significamt
increase in the credit risk since imitial recognition. Lifetime ECLs are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument

ECL 1s the difference between all contractual cash flows that are due 1o the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.¢. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity 1s required to consider:

(i} All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument.
However, i rare cases when the expected ife of the financial imstrument cannot be estimated reliably, then the entity is required 1o use the
remamning contractual term of the financial instrument;

tii) Cash flows from the sale of coltateral held or other credit enhancements that are mtegral to the contractual terms.

As a practical expedient, the Company uses a provision matrix (o determine impairment loss on portfolio of its trade receivable. The provision
matrix is based on its historically observed default rtes over the expected life of the trade receivable and is adjusted for forward- looking estimates
At every reporting date, the historical observed default rates are updated and changes in forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recopnised dunng the period is recogmsed as income / expense in the statement of profit and loss
This amount 15 reflected under the head other expenscs in the statement of profit and loss The balance sheet presentation for various financial
instruments is described below

Financial assels measured at amortised cost, contractual revenus receivables. ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the
Company does not reduce impainment allowance from the gross carrying amount.

Non-financial assets
The Company assesses at each reporting date whether there is any objective evidence that a non-financial asset or o group of nou-financial assets is
impaired. If any such impairment exists, the recoverable amount of an asset is estimated to determine extent of impuirment, if any. Where it is not

possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs,

Earnings per share

Basic EPS is computed by dividing the net profit for the period attributable w the equity shareholders by the weighted average number of equity
shases outstanding during the period.

Diluted EPS is computed by dividing the et profit alter tax by the weighted average number of equity shares considered for deriving basic EPS and
also weighted average number of equity shares that could have been 1ssued upon conversion of all difutive potential equity shares. Dilutive potential
cquily shares are deemed converted as of the beginning of the period, unless issued ot a later date. Dilutive poteatial equity shares are determined

independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as
appropriate.

Cash and cash equivalents

Cash end cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original mawnty of three
months or less, which are subject to an insignificant risk of changes in value.

Segment
Segments have heen identified taking into account the nature of services, the differing risks and returns, the organisational structure and the internal
reporting system.

Current versus non-current classification

The Company presents assets and liabilitics in the balance sheet based vn current / non-current classification.
An asset is treated as current when:

« Itis expected to be realised or intended 10 be sold or consumed i normal operating cycle,

= Itss held primarily for the purpose of trading,

- lris expected 1o be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being@ushanged or used 1o setile a liabitity for at least twelve months after the reporting period,
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iii.

A liability 18 current when:

- I is expected to be settled in normal operating cycle

- It is held primarily for the purpose of rading

- 1tis due to be setthed within twelve months after the reporting period, o

. There is no unconditional right 1o defer the settlement of the labikity for at least twelve months after the reporting period

All other liabilities are classificd as non-current.

Deferred tax assets and linbilities are classified as non-curren assets and Liabilities.

The operating eycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
ilentified swelve months as its operating cycle.

i Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measwrement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place cither

« In the principal market for the asset or liatahty or

« In the absence of a principal market, in the most advantageons market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or hability,
assuming that market participants act in their economic best interest

The Company uscs valuation techniques that are appropriate in the circamstances and for which sufficient data are available 1o measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value 18 measured or disclosed in the financial statcments are categorised within the fair value hierarchy,
described as follows, based on the lowest Jevel input that is significant to the fair value measurement as & whole:

+ Level | — Quoted (unadjusted) market prices in active markets for identical assets or ligbilities,
« Level 2 - Vatuation techniques for which the lowest level nput that is significant to the fair value measurement is directly or indirectly
observable.

« Level 3~ Valuation techniques for which the Jowest level input that is significant to the fair value measurement i unobservable.

Use of estimates and management judgments

In application of the accounting policies, which are described 10 note 2, the management of the Company is required to make judgements, estimates
and assumptions about the carrying amounts of assets and lisbilities that are not readily apparent from other sources. The estimates and assumptions
are based on historical experience and other factors that are considered 10 be relevant Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting eshimates are recognised in the period in
which the estimates are revised if the revision affects only that period, or in the peniod of revision and fulure peniods if the revision affects both
current and future periods. In particular, information about significant areas of estimation, uncertainty and critical judgements used in applying
accounting policies that have the most significant effect on the amounts recogmised in the financial statements is included in the following notes

Deferred tax

Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred income tax assets are recognised to the extent that 1t 35

probable that taxable profit will be available against which the deductible temporary differences, and the carry forward off unused tax credits and
unused tax losses can be atilised.

Fair value
Management uses valuation techuiques in measuring the farr value of financial instruments where active market quotes are not available. In
applying the valuation techniques, gement makes m use of market inputs and uses and ptions that arc, as far as

possible, consistent with observable data that market participants would use i pricing the instrument. Where applicable data is not observable,
management uses its best estimate about the assumptions that market participants would make These estimates may vary from the actual prices
that would be achieved in an arm's length transaction at the reporting date

Post-retirement benefit plans

The obligation arising from the defined benefit plan is determied on the basis of actuarial assumptions which include discount rate, trends m

salary escalation and vested future benefits and life exp v. The discount rate is determined with reference to market yields at each financial
year end on the government bonds

Provisions and contingencies

The recognition and measurement of other proyisions ac based on the assessment of the probability of an outflow of resources, and on past

experience and circumstances known at the regorting di’ﬁc. The actual outflow of resources at a future date may therefore vary from the figure
estimated at end of each rcpvim‘ng period /
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3. Statement of Fixed assets for the year ended 315t March 2024

As at As at
A 31 March, 2024 31 March, 2023
Particulars
Carrying Amount of:
Building 84,655 83,155
Furniture and fixtures 31096 66,564
Plant and machinery 3,530,042 2,700,124
Total A 3,965,794 2,849,843
Right of Use asset 110,093 88,945
Other Intangible assets 828,299 560,809
Total B 4,904,187 3,499,597
Tangible asset Intangible asset
SRRl Building  Furmureand  Plantand  ROULease | Acquired ol
fixtures machinery Asset software
Balance as on 01 April, 2022 77.500 585,361 1,667,948 99,163 86,728 379.593 2,896,292
Addimons:
Assets noquired - 82,692 1,926,159 . - 444,523 2,453,374
Modifications during the ztm' 27,530 22037 893,934 29,447 - 185,668 1,158,617
|Bnhnc¢ as on 31 March, 2023 105,030 692}091) 4,48!}2“ 128,610 86,728 1,009,784 6,508,283
Balance as on 0F Apnl, 2023 105,030 690,090 4.488.041 128,610 86,728 1.009,784 6,508,283
Additions
Assets acquued - 219,201 461,453 - - B 680,654
Modifications during the year® 19,000 170940 1,046,328 31,065 - 269,601 1,536,934
Deletions . - - - 25,743 - 25,743
Balance 83 on 31 March, 2024 124,030 1,080,231 5,995,823 159,675 60,985 1,279,385 8,700,129
Tungible asset Intangible asset
e A Furnitureand  Plantand  ROU Lease Acquired b
Building - Vehicles
fixtures machinery Asset software
IBalArﬁ:c as on 01 Apnil, 2022 4375 $66.399 1,302,194 29,749 86,728 352,589 2342034
Depreciation / amortisation expense for the year 17,500 57,127 485,723 9916 - 96,386 666,652
Balance as on 31 March, 2023 11,878 623,526 1,787,917 39,668 86,728 448,975 3,008,686
Balance as on 01 April, 2023 21,875 623,526 1,787,917 39,665 86,728 448,975 3,008,686
Depreciation / amortisation expense for the year 17.500 105,609 677,803 9916 . 2110 312,999
Deletions - - - - 25,743 - 25,743
Bulance us on 31 March, 2024 39,375 729,135 2,465,780 49,581 60,985 451,086 3,795,942
Tangible asset Intangible asset
Carsyint et Buildig  FUwreand  Plantand  ROU Leawe Lo | Acquired Tuad
fixtures muchinery Asset software
Balance as on 01 Apeil, 2022 73,125 18961 365,754 69,414 - 27,004 554,258
Additions
Assets acquired - 82,692 1,926,159 - - 444,523 2,453,374
Modifications during the year® 27,550 22,037 893,934 29,447 - 185,668 1,158,617
Depreciation Tnse 17,500 51127 485,723 9,916 - 96,386 666,652
Balance as on 31 March, 2023 83,158 66,564 %2-6 88,945 - 560,809 3,499,597
Balance as on 01 Apnil, 2023 83,155 66,564 2,700,124 88,945 - 560,809 3,499,597
Additions.
Assets acquured - 219,201 461,453 - - - 680,654
Modificarions during the year® 19,000 170,940 1,046,328 31,065 - 269,601 1,536,934
Depreciation cxpense 105,609 677.863 9.916 - 2110 812999
Balance us un 31 March, 2024 1,096 3,530,042 110,093 - 828,299 4,904,187

*Hyper lnflaton Impact
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Note Ne, Particulurs i aswl

31 March 2024 3| March 2023

4 Noocurrent Qther Finsncial ascty

Secnitity Deposis 294,096 206,174
294,096 %I T4
5 Delferred tas asscty (nect)
Leases 13,058 12,795
Hypermllatzon 610.67% (2,585473)
Employee stuck eplaon expenses LIS 1,259,608
Retarcment bengld obligations 637,542 665.225
Others 9,080 9,080
Losses 4,024 038 5902475
L R T |
!
I 6 Otber non-current assets
Unsecured, considered good
Advance Income-Tax ichading tax deducted at source 6735 590,975
675 590,975
® Inventories
Raw materisls and pacikang matcrials 29272981 31,058,672
Goodsin rnnit 322708 006219
29.276,208 36,964,891
Work-m-progress and msermediates - -
Fisushed goody 6634620 10,794,562
H?II& JTI‘I."JﬁU

During the year eaded 31 Masch 2023 TRY 4462320 €31 March 2023 TRY 209 301) wag recognused as a0 expense lowards proviswoa for slow moving, expued and near oapiry
inveiones

7 Frode roccivables

Usnisecured, considered good 91340529 $6574211
37,340.829 ¥ ST |

March'24
Ctstanding for feilowing puriods Fem
dus dute of payment 8
— et e Wt | o " 2 3 Ware than Tt
& months e yuses yean Jyess
i} Undisputed Trade Recewables - considered good 92,303,205 4,694,338 ©A42,989 . - - 97,540,529
March23
oo
Cutstanding for fellowing periods fram
5 e O Tass than - :‘z T XY WMars than
a5t ¥ X
sl & months - ) years el s ey Total
Lt} Undisputed Trade Recewabies - considered good 8187759 4696615 - - . - 96,574,211
B Cashand cash equivalents
Cash on haad 43 643
Batances with baaks.
- In current account 2,766,519 4711745
- ln deposut accounis 276 240 -
T Sengur aiae
¥ Luans
Unsccured, conskbered good
Advances io employect 109.403 4RB33
Loans & Advances 10 related parties 2206115 2614259
26,315.51% 1,663,002
18 Other curvend asels
Advance to supplicrs - 336l
Balsnces with goverament authositics 989,838 10,665,320
Prepasd exponses _ 836877 931314
(nhers - -
) Il“!ﬂ"l'l -] 1 Ilmﬂ
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TOPKIM-TOPKAPI ILAC PREMIKS SAN, VE TIC, AS.
Notes 1o the financial statcments for the year ended 31 March 1024
All amounts are in Turkish Lira unless olherwise stated

Note No, Farticular As ot As st
30 March 2004 31 March 2023
11 Share capitad
G Authorised
100 000,600 equty shares of TRL 0.01 1,000, 000 1,000,600
() hswed, Sabseribed and fully pabd up
O, 000, D00 eqquity shares of TRL 0.01 [ R 1000, g0
Share Cagital bupact of hyperinfialion [Fex b hr: ] 505,122
253598 1508122
Notes
(i) Reconcilistion of the number of shares snd smuunt vutstandiog ot the beginning and at the end of the reporting period:
Particulary As at 31 March 2024 As 3t 31 March 202)
Equity shares Nos of Shares Amatnt Nos of Shares Ammuni
‘Shases outstandung a1 the begnaing of the year 100,000,000 1.000,000 100,000,000 1,060,000
Add' Shares ssucd durusg the year - - - .
Shares oubyanding ut the end of the year 10U 0040 0 1000000 100,000,000 1,066,000
(i} Terms/rights sttached to cyuity shares
In the event of higuidation of the Company, the holders of equity shares will be entitled to receive remainmg assets of the company, afler distibution of all preferential amounts, if asy. The distrbution will be is proportion 1o
U sumber of oquity shares held by the sharcholders
(i) Detaits of shares bokd by eoch sharchobler hohling more than $% shares
Equity shares As at 31 March 2024 As at 31 March 2023
Nos uf Shares % of Helding Nus of Sharey %% of Holding
Provet Veteraer Urunlers San ve Tic A § 100,000,000 100% 100,000,000 100%
12 Other equity
(1) Retained Earnings
Opeaing Balance 35,109,338 60.230.015
Profit for the year (%1.187.761) (71 854,076)
Retuiocd Eaniing hypennflation impact £5,526,622 48,340,345
Remeasurcment Benelit (241853 {1,607 4461
Clusing balunce T 029,666 35,109338
() General reserves
Openmyg Balance 6.237.293 6.237.293
Add moverent dunng the year { mpact of b permllation) 9,257,083 3,150,803
Employe stock oplion reserve 17481910 7383 438
Closing balance J2.976,286 iilﬂi&
Other cquiny M SIM
13 Noa-current Goancial abilities
Unsecured Joan from bank 6,533 866 16 000,000
6,355 866 16,000,006
" Asal Asat
Particulars Security, T ol wl & Interest Raie
D e 31 March 2024 | 31 March 2023
VahafBank Giovt. Subscdaed fous repavable ia 36 i Secured o trade recen able. 6,353 866 16,000,000
Hepayable fully by Febraary 2026 - Intcrent rate TL REF + 4.7653% per ansum
14 Non carrest provisions
Provision for employee benelits
Provigeon for gratusy (net) L211.526 13wz
Provision for compensated absgnces 798637 717216
010,163 ;,m,us
15 Cuwrrent borruwing
Unsecured Loan
Froim bank 3361668 4965381
Urecwied Loan
From related parties B3 503928 48,9249 Bid
Current matardaes of koag-term debin CRMLILT

(Detamls of micrest raies, Ropayment terms & other terms are dischoted unddr note 13)

|

159,714 $3.915.248
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Nolc No. Particulurs ksl A5 M
A 2024 31 Margh 2033
16 Trade payable
Trade payabic 30,043 986 25,198,021
39&* 5!“&1
March'24
Particulars Not Due
Total |
() Othars i 36,352,973 39,048,526 |
Mareh'23
|
Particulsrs Not Dus
Total
(6w naoaere|  smEel : 28,198.021
! 17 Ofher current fnascial lisbilitics
{ntcrest accrucd and due on bormowings 186,992 -
’ﬁgl -
18 Other Current Liabilities
Statulory FEmILAKCE 1942820 999,158
Payables on purchase of fined agscls - 296,800
Other ciarrsns Tabilities - 7200
Adh ancos from customens < =
:inzg_:u le‘ﬂ_li!ﬁ
t9  Current provisions
Provisson for grasusty (uet) 905,394 1,008 913
Provisma for compensated abieaces 234,609 264,192
l.l-ﬂﬂ l&‘lﬂgﬂ
20 Curvent by Rabilities
b Provision for taxation (Net of Advance Tax - TRY NIL)
| (31 March 2023 : TRY 18,00,330) /) 142,750 6711360

157,750 g;m,g_uj

N )
i\aa'u'Li u
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TOPKIM-TOPKAPI ILAC PREMIKS SAN, VE TiC. A.S.
Notes to the financial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless otherwise stated

Note No Particulars

Year Ended
31 March 2024

Year Ended
31 March 2023

20 Revenue from operations
Giross Sales
Less: Sales Return
Less: Turnover Premium

ZI Other Income
Interest income
Net gain on sale ol investments
Other non-operaling income
Monetary Gain on hyperinflation
Miscellaneous Income
Profit/Loss on Sales of Fixed Assets

22 Cost of materials consumed
Opening stock
Opening Stock Restatement on account of hyperinflation
Add: Purchases
Less: Closing stock

23 Changes in inventories of finished goods and work-in-progress &
intermediates
Opening stock
Work-in-progress and intermediates
Finished goods
Opening Stock Restatement on account of hyperinflation

Closing stock
Work-in-progress and intermediates
Finished goods

Net (increase) / decrease

24 Employee benefits expense (refer note 35)

Salaries and wages

Contribution to provident and other funds
Employee Stock option expenses
Gratuity

Staff welfare expenses

25 Finance costs
Lease Interest costs
Other borrowing costs

26 Depreciation and amortisation expense

Tangible assets
Intangible assets

313,810,367 222.473,210
3,143,494 9,439,218
15,301,293 369.372
295,365,580 212,664,620
53.570 332,899

28 88,386

. 5,652
(37.074,543) (38,550,094)
1,549,893 605277

237,624 -

(35,233,428) (37.517,880)
36,964,891 20,160,194
2 5.535,747
137,853,426 161,315.000
29,276,208 36,964,891
145,542,110 150,046,050
: 1,226
10,794,562 2,700,482
= 664,092
10,794,562 3,365,800
6,634,628 10,794,562
6,634,628 10,794,562
4,159,934 (7,428,762)
32,415,055 20,522.911
3,681,540 2,674,278
2,792,391 2,267,716

- 38,208
2,498,011 1.499.430
41,386,997 27,002,544
24,136 26011
12,597.414 4,359,952
12,621,550 4,385,963
1.095,854 808,009
12,046 6.176
1,107,900 814,185

{nigersite Mah. Civan Sk Nl'.'( Ca
Allure ower 9/134 Avgitar Is
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TOPKIM-TOPKAPI ILAQ PREMIKS SAN. VE T iC. AS.
Notes to the financial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless otherwise stated

Note No Particulars

Year Ended
31 March 2024

Year Ended
31 March 2023

27  Other cxpenses
Travel expenses
Communication expenses
Consumables
Contract labour charges
Legal and Professional charges
Freight and forwarding
Power and fuel
Rent
Analvtical charges
Repairs to others
Insurance
Advertisement and selling expenses
Rates and taxes
Net loss on foreign currency transactions and translation
Other expenses

28  Tax expense (refer note 34)
Deferred tax
Deferred tax on account of hyperinflation
Prior Period Taxes

11,030,309 6,964,750
676,582 340454
54,869 181,848
45,213,525 49,069,268
5,115,481 2,507,365
1,357,478 980,574
1,790,253 3,264,834
124,270 48,816
301,094 527,780
677,905 1,150,419
941,515 471,568
9,256,115 3,025,036
1,933,126 (25,133)
63,065,938 8,334,880
5,735,955 1,955,778
147,274,415 78,798,236
(2,645,946) (6,960,284)
(3,196,153) 1,089,507
(4,930,894) (746,623)
(10,772,993) (6,617,400)
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TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC. AS.
Notes to the financial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless otherwise stated

29

Details of leasing arrangements

The Company's significant leasing arrangement is mainly in respect of office preniises, the aggregate lease
rent payable on these leasing arrangements charged to Statement of Profit and Loss is TRY 33,000 ( FY 2022-

23 TRY 33.000)

Particulars ROU- Building
Balance recognised as ot 1st April, 2022 69,414
Depreciation Expenses (9,916)
As at March 2023 59,498
Depreciation Expenses 9,916
As at March 2024 69,414

The following is the movement in lease liabilities during the vear :

Particulars 1 April 2023 to | 1 April 2022 to

31 March, 2024 | 31 March, 2023
Opening Balance 104,456 111,445
Accretion of interest 24,136 26,011
Payments (33,000) (33.000)
Closing Balance 95,592 104,456
Current 27,094 15,853
Non-current 68,498 88,603
The effective intercst rate for lease liabilities is 24%, with maturity ull Mar,2029
The following are the amounts recognised in profit or loss:

Year ended Year ended

31 March 2024 31 March 2023
Depreciation expense of right-of-usc asscts 9,916 9916
Interest expense on lease liabilitics 24,136 26,011
Deferred tax leases (263) (1,718)
Total amount recognised in profit or loss 33,789 34,210
Maturity Analysis of Lease (Refer Note 33.4)
Impact on the statement of cash flows increase / (decrease)
Particulars Yeaur ended Year ended

31 March 2024 31 March 2023
Payment of principal portion of lease liabilities (8,864) (6,989)
Payment of interest portion of lease liabilities (24,136) (26,011)
Net cash flows from financing activities (33,000) (33,000)
30 Earnings per share
Particulars Year ended Year ended

31 March 2024 | 31 March 2023
(Loss) for the year as per statement of profit and loss (81,187.761) (71,854,076)
{Loss) for the year attributable to the equity sharcholders (81,187.761) (71.854,076)
Weighted average number of equity shares 100,000,000 100,000,000
(L.oss) per share - Basic /\ (0.81) (0.72)
(Loss) per share « Diluted / (0.81) (0.72)
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31 Contingent linbilities and commitments
There are no contingent liability and commitments as at 31 March 2024 & 31st March 2023

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
Year Ended Year Ended
31 March 2024 31 March 2023

Tangible Fixed assels Nil Nil

32 Segment information
Segments have been identified taking into account the nature of services, the differing risks and returns, the
organisational structure and the internal reporting system

Primary segment: Business segment

The Company is mainly engaged in the business of manufocturing and marketing of Vet Pharmaceutical
products. Considering the nature of business and financial reporting, of the Company, the Company has only
one business segment viz; Vet formulation as primary reportable segment.

Secondary Segment Information (Geographical Segment)

Particulais Year ended Year ended
31 March 2024 | 31 March 2023
Revenue from operation
Europe 14,391,548 3,156,588
Asia 243491,683 209,508,032
Rest of the World 37.482,349 -
Total 295,365,580 212,064,620
Segment Assets
Europe 6,075,293 354,957
Asia 119,704917 154,914,835
Rest of the World 26,638,229 -
Total 152,418,439 155,269,792
Unallocable Asset 37,421,327 7,926,802
Total Asset 189,839,766 163,196,594
Cost incurred during the year to acquire segment assets
(tangible and intangible fixed assets)
Asia 680,654 2,453,374
Total N 680,654 2,453,374
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33 Financial instruments
The carrying value / fair value of financial instruments by categories are as follows:

Carrying value and fair value
Financial assets 31 March 2024 31 March 2023

Measured at amortised cost

Loans 26315518 2,663,092
Trade receivables 97,540,529 86,574,211
Cash and cash equivalents 3037402 4,712,388
Other financial assets 294,096 206,174
Total 127,187,545 94,155,865

Financial liabilities

Measured at amortised cost
Borrowings (including current maturity of long-term

borrowings} 102,515,580 53915245
Trade payables 39,048,986 28,198,021
Lease Liability 95.592 104,456
Other financial liabilities 386,992 -
Total 142,047,150 82,217,722

33.1 Fair value bierarchy

Level | = Quoted prices (unadiusted) in active markets for identical assets or liabilities,

Level 2 -~ Inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (1.¢. as prices) or
indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs),

There have been no transfers among Level 1, Level 2 and Level 3 during the year.

Notes:
(1) Refer note 2(xi) under significant accoun licy for recogmition and measurement of financial assets.
{
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a2 Financial risk management objective and policies

The Company's principal financial hiabilities comprise loans and borrowmgs, trade payables and other payables The main purpose of these financial
hiabiiities 15 to finance the company’s operations The company's principal financial assets mnclude wvestments, loans, trade and other recevables, and
cash and deposas that derive durectly from its operations

The Company is exposed to the following risks from its use of financial mstruments;
- Credu nsk

- Ligaiday risk

- Market risk

This note presents mformation abowr the Compuny's exposure 1o each of the above nsks, the company's obyectives, policies and processes for
measucmg and managing risk, and the company's management of capital Further quantitative disclosures are icluded throughout these financial
statements

Risk management framework

T hc company's activilies malms it susceptible 1o various risks. The pany has taken adequat 3 (o add such by developing
and p ces  The company's overall risk 15 progeam ; on the unpredictability of markets and seeks to manage the

impact of thcse risks on the company’s f'ummni performance

333 Credit risk
Credit risk is the risk of financial loss 1o the Company if & customer ur counterparty to a financial instrument fuls 1o meet its contractual obligations
resulting 1n a financaal loss 1o the Company Credit nsk anses prncipatly fmm wrade seceivables Credit nisk anses from cash held with banks and
financial wstitutions, as well as credit exposure to s, ncluding receivables. The maximum exposure to credit risk s equal
to the carrying value of the financial assets The objective of managing cwﬂcrpmy credit nisk 1s to prevent Josses i financinl assets. The Company
monitors the credit quality of the counterparties, taking uite accowt thew financial position, past experience and other factors.

The creda risk on liquid funds and derivative financial mstruments i limited because the counterparties are banks with high credit-ratings assigned by
credit-rating agencies

The Company's trade and other recewvables are actively monuored to review creditworthmess of the customers to whom credit terms are granted and
also avord sigmificant concentrations of credit risks

Given below 1s ageing of trade recevable spread by period of six months
31 March 2024 31 March 2023

Qutstanding for more than 6 months 042,989 -
(Others 96,897,540 86574211
Total W&Qg %TE 11

Information about mauor Customer -

The largest customer group have total exposure in sales TRY 56 6 Ma { 19% of total sales) in current year and TRY 23.1 Mn ( 11% of total sales)
FY 2022-23. The receivables from these customers are TRY 50.37 Mn { 52% of total receivable) in cwrrent year and TRY 25.35 Mn ( 29% of total
receivable) in FY 2022-23. Apart from the aforesaid customers, the Company does nol have a significant credit nsk exposure to any other extemnal
counterpany

334 Ligquidity risk
Liquidity risk 18 the risk that the Company wall encountor difficulty in mecting the obligations assocsated with its financial liabilities that ase settied by
delivering cash or another financial asset. The Company approach to managmg liquidity is to ensure, as far as possible, that it will always have

sufficient hquidity to meet its labilities when due, under both normal and stressed conditions, without ncurring unacceptable losses or nisking damage
to the Company reputalion

The Company has an appropriate hquudity risk management framework for the g of shon, fium and long term funding and Bagudity
management reqqurements. The Company manages hqusdity nisk by mamtaming adequate cash reserves, banking facilities and reserve borrowing
facitities by continuously monuorning forecast and actual cash flows and matching the maturity profiles of f) assets and Labil

The table below provides detasts regarding the contractual maturities of significant financial liabilities as at 31 March 2024 and 31 March 2023

Particulars As at 31 Murch 2024
Less than [ vear 1-2 years 2 years and sbove Total
Borrowings (ncluding currem maturity of long-term borrowings ) 94,354 861 8,160,719 - 102,515,580
Trade payables 39,048,986 - - 39,048,986
Lease Lability 27,094 8,304 59,034 95,592
Particulors As at 31 March 2023
e than | year 1-2 years 2 years and abuve Total
Borrowings (includmng current maturity of long-term borrowings) 157,497,799 6,061,579 6,355,867 69,915,245
Trade payables 28,198,021 - - 28,198,021

Lease Linbality

13853 8,864 T2.751 97,467
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335 Market risk
Market rigk is the risk that changes n market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company's income or
the value of its holdings of financial mstruments. The objective of market nsk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return

The Company 15 exposed to interest rate nisk arses manly from debt The Company 15 exposed to nterest rate risk because the fair value of fived rate
borrowings and the cash flows associaled with Routing rale borrowings will fluctuate with changes in interest rates

The Company is also exposed to foreign currency sisk on certamn transactions that are denominated in a currency other than the Company's functsonal
currency, henge exposures lo exchange rate fluctuations arise  The risk is that the functional cusrency value of cash flows will vary as a result of
movements i exchange rates

Foreign vurrency Risk:
Foreign currency risk is the risk that the faw value or future cash Nows of an exp will 11 le b of changes n foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primartly 1o the Company's financing activities & operating activity The

Company manages its foreign currency risk of operating actitvity & Finance activities ( fuding group exg } by keeping net exg ¢ positive
a) Foreign currency risk exposure from financial instrumeats are given below
31 March 2024 31 March 2023
Fureign currency Receivables /| Recelvables / Receivables 1 Receivables /|
(payables) (paynbles) (payables) (payables)|
in forcign in foreign)
curreacy :url'mq
EURC (687,803) (19,554) (3,175,538) (152,654)
UsD {22,153,496) {681,526) (55,705,8066) 2.909,530)
EURO 19912 1,§34.69 - -
USD | 1,976,266 60,797 50 b 5
Net exposure (22,841,299 881,408

b) Forcign currency sensitivity analysis

The Company 1s mainly exposed to currency fluctuation of USD and Euro

The following table details the Company's sensitivity 1o a 10% ucrease and decrease in the TRY agamnst the relevant foreign currencies. The sensitivity
ly tudes only outstanding foreign currency denominated monetary tems and adjusts their translation at the period end for 10% change in

foreign currency rates. A posiive numbers below idicates an increase in profit or equity where the TRY swrengthens 10% against the relevant

currency. For a 10% weakening of the TRY against the relevant currency, there would be a comparable inpact on the profit or equity, and the balance

below would be negative

Impact on profit or loss and total
equity

31 March 2024 31 March 2023

10% decrease in foreign currency

Currency of Europe (Bure) 64,789 317,554
Currency of U S A (USD) 2,017,723 5,570,587
10% increase in foreign currency

Cunrency of Ewope (Euro} (64,769} (317,554)
Currency of U8 A (USD) {2,017,723) (5,570,587}

I management's opinion, the sensitivity analysss is unrepr

satnve of the wherent foreign exchange risk because the exposure al the end of the
reperting period does nut reflect thy exposwre duning the year
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t)

330

Interest rate risk exposure

Interest rate risk is the risk that the fair value or futare cash flows of a financial instrument will fuctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates.

At the reporting date the interest rate profile of the Company's intercst-bearing financial instruments are as follows:

31 March 2024 31 March 2023

Financial liabilities

-Borrowings from bank 102,515,580 16,000,000
~Borrowings from related party 85,903,928 48,949,864
188,419,508 64,949,864

Fair value sensitivity nnalysis for fixed-rate instruments
The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore 8 change in interest rates at the reporting date would not affect profit or loss.

Capital management

For the purpose of Company's capital management. capital includes issued equity capital and all other equity
reserves attributable to the equity share holders of the Company The primary objective of the Company’s capital
management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in cconomic conditions and
the requirements of the financial covenants. To maintain or adjust (he capital structure, the Company may adjust the
dividend payment to shareholders, return capital to sharcholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt,
interest bearing loans and borrowings less cash and cash equivalents

As at 31 March 2024, there is no breach of covenant attached to the borrowings.

The Company manages its capilal to ensure thal entities in the Company will be able to continue as going concerns
while maximising the return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the
Company.

The Company’s gearing ratio at end of each reporting year is as follows:

31 March 2024 31 March 2023

Debt (i) 102,515,580 69,915.245
Cash and bank balances (ii) 3,037,402 4,712,388
Netdebt | (i)~ { (i)} ] 99,478,178 65,202,857
Equity attributable to owners of the Company 42,541,880 53,585,804

Gearing ratio : Net debt / Equity.

233.8% 121.7%

(i) Debt is defined as long-term {including currer turity on long-term borrowings) and shori-term borrowings
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34 Reconciliations of tsx expenses and details of deferved (ux balances

A) Income tax expease recogaised in the statenient of profitand loss

i) Income tax expense recognised in the statement of profit and loss

Current tax
Total (1)

Deferred tax charge

Year ended
31 March 2024

Year ended
31 March 2023

Origination and revessal of temporary differences (5,842,099) (5,870,777)
Total (I) (5,842,009) (5.870,777)
Provision for tax of carller years (written back)Provided (111} (4,930,894} (746,623)
Total (IV = 1+11+111) (10,772,994) (6,617,400)

The current tax is calculated using tax rates that have been enacted of substantively enacted by the end of each reporting penod. Deferred tax assets and habilities

are measured &t the tax rates that are expected to apply 1n the period in which the asset 15

have been d or sub 3

B) Reconciliation of effective tax rute

The reconciliation between the statutory income tax rate upplica

ly { at the end of each repurting penod.

realised or the lisbility is settled, based on tax rates (and tax laws) that

ble to the Company and the effective income tax rate of the Group is as Tollows:

31 March 2024 31 March 2023

Loss belfore tax {91,960,754) (78,471,476}
Less: Hyperinflabion adjustment on loss 58,699,745

Loss before Hyperinflation adjustment (33,261,009)
Statutory income tax rate 5% 25%
Tax as per applicable tax rate (8.315,252) (19,617,869}
Permenant difference
Taxes iwome on account ol amnesty scheme (4,930.694) {746,623)
Reversal of deferreid tax on losses on account of tax amnesty 4,412,798

Differences due to:

« Hypenafiation impact (3.190,153) 1,089,507
- Tax on Expenses not deductiable 901,971

- Others 354,538 12,657,585
Income tax expenses charged to the statement of profit and loss (10,772,993) (6,617,400)
Effective tax qate 11.7% $.4%
C) Movement in deferred tax assets aud liabilities

31 March 2024
As at 01 April 2023 Credit / (charge) in As at 31

the statement of March 2024

profit and loss

- Right-of-use assets (*)

12,795 263 13,058
- ESUP 1,259,609 (448,197) 81142
- Other 665,225 (27,684) 637,542
- IndAS 29 (2,585,474) 3.196,153 610,679
- Retrement benefit 9,080 - 9,080
Tax assels / (liabilities) (638,765) 1,720&36 2,081,771
- Unabsorbed depreciation and carried forward of losses 5002475 3,121,564 9 024,038
Net tax assets / (linbilities) 5,263,710 5,842,099 11,105,809
- MAT credit entitlement . - -
Total 5,263,710 5,842,099 11,105,809
31 March 2023
Asat 01 April 2022 Credit / (charge) in As at 31

the statement of March 2023

profit and loss

- Right-of-use assets (%) 12,063 132 12,795
- ESOP 692,680 566,929 1,259,609
= Other 134,156 6,392,623 6,576,780
- IndAS 29 (2,585,474} (2,585,474}
Tax assets / (lisbilities) 888,399 4,374,810 £,263,710
- Unabsorbed depreciation and carrsed forward of losses . n
Net tax assets / (liabilities) 888,899 4374810 5.263,710
= MAT credit entitlement - - -
Total X 838,899 4374810 $263.710

(") Qpenng balances 1s on account of transition impact of Jhd
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3§ Emplovee benefit pluns
(i) Defined contribution plans:

Company makes Social Security scheme contributions which are defined contrabution plans, for all employees. Under the
scheme, the company is required to contribute a specificd percentage payroll costs to fund the benefits. The Company has

(ii) Defined benefit plans:

e 4 in the

&

Expense/ (inceme) recognised in the statement of profit and loss:
Current service cost

Net interest cost

Expected return on plan assets

Component of defined benefit costs recognised in the stutement of profit and loss

Expense / (income) recognised in other comprehensive income:

Return on plan assets (excluding amounts included in net interest cost)
Actuarial (gains) / losses ansing from changes in demographic assumptions
Actuarial (gnins) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from changes in experience adjustments

Tetal

in the statement of profit and loss.

Net defined benefit obligation as reflected in balunce sheet:

Present value of defined benefit obligation (DBO)
Fair value of plan assets

Funded status {surplus / (deficit)]

Net liability recognised in balance sheet

Component of defined benefit costs recoguised in the other comprehensive income

recogmised TL 3,681,540 (31 March 2023 : TL 2,674,278) for social security scheme contributions.

Company has termination benefits for its employces. Termination benefits are payable to all efigible employees of the Company
on superatmuation, death and resignation. The following table sununarises the components of net employee benefit expenses
it of profit and loss and the funded status and amounts recognised in the balance sheet for the plan.

31 March 2024 31 March 2023

Termination Termination

benefits benefits
759415 339,034
206,467 227,129
965,882 566,163

" (299,560)
(988,102) 841,000
3,406,634 1,066,006
2,418,532 1,607,446
3,384,414 2,173,609

The current service cost is included in ‘Employee benelit expenses’ and net interest cost is included in the Finance costs' line item

The remeasurement of the net defined benefit liability is included in other comprehensive income.

31 March 2024 31 March 2023
Termination Termination
benefits benefits
2,116,922 2,397,146
{2,116,922) (2,397 146)
2,116,922 2,397,146

A. Movements in the present value of the defined benelit obligation are as follows:

Opening balance
Current service cost
Interest cost

Liability tr £ out / dy
Liability transferred in / acquisitions
Benefits paid

Re-measurement loss/ (gain):
Actuarial loss/ (gain) arising from:

Actuarial (Gain) / Loss - Demographic Assumptions

Actuarial {gnins) / losses ansing from changes in financial assumptions
Actuarsal (gains)/ losses anising from Nges i experience adjustmems
Exchange gain or loss \

Closing defined benefit obligation

Margin\S
Avcl
AllyreTow 3

31 March 2024 31 March 2023

Termination Termination

benefits benefits
2,397,146 1,219,826
759,415 339,034
206,467 227,129

(3,664,638) (996,289)

- (299,560)
(988,102) 841,000
3,406,634 1,066,006
2,116,922 2,397,146
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Notes to the financial statements for the year ended 31 March 2024
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Actuarial assumptions

The principal assumptions used for the purpese of actuarial valuations are shown in the table below. The assumptions as at the
balance sheet date are used to determine the present value of defined benelit obligation at that date.

31 March 2024 31 March 2023
Termination Termination

benefits beneflits
Financial assum ption:

[iscount rate 29.26% 10.90%
50% first 34% first
Salary escalation rate year,30% year, 10%
thereafter thereafler

Demographic assum ption:
Withdrawal rate 20% 20%
Mortality rite IAlTM (2012-14)  IALM (2012-14)
Ultimate Ulumate
Retirement age 58-60 58-60

As per para 83 of Ind As 19-Employee benefits, the rate used to discount post-employment benefit obligation (both funded and
unfunded) shall be determined by reference to market yields at the end of each reporting period on government bonds.

31 March 2024 31 March 2023
Termination Termination

benefits benefits
Expected future cash flows
Within 1 year 905,394 1,005,913
2-5 yewrs 2,184,902 1,369,878
6-10 vears 978,354 645,655
Sensitivity Analysis
The sensitivity analyses below have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key pt occurting at the end of the reporting period. The sensitivity

analyses are based on a change n a significant assumption, keepiny all other assumptions constant. The sensitivity analyses may
not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would
ocur in isolation from one another

Impact on t
Termination benefits
100 bps increase 100 bps decrease
31 March 2024

Discounting rate (1.60) 1.66
Salary escalation rate 0.00 0.00

31 March 2023

Discounting rate (2.25) (2.39)
Salary escalation e 0.25 0.29
Mayr
A N
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Notes forming part of the financial statements
All amounts are in Turkish Lira unless otherwise stated

Note 36 Related Party Disclosures

Hokling company:
Provet Veleriner Uranleri San. ve Tic. A.S.

Alivira Animal Health Limited, Ireland ((Holding company of Prover Veteriner Urisnlen San. ve Tic. AS.)
Alivira Animal Heaith Limited, India (Holding company of Alivira Animal Health Linnted, Ireland)

Sequent Scientific Limited, India (Ultimate Holding Company)

Key Management Personnel
Murat Mentes
Alexis Goux

Fellow Subsidiaries
Laboratorios Karizoo SA, Spain
Bremer Pharma GmbH, Germany

A. Transaction during the year

Year Ended Year Ended
31.03.2024 31.03.2023

(1) Purchase of materials/services

Alivira Ammal Health Lid, India B 277,617

Provet Veteriner Uranleri San. ve Tic. A.$. 54,508,170 61,166,119

Laboratorios Karizoo SA 206,994 280,210
(it} Sale of materials/services

Provet Veteriner Uriinleni San. ve Tic. ALS. 39,999 925 45,370,991
(iii} Interest on Loan

Alivira Animal Health Limited, Ireland 2,839,021 1,058,986
(iv) Expenses from Cur rent cross charge

Provet Veteriner Urttnleri San. ve Tic. A S 4,575,000 2,700,000
(v) Conversion charges cross charge

Provet Veteriner Urtinleri San. ve Tic. ALS. 33,500,000 39,800,000
(vi) Expenses from Logistic Service

Provet Veteriner Urtinlesi San, ve Tic. A S. 742,898 553,602
(vii) Managerial remuneration

Murat Mentes 5,647,495 3,441,098
(viii) Cross charges of Fuel Expenses

Provet Veteriner Uranleri San, ve Tic. A S, 670,376 487,592
B. Balance as at balance sheet date:

As at 31,03,2024 As at 31.03.2023

i) Loun/Advance receivable

Provet Veteriner Uriinlers San, ve Tic. AS. 26,206,115 2,614,259
ii) Borrowing

Provet Vetenner Urnleri San. ve Tic. A S 85,005,564 -
it} Creditors balance

Alivira Ammal Health Ltd, India - 282,404

Alivira Animal Health Lid, Ireland - 48,949,864

The accompany:ng notes are an integeal part of the financial statements

As per our report of event date
Margin Serbest Muhasebect Mal Misgavirlik Ltd

Place : Istanb,
Date . 13
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For and on Behalf of the Board of Directors

Murat Mentes
Director
Istanbul, 13th May 2024
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