PROVET VETERINER URUNLERI SANAYI VE TICARET ANONIM SIRKETI

YONETIM KURULU KARARI
KARAR TARIHI 02 Mayis 2024
KARAR SAYISI 2024/4
KATILANLAR * Murat Mentes

« Alexis Goux
KONU

Sirketin 01 Ocak ve 31 Mart dénemine ait
finansal tablolarinin okunmasi ve onaylanmasi

Sirket Yonetim Kurulu iyeleri Sirket
merkezinde toplanarak asagidaki kararlan
almustir:

1. Girketin, mali yihn dordiincii geyregine,
yani 01 Ocak ve 31 Mart dénemine, ait
olmak iizere, Bilango ve Kar-Zarar
Hesabi'ndan olugan, mali tablolarinin
okunmasma ve uygun olmasi halinde
onaylanmasina,

2. Ayrica, s6z konusu toplantida okunacak ve
onaylanacak mali tablolar bu toplant:
ilanmna Ek I olarak eklenmesine,

oybirligi ile karar verilmigtir.

RESOLUTION OF THE BOARD OF DIRECTORS

RESOLUTION May 02 2024

DATE

RESOLUTION NO  2024/4

ATTENDEES s Murat Menteg
» Alexis Goux

SUBJECT

Reading and approval of the financial statements of the
Company for the period of January o1t and March 31t

The Board of Directors members of the company are
gathered at the principal office of the Company and
have adopted the resolutions that are written below:

1. Reading and approval, if appropriate, of the
Company's financial statements for the fourth
quarter of the financial year, namely January o1
and March 31% period, comprising of the Balance
Sheet and Profit and Loss Account;

2. In addition, the financial statements to be read and
approved at the aforementioned meeting are
attached as Annex I to this notice of meeting;

The above resolutions are adopted unanimously.

Yonetim Kurulu Bagkam Chairman of Board of Directors
Murat Ment Murat Mentes
| 2% o
s
Yoénetim Kurulu Bas Yardimaisi Vice Chairman of Board of Directors
Al7 Go M 74is Go
4{ / i ////7 ( //V//U(/ i
EkI . “Annex I

Zarar Hesabi'ndan olusan, mali tablolar.

Mali yihn dérdiincii geyregine, yani 01 Ocak ve 3
March dénemine, ait olmak iizere, Bilango ve Kar-

Financial statements for the fourth quarter of the
financial year, namely January o1t and March
31" period, comprising of the Balance Sheet and
Profit and Loss Account.
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Balance Sheet as at 31 March 2024

Provet Veteriner Uriinleri San. ve Tic. A.S.

All amounts are in Turkish Lira unless stated otherwise

i e Note As at As at
EREtRAlare No. 31 March2024 31 March 2023
ASSETS
1 Non-current assels
(a)  Property, plant and equipment 3 65,879,345 53,355,893
(b)  Capital work-in-progress 3 4,863,831 4,209,313
(c) Right-of-use assets 3 1,732,340 1,800,991
(d)  Other Intangible assets 3 379,401 525,523
(e} Other non-current assets 4 - 37
) Financial asscts
{1} Investments 5 21,280,826 18,488 435
(g) Deferred tax assets (net) 6 16,022,754 3,446,261
110,158,497 81,826,453
2 Current assets
(a) Inventories y 115,612,626 99,386,838
(b) Financial assets
(1) Trade receivables 8 159,163,482 104,472,904
(ii) Cash and cash equivalents 9 4,046,092 1,105,547
(i} Loans 10 59,663 71,736
{¢)  Other current assets 11 8,808,409 7,037,603
287,750,274 212,074,628
TOTAL ASSETS 397,908,771 293,901,081
EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 12 5,071,856 3,010,244
(by  Other equity 12 67,024,542 65,475,792
72,096,398 68,486,036
2 Non-current liabilitics
(a)  Financial liabilities
(1) Borrowings 13 6,833,901 -
(i)  Lease lability 30 635,517 843,185
(b) Long-term provisions 14 4,639,026 5,084,270
12,108,444 5,927,455
3 Current liabilities
(a) Financial liabilitics
(1) Short-term borrowings I3 234,347,355 118,933,199
(ii) Trade pavables 16 67,966,492 69,765,422
(iii) Lease liability 30 207,668 99,165
(iv) Other Tinancial liabilitics 17 (i) 441,370 -
(b)  Other current liabilities 17 (i) 6,395,263 14,884,021
(c) Provisions 18 4,169,471 971,053
(d)  Deferred tax liabilities (net) 19 - 14,834,730
(c) Current tax liabilities (net) 20 176,310 -
313,703,929 219,487,590
TOTAL EQUITY AND LIABILITIES 397,908,771 293,901,081
See accompanying notes to the financial statements 2

As per our report of event date

Place : Istanbul h
Date ; 13th May 2024 \

Margin Serbest Muhasebeci Mali Migavirlik Ltd.

For and on Behalf of the Board of Directors

Murat Menies
Director
Istanbul, 13th May 2024
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Provet Veteriner Uriinleri San, ve Tic. AS.
Statement of Profit and Loss for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

Murat Mentes

Peribiul Note Year Ended Year Ended
SRENE No. 31 March2024 31 March 2023
(1] Revenue From Operations 21 401,700,941 313,763,781
(1) [Other Income/ (Losses) net 22 (31,196.,006) (8,917,181)
Total Income (I+ 11) 370,504,935 304,846,600
(I11) |EXPENSES
Cost of materials consumed 23 188,288,025 175,118,331
Changes in inventories of finished goods and work-in-progress
& intermediates 24 (5.325,688) (7,686,559)
Employee benefits expenses 25 71,376,858 46,048,612
Finance costs 26 15,465,769 8,791,453
Depreciation and amortisation expenses 27 5,571,810 6,024,612
Other expenses 28 215,802,406 90,607,763
Total expenses (111) 491,179,180 318,904,212
(1V) |Loss before tax (1v) (120,674,245) (14,057,612)
(V) |Tax expense: 29
(1) Current tax - -
(2) Tax expense of prior years 1,217,524 -
(2) Deferred tax (credit)/charge (27,788,033) 4,921,073
‘Total Tax (V) (26,570,509) 4,921,073
{VI) {Loss for the year (IV-V) Vi (94,103,736) (18,978,685)
(VII) |Other comprehensive (loss) Vil
A(i) Hems that will not be reclassified subsequently to profit and loss
(a) Remeasurement (loss) on post-employment defined benefit
plans (1,392,577) (4,158,997)
4 v some o / /
(VII) [Total Comprehensive Income for the year (VI+VII) VI (95,496,313) (23,137,682)
(IX) |Earnings per equity share: 31
(1) Basic (470,519) (94,893)
(2) Diluted (470,519) (94,893)
See accompanying notes to the financial statements 2
As per our report of event date 7 For and on Behalf of the Board of Directors
Margin Serbest Muhasebeci Mali Migaichik Ltd.
Madkgin S™M Ltd.
AvTar, A Iy
niv an SkyN:T

Place : Istanbul
Date : 13th May 2024

Director
Istanbul, 13th May 2024




Provet Veteriner Uriinleri San. ve Tic. A.S.
Statement of cash flows for the year ended 31 March, 2024
All amounts are in Turkish Lirs unless stated otherwise

Hariialre Year ended Year ended

31 March, 2024 31 March, 2023

‘a w from Opera ities :-
Net Loss before tux (120,674,245) (14,057,612)
Adjustments for:
Finance costs 15,465,769 8,791,453
Depreciation and amortisation expenses 5,571,810 6,024,612
Employee Stock Option Expenses 938,012 907,086
Interest Income (1,657) (1,108,409
Profit/Loss on sale ol property, plant and equipment (net) (2,447,714) (4,398,225)
Profit on sale of investment (net) (267) (21,745)
Unrealised forex loss (net) 151,190,024 25,033,650
Opening Inventory Adjustment on account of hyperinflation - 20,673,461
Monctary Gain on account of hyperinflation 37,884,496 15,931,739
Operating profit before working capital changes 87,926,228 §1,776,010
hange in w ng Capit

(Increase) / decrease in trade receivables, loans and advances and other assets (56,509,275) {39,815,795)
(Increase) / decrease in inventories (16,225,788) (26,116,315)
Increase / (decrease) in trade payables, other payables and provisions 9.815,700) 16,561,776
Net change in working capital (82,550,763) (49,370,335)
Cash generated from operations 5375465 8,405,675
Direct taxes (paid) (1,217,524) (79,882)
Net cash generated from operating activities A 4,!57‘?41 853251794
Cash Flow from Investing activities
Purchase of property, plant and equipment and intangible assets {9,989,902) (8,244,034)
Increase in Investment (2,792,391} -
Proceeds from disposal of property, plant and equipment and intangible assets 2451941 4,454015
Sale of current investments (net) 267 21,745
Interest received 1,657 1,108 409
Net cash used in investing activities B (10&423) (1l659lm2
Cash flow from i tivi
Repayment of loan (6,263,286) (27,660,116)
Proceed from loan 21,275,000 24,000,000
Interest paid (5.621,388) (3,428,192)
Payment of lease habilities (279.294) -
Net cash generated from/ (used in) investing activities C 9,111 ‘92 (7,088, Zosi
?::rmemsel(durmsr) in cash and cash equivalents during the (A+B4C) 2,940,545 (1:422.379)
Opening Cash & cash equivalent at the beginning of the year 1,105,547 2,527,926
Cash und cash equivalents at the end of the year 4,046,092 1,105,547
Reconciliat sh and ¢ uivalents with the Balan h
Cash on hand 3,217 3,035
Balances with banks 4,042,874 1,102,512
Cash and cash equivalents as per Balance Sheet (Refer Note 9) 4,046,092 1,105,547 |

The accompanying notes are an integral part of the financial statements.

As per our report of event date
Margin Serbest Muhasebeci Malh Mugpvirlik Ltd.

F \4 o MLt
Avcilaf VD 612 MIREL7 Murat Mentes
Place : Istanbul Iverst 1

ijan "N .
AllureTower 9/132\Availar Isg Director
Date : 13th May 2024 \ Istanbul, 1 3th May 2024

For and on Behalf of the Board of Directors
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Provet Veteriner Driinleri San. ve Tic. A8,
Nofes to the financial stutements fur the year ended 31 March 2024
All amounts are in Turkish Lirn unless stated otherwise

CORPORATE INFORMATION

Provet Vetermer Urunlen San ve Tic. A $ ('the Company’) is a company duly orgamised and icorporated in accordance with the laws of Turkey and 15 engaged in
the manufacturing and marketing of pharmaceuaticals products

Statement of com pliance
The fnancial st have been prepared d with lndian Accounting Standards (“Ind AS™) notified under the C h (Indsan A
Standards) Rules, 2015 and as amended from time to time and presentation requirements of Division 11 of Schedul 11 to the Companies Act, 2013

Bayis of preparation and presentation
The financial statements have been prepaced on the hustorical cost basis except for certan financial wnstruments that wre measwed at fur values at the end of each
reporting period

Fawr value is the price that would be recoived to sell an assel or paid 1o transfer a habiity in an orderly t b market particap at the measurement
date, regardiess of whether that price is directly observable or estimated using another valuation technique. Fair value for and / or discl prrg
 these fi el 15 d I on such a basis, except for

Leasing transaction as defined in Ind AS 116 ~ Leases.

Measurement that have some similarities to fair value but are not faw value, such as *Net Realisable Value' as defined in Ind AS 2 - lnventories and value
n use as defined in Ind AS 36- Impmrment of Assets
The financial its have been prepared on accrual and Bouny concern basis. The accownting policies are applied conssstently Lo all the periods presented in the

financial statements All assets and Liabilities have been classified as curcent or non-cusrent as per the Company’s normal operating cycle. Based on the nature of
services and the tune between acquisition of assets for processing and thewr realisation m cash and cash equivalents, the Company has pscertained its operating cycle
as 12 menths for the purpose of cusrent or aon-current classification of assets and liabilities

Fuuctivnal and presentation currency
These fmancial statements are presented w Turkish Lira {TL), which s the Company’s functional currency

Significant Acvounting Policies

Revenoe Recognition

Sale of products

Revenue from sale of products is presented in the mcome statement within revenue from operations The Company presents revenue net of indirect 1axes n s
statement of profit and loss Sale of products comprise revenue from sales of products, net of sales returns, Turnover premaum and customer discounts

Revenue 1s gnized when it is that future economic benefits will flow to the Company and these benefits can be measured relably. Further, revenue
recogition requires that all significant risks and rewards of ownership of the goods mchuded in the transaction have been transferred fo the buyer, and that Company
retuns nesther contimung managerial nvolvement to the degree usually associated with ownership nor effective control over the goods sald. Performance obhigations
are satisfied at one pont in time, typically on delivery. Revenue is recognized when the Company transfers control over the product to the customers; control of a
product refers to the abifity to direct the use of, and obtam sub wally all of the g benefits from, that asset The majority of revenue earned by the
Company s denived from the satisfaction of a single performance obligation for each contract which is the sale of products

Sales are measured at the fair value of consideration received or receivable The amounts of turnover premium 15 estimated and acerued on each of the underlying
sales transactions recognised

Interest income

Interest income from a financial asset 15 recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a ime basis. by reference to the principal outstanding and at the effective interest rate applicable.

Leases

The Company s lease asset classes primanily consist of leases for Office Premises. The Company assesses whether a contract is or contains a lease, at mception of &
contract A contract 15, o contawss, a lease of the coniract conveys the right 1o control the use of an identified asset for a period of ime 1n exchange for consideration
To assess whether a contract conveys the night ko conteol the use of an identfied asset, the Company assesses whether.

(1) the contract involves the use of an identified nsset

(1i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

{n) the Company has the right to direct the use of the asset

At the date of commencement of the lease, the Company recognises a rj
which it 15 a lessee, except for leases w:i- ajerm of twelve months or fess (s
value assets, the Company recognises the le. payments as an operyl

f-use asset ("ROU™) and a correspondung lease lLiability for all lease arrangements in
term leases) and leases of low value assets. For these short term and leases of low
‘pense on o sienight-ling basis over the term of the lease.




Provet Veteriner Uriinleri San. ve Tic. A.S.
Nates to the financial statements for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

¥.

a)
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The oight-of-use assets are wutially recogased at cost, which comprises the untial amount of the lease habulny adjusted for any fease payments made at or prior 1o the
commencement date of the lease plus any mitial direct costs less uny lease tives. They are subsequently red at cost less accumulated depreciation and

impairment losses, if any. Right-ul-use assets are deproviated from the commencemient date on a straight-line basis over the shorter of the lease term and useful life
of the underlying asset

The lease Liabality ts iitially measured at the present value of the futire lease payments The lease payments are discounted using the interest rate imphen w the
lease or, if not readily determinable, using the meremental borrowing rates The lease lability is subsequently remeasured by increasing the carrying amount to
reflect unterest on the lease labihity, reducing the carrying amount to reflect the lease payments made

A lease liability 15 d upon the oc ¢ of certamn events such s3 a change in the lease term or a change i an index or rate used to determine lease
payments Ther normally also adjusts the leased assets.

Foreign currency transactivns and translation

Transactions i currencies other than the entity’s functional cusrency (foreign curvencies) are recognised at the rates of exchange prevailing at the dates of the
fransactions

At the end of each reporung period, y stems der ted in Toreign curencies are retranslated at the rates prevaiding at that date  Exchange differences
arising on settlement or translation of monetary nems are recognised i the statement of profit and foss in the year mn which u arises.

Nonemonetary assets and Lhabilities denomunated in foreign carrencies that are measwured at fair value are retransiated to the functsonal currency at the exchange rate
ot the date when the fair value was determined. Non-monetary items thet are measured in terms of historical cost n a foreign currency are transtated using the
exchange rate at the date of the transaction

Exchange dulference on capntal expenditure are not capitalised but charged to the statement of profit and loss

Borrowing costs

Borrowmg ¢osts directly attributable to the acquisition, construction or erection of qualifying assets are added to the cost of those assets, until such time that the
assels are substantially ready for their intended use Qualifying assets are assets which take a substantial period of 1ene to get ready for thewr intended use or sale

Interest income earned on the temporary in of speeific b gs pencing thewr expenditure on qualifying assets is deducted from the borrowing costs
eligible for caputalisation.

All other borrowing costs are recognised i the statement of profit and loss in the persod n which they are mcusred.

Em ployee Benefits

Defined contribution plans

The Company has defined contribution plans for post-employment benefits in the form of Social secursty which s administered through Government of Turkey.
Soval Secunty is classified as defined contribution plans as the Company has no further obligation beyond making the contributions. The company’s contributions to
defined contnbution plans are charged to the statement of profit and loss as and when employee renders related service.

Defived benelit pluns
Payments to defined benefit plans are recogrsed as an expense when employees have rendered service entitling them to the contributions

A defined benefit plan 15 a post-employment benefit plan other than a defined contnbution plan. The Company's Severance pay 1s i the nature of defined benefit
plans

For defined benefit plans, the cost of providing benef 1s determuned using projected wnit credst method, with actuanal valuation bemg casvied out at the end of each

1 | year Re 4 prising actuanal gains and losses, the effect of the changes to the assel ceiding (if applicable) and the retwn on plan assets
{excluding net interest), is reflected Liately in the bal sheet with a charge or credit pnised in other compeel wcome in the period in which they
occur. Re-measurement recogmsed i other prehensive income 1s reflected drately i retamned ings and is not reclassified to the stat of profit and

loss. Past service cost is recogmsed in the statement of profit and loss m the period of a plan amendment Net interest is calculated by applying the discount rate at
the beginnng of the period 1o the net defined benefit Liability or asset. Defined benefit costs are categonised as follows

*  service cost (including current service cost, past service cp
*  net mterest expense or income; and
+  re-measurement gann / (loss) \

L
Avcia
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1'.} well as gans and losses on cutailments and seitlements),




Provet Veteriner Uriinleri San, ve Tic, AS.
Netes to the financlal statements for the yeur ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

The Company presents the service cost of defined benefit plan in the line item ‘Employee benefits expense’ and the net interest expense or income in the hne stem
‘Finance costs” of the statement of profit and loss, The retirement benelit obligaiion recognised m the balance sheet represents the actual deficit or swplus in the

Company’s defined benefit plans. Any surplus resultng from this calculstion s funited to the prosent value of any economic benefits available in the form of refunds
from the plans or reductions in future contributions to the plans

¢} Short-term cmployee benefits

A liabality 15 recognised for short-lermt employee benefit in respect of wages and salaries, annual leaves, medical and leave travel in the pertod the related service 1s
rendered at the undiscounted amount of the benefits expected Lo be pmd in exchange for that service

d} Other employee benefits
Other employee benefits comprise of leave encashment which i1s provided for, based on the actuanal valuation carried out as at the end of the year Liabilities
recogmsed i respect of other employee benelits are measwred at the present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date

vi Taxes on income
Income 1ax comprises current and deferred tax | tax exy [t
recogrised in equity or in other comprehensive income

gmsed i the stat t of profit and loss except 1o the extent it relates 1o stems directly

vii. Property, plant and equipment
#) Recogaition sad measurement
Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment losses, if any

Cost includes expenditure that 15 directly attributable 1o bringing the asset to the location and condition necessary for its intended use. The cost of self~constructed
assets mcludes the cost of materials and vther costs directly attributable to bringng the asset 1o 1 working condition for its intended use

When parts of an item of property, plant and equspment have significant cost in relation 10 total cost and different useful lives, they are recogiused and depreciated
separately

Depreciation s recognised 50 as 10 write ofY the cost of assets (other than frechold fand) Jess thewr residual values, using the straght-line method, over the useful hives

Nature of the asscis Useful life in years
Freehold land -

Factory bwlding 10-50
Furniture and fixiures 3.5

Dffice equipments 3-15
Computers 4.5

Plant and machunery 5+ 50

Vehicles 4-5

The estumated useful bives, residual values and depreciation method are reviewed at financial year end, with the effect of any ch
on a prospective basis,

BES 1 are d for

b) Subsequent costs
The cost of replacing part of an ttem of property, plant and equipment is recognised in the carrying amount of the ttem if it 1s probable that the future economic

benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repawrs and maintenance are recognised i the
statement of profit and loss as incurred.

¢) Derecogaition of property, plant and equipment
An ttem of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the contuued use of the

asset. Any gamn or loss anising on the disposal or retwement of an tem of property, plant and equipment 1s determined as the differece between the sales procecds
and the carrying amount of the asset and is recognised in the statement of profit and loss

viii. Intangible assets
a) Intangible assets acquired separately
Intangible assets that are acquured by the Company, which have fiite useful lives, are measured at cost less accumulated amortisation and accumulated snpavment
losses. Amortisation 13 recognised on strght-line basis over the estumated useful lives The estimated useful ife and mnortisation method are revsewed at the ond of
each finuncial year. with the effect of any changes in estimate being accounted for on & prospective basis. Cost includ any directly attributabl rdental exp
necessary to make the assets ready for use

Useful lives of intangible assets
Estimated useful lives of the mtangible

are as follow

Nature of the assets Useful life In years

Software 10
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Provet Veteriner Uritnleri San. ve Tie. A.§.
Notes to the financisl statements for the year ended 31 March 2024
All amounts are in Turkish Lirn unless stated otherwise

b) Subsequeat costs
Subsequent costs are capitalised only when i mcreases the futwre econenic benelits embodied i the specific assel to which o relates All other expenditures,
including expenditure on mternally-generated intangibles, are recognised in the statement of profit and loss as mcurred

¢) Derecogaition of intangible assets
An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal Gams or losses arising from derecognition of
an mtangible assel, measured as the difference between the net disposal proceeds and the carrying amount of the asset are recognised in the statement of profit and
loss

ix. Inventories
Inventones comprises of consumables used for analytical puiposes These sre valued at the lower of cost and net realizable value Cost 15 determuned on Fust in First
out basis, at purchase cost including other cost incurred in bringing consumables to their present location and condition

%  Provisiens and contingent liabilities

Provisions are { when the Company has a present obligation (kegal or constructive) as a result of a past event, st 15 probable that an outflow of economic
benefits will be required 1o settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recogrused as a provision 1 the best estimate of the consideration required 1o seitle the present obligation at the end of each reporting period, taking nto
nccount the risks and we ! surrounding the obligati

When some or alf of the economic benefits requured to settle a provision are expected to be recovered from a thid party, the recesvable is recogmsed as an asset, of ot
18 virtually certam that reimbursernent wall be received and the amount of the receivable can be measured relinbly.

Contingent Lisbilities are disclosed when there is a possible obligation ansing from past events, the existence of which will be confirmed only by the ocourrence o
nos-oceurcence of one or more uncertain future events not whotly within the conteol of the Company or a present obligation that arises from past events where it is
cither not probable that an outfllow of resources will be required Lo settle the obligation or a reliable estimate of the amount cannot be made. Cuntingent liabilitics are
not recognised but are disclosed n the notes to financial statements. Contmgont assets are not recognised but are disclosed in the notes 1o financial statements when
economic uiflow is probable.

xi. Financial instruments

Financial assets and fi inl Lisbilities are grased when an entity becomes a party to the contractual provisions of the mstruments

All financinl mistruments are sitmily measured at fare value Transaction costs that ase attributable to the acquisition or issue of the financl assets and financial
liabilities (other than financial assets recorded at fair value through profit or less) are added to or deducted from the fair value of the financial assets or financial
liabilties as appropruate, on initial recognition. Transaction cost directly attributable to the acquisition or issue of financial assets or financial liabilities at fair value
through profit or loss are recogmised diately i the of profit and loss

Purchase or sales of financial assets that require delivery of assets wathin a time frame established by regulation or convention in the market place (regular way trade)
are recognised on trade date

For the purpose of subsequent measwement, financial instruments of the Company are classified in the following calegories: non-derivative financial assets
comprising amortised cost, debt mstruments ot fair value through other comprehensive income (FVTOCT), equily wstruments at fair value through other
comprehensive income (FVTOCI) and fair value through profit or loss (FVTPL), non-derivative financial habuities at amortised cost or FYTPL and derivative
financial instruments (under the category of fi | assets or financial liabilities) at FVTPL.

The ciassification of financial mstruments depends on the objective of the business model for which it 1s beld Management determmes the classification of ns
financaal ot inatial 1061

B

xii Impairment

a} Financial assets

In accordance with Ind AS 109 « Financial Instraments, the Company apphies expected credit loss (ECL) model for measurement and recogniton of impairment loss
The Company foliows ‘simplified approach’ for recognition of impawrment loss all e an lrade bl

The application of simplified upproach does not require the Company 10 track changes in credst risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting period, right from its witial recognition

For recognition of unpairment loss on other financial assets and risk exposure. the Company determines that whether there has been a sigruficant increase n the

credit sk sice initial recognition. Lifetime ECLs are the expected credt losses resulting from all possible default events over the expected life of a financial
mstrument

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the enlity expects to
receive {Le. all shontfalls), discounted at the oryginal EIR. When estimating the cash flows, an entity 15 required to consider

(1) All contractual terms of the financial instrument (including prep i, & ete.) over the expected life of the financial nstrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated relibly, then the entity is required to use the remaining contraciual term of the financial
nstrument,

(1) Cash flows from the sale of +I teral held or other credit o
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Provet Veteriner Uritnleri San. ve Tic. A8,
Notes to the financial statements for the yeur ended 31 March 2024
Al amounts are in Turkish Lira unless stated otherwise

As a practical expedient, the Company uses a provision matrix to determme mparment loss on portfolio of its trade receivable The provision matrix 1s based on its
historically observed default rates over the expected hife of the trade receivable and is adjusted for forward- looking estimates At every reporting date, the historical
observed default rates are updated and changes in forward-looking estimates are snalysed

ECL impaurment loss allowance (or reversal) recognised during the period 15 recogiused as income / expense in the statement of profit and loss. This amount 15
reflected under the head other expenses in the statement of profit and loss. The balance sheel presentation for various financi! nstruments is described below
Fimancial assets measured at amortised cost, contractual revenue receivables ECL is presented as an allowance, i.e a5 an witegral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write of criteria, the Company does not reduce mmpawrment
sllowance from the gross carrying amount

b) Non-financial sssets
The Company assesses al each reporting date whether there is any objective evidence that a non-financial asset of a group of non-financial assets 1 impaued. 1f any
such imparment exists, the recoverable amount of an asset is estimated 1o determine extent of impairment, if any, Where it is not possible 1o estimate the recoverable
amount of an ndividual asset, the Company estimates the recoverable amount of the cash-generating unmit 1o which the asset belongs.

f

xiii Earaings per share
Basic EPS 15 computed by dividing the net profit for the peniad attributable to the equity sharcholders by the
during the period

ghted average of equity shares outstanding

Diluted EPS 15 computed by dividing the net profit after 1ax by the weighted average number of equity shares considered for deriving basic EPS and also weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period, unfess issued at a fater date Dilwtive potential equity shares are determined mdependently for each period presented The
number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as appropriate.

xiv. Cash and cash equivalents
Cash and cash equival in the bal sheet e cash at banks and on hand and shott-term deposits with an onigal maturity of three months or less. which
ase subject to an insignificant risk of changes i value

xv Segment
Segments have been sdentified taking into acoount the nature of services, the diffening risks and returns, the orgamisational structure and the internal reporting systen.

avi Current versus non-current classification
The Company presents assets and liabifities i the balance sheet based on current / non-current classification
An asset 15 reated as current when
- It s expected to be realised or intended 1o be sold or consumed in normal operating cytle,
- It held primarily for the purpose of trading,
« It is expected to be realised within twelve mosths after the reporng period, or
- Cash or cash equivalent unless restricted from bewug exchanged or used to settle ability for at least twelve months after the reporting period
All other assets are classified as non-cusrent
A Lability i3 cusrent when
- Iuis expected to be settled in normal operating cycle
- It 15 held primarily for the purpose of trading
- It 15 due to be sentled wathin twelve months after the reporting period, or
= There 1s no unconditional nght to defer the settlement of the labil ity for at least twelve months afler the reportug period
All other labilitics are classified as non-current
Deferred tax assets and linbilities are classified as non-curvont assets and habilibes

The operating cycle is the time between the of assets for p g and thewr real n cash and cash equivalents The Company has identified twelve .‘
months as its operating cycle

avil Fair value measurement
Fair value 15 the price that would be received to sell an asset or pad to transfer o liabilgy in an orderly 4 106 b market participants at the measurement

date The faw value measurement 1s based on the presumption that the transaction o sell the asset of transfer the Liability takes place either
* In the principal market for the asset or lmbility or
* In the absence of a principal market, i the most ndvantageous macket for the asset or liabdity,

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset of a liability s measured using the nssumptions that market participants would use when pricug the asset or lisbility, assummy that market
participants act m thewr ccononmic best uerest

The Company uses valuation techniques that are appropriate i the cycwmstances aad for which sufficient data are available 10 measwre faw value, maximising the
use of relevant observable inputs and mininising the use of unobservabile mputs

All assets and Liabiditses for which faur value is measured or disclosed w the financal statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value messurement as whole

* Level | — Quoted (unadjusted) market prices in active markets for i
* Level 2 — Valuation techniques for which the lowest level nput
* Level 3 — Valuation techniques for which/ihglowest level input that

Mapgin's
A cnlarvﬁézhs?M td.
Oniversite Mah.

I assets of habihties
33 significant to the far value measurement 1s dicectly or incirectly observable
sigvgf want to the fair value measurement is unobservable.
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Provet Veteriner Urlinleri San. ve Tle. AS.
Notes to the financial statements for the year ended 31 March 2024
All amounts sre in Turkish Lirs unless stated vtherwise

Al amounts e tn 8 R e

IA.

i,

Use of estimates and management judgaients

In application of the accowting policies, which are described in note 2, the management of the Company 15 requared to make judgements, estmates and assumptions
about the carrying amounts of assets and habilties {hat are not readily apparent from other sources, The estimates und assumptions arg based on historical experience
and vther factors that are considered 1o be relevant Actual resubts may differ from these estimales

The estimates and underlying assumptions are reviewed on an ongomng basis Revisions to accounting estimates are recogmised in the period 10 which the estimates
are revised 1f the revision affects only that period, of m the period of revision and future periods f the revision affects both cusrent and future pesiods. In particular,
\nformaton about sgnificant areas of estimation, wicertainty and critical judgements used n applying accountng policies that have the most significant effect on the
amounts recogimsed in the financial statements i wicluded in the following notes

Deferred tax
Deferred income 1% liabilities are recognised for all taxable temporary differences. Deferred income ax assels are recognised to the extent that it is probable that
taxable profit will be avalable against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised

Fair value

Management uses valuation techiiques in measwing the fair value of financial instruments where active market quotes are not avadable. In applywg the valuation
technsques, management makes MANIILG usc of market mputs and uses estimates and assumptions that are, as far as possible, consistent with observable diuta that
market parbeipants would use in pricing the nstrument. Where applicable data 1s not observable, inanagement uses its best estimate about the assumptions that
market participants would make These estmates may vary fron the actual prices that would be achieved in an arm's length transaction at the reporting date

Post-retirement benefil plans
The obligation arising from the defined benefit plan 15 determined on the basis of actuarial assumptions which include discount rate, trends s salary escalation and
vested future benefits and life expectancy. The discount rate 18 determined with reference to market yields at each financial year end on the government bonds

Provisions and contingencies
based on the assessment of the probability of an outflow of resowsces, and on past experience and

circumstances known af the regosting date. The actuallp tNow of resousces at a future date may therefore vary from the figure estimated at end of each reporiing
peniod
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Provet Veteriner Uriinleri Sun. ve Tic, A.S.

Notes 1o secounts for the veur ended 3151 March 2024
Al amaunts sre in Turkish Livs usless ated otherwise
et T 0 D GRS EATR unlens Wlated otherwise

Al As m
Purticul
Hedes e 31 March 203 31 March 2025

4 Otber non-currcal wescts
Advance income-Tax nchding tax deducted o SOouIcE

- 3 ]
D 37 |
5 Nos-currcat lovestments —
dans I eguity & of 100*; Subsdiary 21.280.820 183,488 435
(Now of Shares held in. Topkim = 100,000,000 at face value of TL 0.01/Sharg) 28%“ tﬁw
6 Beferred tax wssety (net)
Losses 13,009,435 1585,70
Lease 93641 23,042
Employee Stock oplion 27989 So3843
iy pennflation 451,004 .
Retiement bonclit obligatsons 2,188,824 263,006
[%‘l& ml
T hwvewierics
A1 lowes of cout and net realisable value)
Haw materials and packing materials 80,085,635 73,099,810
Goods~ia transit 6489298 2,575.023
46,574.933 74674833
Work-in-progress and intermedintes 7.019.356% 1624636

Famished goods 22018128 21087 369
e e |

During the year endod 31 Morch 7024 TRY T2T950 (31 March 2023 TRY LIT%,818) was rocogmicd #s an expense townrds provision for stow moving, expirod and near expiry mventonies
B Trade recrivables

Unsecured, consudorad good 159,163 482 164,472,904
Unsecurcd, considered doubiful 1,263,940 1,263,940

160,427.422 108,736,844
Less: Alkowanees for doubaful debis 1.263.940 1,261 940)

lﬂilgﬁl lﬁ-l zsm
March'24

Ouirdanding for follawing periods from
due date of paymseat
P Mok s Lenvthan | 6 memiin o1 2 3 Mare than PR
& mopthy o YNy SERIY Rii1s) 3 ye

53 Lk Trade me-]im-emmw 4,778 674 11402 357 062134 1519333 4 on 76637 139,163,482

il"f LLM_&! 1re Revesvabiles - considered dowbafuf - - - - . 1,263 94k 1203 940
Uigand Total 144,778,674 11402357 962 334 1839332 4108 1,748 %91 16b 427422

Margh'23

Outrtanding fer fullaning petiods from
due date of payment
Partbcula Nt Due
5 Lass than & menthy - | [ 3 Mare thin Tatal
& monthy vary Years . S 5.
1) L4 I'rade Revewvabios - connderad. S1IHE TR 11,403 98 1017567 5360 133318 - 104,472 904
m . saide Revervubics - contsckied doutaful . - - - - 1263940 1.263.940
[Cirnd Total 21,381,784 11,403 298 1,017,567 336,938 133,18 1,263 Bt 105,736 844
9 Cash and cwrh squivalents
Cash on hand an 1.03%
= I current accounts 2416336 923,980
= In deposnt accounts 1,626,339 174,532
R — 1L Trd
4,046,692 1105547
R o —L T
14 Loans
Vasecured, considered goud:-
Advances 1o employoss 39.665 71.736
59,668 11.736
1 Other currcnt assels
Advance w wppher 2247929 1.230,663
Balances with government authorities 5,460,298 5,420,108
Prepond expenses 1092229 330,248
Cthers 67934 36,524
4368409 1,037,603
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Provet Veterimer Urilateri Sua, ve Tiv. A8,
Nutes to accounts fur the year eaded 3151 March 2024
All amownts sre in Turkish Lira usloss stated othernise

[ —— LR DRICC OIRETYVINE

i)

Nutes Particulurs As af As ot
31 March 2024 31 March 2023
12 Share capital
(@  Astherbed
200 equity shaves of TRL 10,000 2,000,000 2,000,000

Invued, Subscribed and Tully paid up
200 equaty shaces of TRL 10,000

Share Capatal tmgsact of hyper inilation

Notes

(i) Recoaciliation of the sumber of shurcy ani wmeunt vutsteniding ol the beginning and st the ond of the repurting year:

Paniculars As a1 31 March 2004 As ol 31 March 2023

Equity sharcs Now of Shares Amount Nos of Shares Aot
Shares putstanduyg at the beginning of the year 200 2,000,000 200 2,000,000
Add. Shares issued duriag the year . = - -
Shures outstanding ol the ond of the year 200 2 600,000 200 2,000,000

(%) Termw/rights sttached 1o equity shares

In the eveat of Liguadation of the Company. the holders of equity shares will be entitied 10 recenve remaaing assets of the company, after dstribubion of all prefcrentiol amounts, f sy The distrbation
will be us proportion 1o the aumber of cquity: sharex held by the sharcholders.

(i) Details of shares beld by cach shurcholder hokling mere than 5% shares

Equity shares As 8t 31 March 2024 As ut 31 March 2023
Nos of Shares | % of Hulding Nos of Shares % of Haoldi

Alnvira Anumal Health Lud, Ireland 280 100% 280 1060%%
Dther Equity
Retuined Earningy
Opening Balance W I0917 (1,043.579)
Profi for the ycar (94,103,736) (18.978.684)
Remeasurement Benefit (1,392,577 (4,158,997)
Retamod Eaening Impact Ind AS29 65464416 272171
Closing Balance (1490.950) 28540917
i) Other Reserves
Cengral reverve 31074815 18,443,499
Corparaic Emp Expenses « Resenve 2,173,477 10,616,342
Revaluation Reserve 1342402 7800273
Capitd reserve 125,818 74261

—siss e
Other Equity (Total) 7,024,543 65,475,792

Non-current lisbilities - Financial Lishilities

(i) Barruwings
Vasecured Loan
From bank 6,833,941 .
GIET :
: e Asat Asal
Particulurs Security. Terms of repayment & laterest Rate A 2024 31 March 2023
VakifBank Loaa 13 repayable in 24 snstallocats. Loan wall be fully repawd by Scptomber 2023 2,597,407 -
~ Intorest rate TLREF + 4%
VakdBank Early Retiremeant Loas Loan iz repavable n 36 wstaliments. Loan will be fully eepaid by Juse 2026 K12.62% -
= loerest raie TLREF + 4%
VakfBank Visvo Loan Repayable on Demand 3423 369 -
~ lnterest rate TLREF + 4%
Loag term provisions
Provisson for employes bencfits
13} Provisson for gratuity (net) 3,663,399 4,617,731
(1) Provisiom for compensaled absences 970,627 466,477
4,639,026 £ 76
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Pruvet Veteriaer Driinlers Sam, ve Tie. AS.
Notes to accounts for the year ended Sot March 2024

AW amounty are is Turkish Lira ualess stated othersise
(e e ih T urtosh Lira wnlesy stated otberwise

Notes Porticular o Ava
il 3 March 2024 31 March 2023
15 Current Gabilitics- Short term borrowings
Unsequred Laan
«From baak 1912592 4215798
Ursccured Eoan
~From related panty 221,761,587 14525244
Current matwritwes of long-ierm debt 10,673,176 152,160

176G

17 Gy

{Detnils of microst rates, Ropay ment terms & other terms are disclosed under note 133

Current « Trade payabie

234,347, 114,933,199

Trade pay able 67 966,492 . 765,422
&7, 1 69 1
Arat March'a4
Outstanding for eriods from due date of pavaent
Particulars Nt Due Less than [¥] [T =3 | Meresan
¥ vear YeEry years 3 yeare Tetat
1) Cthers 13057 140 18063 649 2237246 14,7001 703 3038 149 160 8%
) Dhumpatend doaws » Othrs - - ¥ 30y 261087 269,396
Grand Total 13,057,149 | 13 49 8257246 14,769,212 3,199,236 AT 966,491
ﬁumutu
Oulstanding for fulloning periods frem duv dute of paymwenl
Parvivulars Kot Due Laws than [ More thas
1 avar seaey years 3 yrans Tetul
1 Others 12404410 14,950,521 549,939 24704 31,360,251 64,493,827
it o s < Ebers - - 8,509 26} 08T 269,3%
Grand Tetal FINTINIT a5 | sisem 33213 31871 69,748,421 |
Currest - Other fnancial Babilities
Interest pocrued sad duc un bormowings 441370 -
{Dctarls of sntorest rates, Repavnent torms & other tormis are disclosed under note 131 441,370 -
Otheer Curpemt Liabilities
Stmuiory canltances 291,030 982,528
Pavables on purchase ol fixod asvets - 152,504
Advances from customers - 428,469
Crbry 34173 13,323,220
6.395,263 14,884,021
Short term provisions
Provisson for compensated nbsences priRti 176,169
Proviswon for gratuity 1790986 794,684
4,169471 971,053
Deferred rax sbilitios (oet)
Hyperllatson adjustment - 14,834 730
- 14834730
Curreat tax linhilities
Provismn for taxation (Net of Advance Tax - TRY NIL
March 2023 TRY NiL) 176,310 -
176,310 -

RAABIV.C. 70G D1 iﬁfag"




Provet Veteriner Uriinleri San. ve Tic, A,
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lira unless stuted otherwise

Year Ended Year Ended
i Chotiinie 31 March 2024 31 March 2023
21 Revenue from operations
Gross Sales 370,848,223 278,360,702
Less: Sales Return 2,026,183 447,323
Less: Turnover Premium 10,587,108 8,404 846
Net Sales 358,234,932 269,508,532
Other operating revenues 43,466,009 44,255 249
401,700,941 313,763,781
22 Other Income
Interest income 1,657 1,108,409
Monetary Gain on hyperinflation adjustnient (37,884,496) (15,931,739)
Net gain on sale of investments 267 21,745
Net gamn on sale of fixed asset 2,447,714 4,398 225
Miscellancous Income 4,238 852 1,486,179
(31,196,006) (8.917,181)
23 Cost of materials consumed
Opening stock 73,099,810 59,184,721
Hyperinflation adjustment - 18,733,816
Add: Purchases 201,763,149 170,299,604
Less: Closing stock 86,574,933 73,099,810
188,288,025 175,118,331
24 Changes in inventories of finished goods and work-in-progress & intermediates
Opening stock
Work-in-progress and intermediates 2,624,636 1,521,558
Finished goods 21,087,368 12,564,243
23,712,005 14,085,802
Hyperinflation adjustment - 1,939,644
Closing stock
Work-in-progress and intermediates 7,019,565 2,624,636
Finished goods 22,018,127 21,087,368
29,037,693 23,712,005
Net (increase) (5,325,688) (7,686,559)
25 Employee benefits expense (refer note no 36)
Salaries and wages 55,846,244 34,861,007
Contribution to provident and other funds 8,205,101 5,538,274
Expense on employee stock based compensation ¢xpense 938,012 907,086
Staff welfare expenses 5,741,165 4,543,657
Gratuity 646,336 198,588
71,376,858 46,048,612
26 Finance costs
Interest expense 14,523 436 7,994,467
Other borrowing costs 762,204 598,875
Lease Interest costs 180,129 198,110
15,465,769 8,791,453
i
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Provet Veteriner Uriinleri San. ve Tic. A.S.
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

Year Ended Year Ended
Biokes Pl 31 March 2024 31 March 2023
27 Depreciation and amortisation expenses:
on tangible assets 5,362,193 5,784,753
on intangible assets 107,821 138,064
on lease assets {01,795 101,795
5,571,810 6,024,612
28  Other expenses
Travel expenses 5,074,195 4,273,296
Communication expenses 820,146 419,927
Consumables 4,643,162 4,290,740
Legal and Professionul charges 8,998,311 4,533,454
Freight and forwarding 7,453,016 4,542,034
Power and fuel 9,387,702 9,712,935
Rent 1,482,451 497,114
Analytical charges 4,061,934 2,821,221
Repairs to buildings 543,034 394,513
Repawrs to machinery 1,757,588 1,038,665
Repairs to others 875,629 1,001,450
Insurance 1,030,750 570,924
Advertisement and selling expenses 3,338,952 3,643,090
Rates and taxes 1,303,125 593,384
Net loss on foreign currency transactions and translation 154,379,562 46,727 859
Other expenses 10,652,850 5,547,157
215,802,406 90,607,763
29 Tax expense (refer note no 36)
Deferred tax (12,125,489) 897,791
Deferred tax expenses on hyperinflation (15,662,544) 4,023,281
Tax expenses of prior years 1,217,524 -
(26,570,509) 4,921,073
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Provet Veteriner Uriinleri San. ve Tic. AS.
Notes to accounts for the year ended 31 March 2024
All smounts are in Turkish Lira unless stated otherwise

3o

31

2

(i)

i)

Details of leasing arrangements

The Company's significant leasing arrangement is mainly i respect of office premises & Server, the aggregate lease rent payable
on these leasing arrangements charged to Statement of Profit and Loss is TRY 279,294 (March'23 - TRY 343,194 ). Below s the
movement of the asset.

The followlng is the movement in lease linbilities:

. Year ended Year ended
Tuaricnny 31 March 202431 March 2023
Opening Balance 942,350 1,023,533
Accretion of interest 180,129 198,110
Payments (279.294) (279,294)
Closing Balance 843,188 942,350
Current 207,668 99,1635
Non=current 635,517 843,183

The effective interest rate for lease liabilities is 24%, with matusity till Mar,2029
‘The following are the amounts recoguised in profit or loss:

Year ended Year ended
Pacee 31 March 2024 31 March 2023
Depreciation expense of right-of-usc assets 101,795 101,795
[nterest expense on lease liabilities 180,129 198,110
Discontinue of lease asset - -
Total amount recognised in profit or loss 281,924 299,908
Maturity Analysis of Lease (Refer Note 33.4)

Lmpact on the statement of cash flows increase / (decrease)

Firtiulars Year ended Year ended
31 March 2024 31 March 2023

Pavment of principal portion of lease habilities (99,165) (81,184)

Payment of interest portion of lease liabilities (180,129) {198,110y

Net cash flows from financing activitics (279,294) (21’9&

Earnings per share

Particulars 2024 2023

Loss for the period as per statement of profit and loss (94,103,736) (18,978,685)

Loss for the period attributable to the equity shareholders 94,103,736} (18,978,685)

Weighted average number of equity shares 200 " 200

Earnings / (Loss) per share - Basic (470,519) (94,893)

Earnings / (Loss) per share - Diluted (470,519) (94,893)

Ceontingent linbilities and commitments

Contingent lubilities

1. A lawsuit was filed by a plaintilf, claiming damage and compensation for his immovable property (was filed over 64,000 00
TL, the plaintiff corrected the fawsuit amount and increased it to 414,504.00 TL). In its decision dated 30.01.2018, the coun
decided to grant the plaintiff 387,183.00 TL in legal compensation. It was decided fo reject the excess request 1o be paid with
interest and litigation expenses. An application was made to the Regional Court of Justice with a request to revoke the degision
subject to enforcement proceedings and to reject the cuse Our application for appeal was rejected on the merits and the decision
was appealed. A guarantee (letier and cash) of 710.289,00.TL w return for the file debt was submitted to the enforcement file. The
Supreme Court of Appeals partially reversed the Local Court decision in favor of the company. In its decision dated 23.11.2023,
the Local Court decided to pay 358,258.00 TL compensation and litigation expenses 1o the plaintiff, and an appeal application was
submitted to the Regional Court of Justice to annul the decision. As a result of the plaintiff initiating enforcement proceedings
from the Anatolian 19th Enforcement Directorate for this receivable, the execution of the decision was stopped by submitting a
letter of guarantee in the amount of 900,000 00 TL to the file. The trial continues in the Regional Court of Justice

2 A lawsuit filed was filed for construction receivables against the company the regional court in its decision dated 26 April 2024
approved that TRY 530,000 has been settled and puid 1o the plaintiff Accordingly the Company has provided the amount as on 31
March 2024

Commitments
Estimated amount of contracts remaimng o be executed on ¢ deount and not provided for (net of
advances) ;
| 31-Mar-24 J1-Mar-23
Tangible Fixed assets ~ MargipSh i Nil Nit
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Provet Veteriner Uriinleri San. ve Tic, A.S.
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

33 Financial instruments
The carrying value / fair value of financial instruments by categonies are as follows:

Carrying value and fair value

Financinl assets 31 March 2024 31 March 2023
Measured at amortised cost

Loans 59,665 71,736
Trade receivables 159,163,482 104,472,904
Cash and cash equivalents 4,046,092 1,105,547
Other investments 21,280,826 18,488,435
Total 184,550,065 124,138,622
Financial Habilities

Measured at amortised cost

Borrowings (including current maturity of long-term borrowings) 241,622,626 118,933,199
Trade payables 67,966,492 69,765,422
Other financial liabilities 843,185 942,350
Total 310,432,303 189,640,971

33.2  Financial risk management objective and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade payables and other payables. The main
purpose of these financial liabifitics i3 to finance the company’s operanions. The company's principal financial assets include

investments, loans, trade and other receivables, and cash and deposits that derive directly from its operations.

The Company is exposed to the follewing risks from its use of financial mstruments:
= Credit risk

- Liquidity risk

= Market risk

This note presents information about the Company's exposure 1o each of the above risks, the company's objectives, policies and
processes for measuring and managing risk, and the company's management of capital. Further quantitative disclosures are

included throughout these financial statements

Risk management framework

The company's aclivities makes it susceptible to various risks  The company has taken adequate mensures 0 address such
concerns by developing adequate systems and practices. The company's overall risk management program focuses on the

unpredictability of markets and seeks to manage the impact of these risks on the company's financial performance.

343 Credit risk
Credit risk is the risk of financial loss to the Company if & customer or counterparty fo a financial instrument fails to meet its

contractual obligations resulting in a financial loss to the Company. Credit risk arises principally from trade receivables. Credit
risk arises from cash held with banks and financial institutions, as well as credit exposure to customers, including outstanding
dccounts receivables. The maximum exposure 10 credit risk 1 equal to the carrying value of the financial assets The objective of

managing counterparty eredit risk is to prevent fosses in financial assets. The Company momitors the credit quality of the
counterparties, taking into account their financial position, past experience and other factors

Giiven below is ageing of trade receivable spread by period of six months
31 March 2024 31 March 2023

Qutstanding for more than 6 months 2,982.452 1,687,823
Others 156,181,030 102,785,082
Total 159,163,482 104,472,904

formati bout majoer C

One customer has total exposure in sales TRY 46,877,261 (13 % ol total sales) in current vear and TRY 28,583,287 (9 % of total

sales) in FY 23. The reccivables from this customer 1s TRY 40,607,135 (25% of total receivable) in current year and TRY
19,190,813 (18% of total receivable) in FY 23, Aparyfi
credit risk exposure to any other external counterpar

#
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Provet Veteriner Urinleri San, ve Tie. AS.
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

334 Liquidity risk

Liquidity risk is the nsk that the Company will

damage 10 the Company 1

¥

The Company has an appropriate hiquidity risk management
management requirements. The Company manages liquidity
facilities by continuously monitorng forecast and actual cash flows and nustching the maturity profiles of fi

framework for the

difficulty m & the ob
by delivering ¢ash or another financial asset. The Company approach to managing liquidity is 1o ensure, as far as possible,
sufficient liquidity 1o meet its habilitics when due, under both normal and stressed athout i i

diti

associated with its financial liobilitics that are seuled
that it will always have

of short.

incuITing

The 1able below provides details regarding the contractual maturities of signifi fi

ble losses or nsking

and fong term funding and liquidity
risk by maintaining adequate cash reserves, banking facilities and reserve borrowing

ial asscts and Habiliti

cial hiabilities as at 31 March 2024 and 31 March 2023

Particulary As ut 31 March 2024 |
Less than 1 year 1-2 years 2 years and above Total
Borrowings (ncluding current maturity of long-term
borrowings) 234,788,725 6,690,049 143,852 241,622,626
Trade payables 67,966,492 - - 67,966,492
Lease lability 207,608 101,609 533908 843,185
Particulars As at 3t March 2023
Less than | year 1-2 years 2 years and above Total
Borrowings {inchiding curremt maturity of loag-icrm
borrowings) 115,933,199 - . 118,933,199
Teade payables 69,765,422 - - 69,765,422
Lease liability 83,155 101,609 757,586 942,350
335 Market risk

Matket risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company’s
income or the value of its holdings of financial i nts. The objective of masket risk g isto e and | market risk
exposures within acceptable p , while optimising the return

The Company is exposed to interest rate tisk arises mainly from debt. The Company is exposed to interest rate risk because the fair value of fixed
1ate borrowings and the cash flows associated with floating rate borrowings will fluctuate with charges m interest rates.

The Company is also exposed 10 foregn cusrency risk on certain transactions that are denominated in a currency other than the Company’s
functional y: hence exp to exchange rate Auc arise. The risk is that the functional currency value of cash flows will vary as a
result of movements in exchange rates.

Foreign currency Risk:

Forcign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of ¢l in foreign exchange rafes
The Companty's exposure 10 the risk of changes w foreign exchange rates relates primanily to the Company's financing activities & operating
activity. The Company manages its foreign currency risk of operating activity & finance wctivities (excluding group exposurc) by having limited
expasure

a) Foreign currency risk exposure from financial instruments are given below

31 March 2024 31 March 2023
Foreign currency Receivables / Receivables / Receivables / Receivables /|
(payables) (payables) (payables) (payables)
in foreign currency in foreign
currency
EURO (74,543,178) (2,119,26%) (24,707,394) (1,187,733)
UsD (21,141,178) (650,383) (115,709,658) (6,043,544)
EURO 13,224,655 IT5978.12 - .
usp 26,924,652 828,305 26 - -
[ Net exposure /#7,535.0491 (140,417,081)
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Provet Veteriner Uriinleri Sam. ve Tic. A.S.
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lira unless stated otherwise

b) Foreign currency sensitivity analysis

The Company is mainly exposed to currency fluctustion of USD and Euro

The following table details the Contpany's sensitivity 10 8 10% increase and decrease in the TRY against the relevant foreign currencies. The
sensutivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for 10%
change in foreign currency rates. A positive numbers below idicates an increase 1 profit or equity where the TRY strengthens 10% against the
relevant currency. For n 10% weakening of the TRY against the relevant currency, there would be a comparable inpact on the profit or equity, and
the balance below would be negative

Impact on profit or loss and total
eiuity
31 March 2024 31 March 2023

10% decrease in foreign currency

Currency of Europe (Euro) 6,131,852 2470739
Currency of U.S.A (USD) §78,347 11,570,969
10% increase in foreign currency

Currency of Europe (Euro) (6,131,852) (2,470,739)
Currency of US A (USD) (578,347) (11.570,969)
In management's opinion, the sensitivity analysis is unrepresentative of the b fureign exchange risk b the exposure

at the end of the reporting period does not reflect the exposure during the vear

c) Interest rate risk exposure

Interest rate nisk 1s the risk that the fau value or futwe cash Mows of a financial will fluctuate b of changes in market interest
tates, The Company's exposure to the risk of changes i market interest ates relates primarily to the Company's long-teem debt obligations with
floating interest rates,
Al the reporting date the interest rate profile of the Company’s | bearing financial instruments ase
as follows:
31 March 2024 31 March 2023

Financial liabilitics

-Borrowings from bank 19,419,669 4,225,795

~Buorrowings from related panty 221,761,587 114,525,244

241,181,256 118,751,038

Fair value sensitivity analysis for fixed-rate instruments

The Company does nof account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a change i mterest
rates at the reporting date would not affect profit or loss.

33.6  Cupital management

For the purpose of Company’s capital gement, capital includes issued equity capital and all other equity reserves attributable 1o the equity
share holders of the Company. The primary objective of the Company's capital g is 10 maximise the sharchokler value.

The Company manages its capital strocture and makes adj s i Eight of changes i economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharehelders, retun capitnl 1w shareholders
or issuc new shares. The Company monitors capital using a gearing rano, which is net debt divided by total capital plus net debx. The Company
mcludes within net debt, interest bearing loans and borrowings less cash and cash equivalents

As at 31 March 2024, there is no breach of t attached to the b

8

The Company manages its capital fo ensure that entities in the Company will be able to continue as going concemns while maximising the retuwm 1o
stukeholders through the optimisation of the debt and equity balance

The capiral structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the Company,

The Company's gearing ratio at end of cach reporting year is as follows:

31 March 2024 31 March 2023

Debt (i) 241,622,620 118.933,199
Cash and bank balances (ii) 4,046,092 1,105,547
Net debt | i) - (i) | 237,576,534 117,827,652
Equity attributable to owners of the Company 72,096,398 68,486,036
Gearing ratio : Net debt / Equity. 329.53% 172.08%

(1) Debt i defined as long-term (including gfftent maturity on Jong-term borrowings) and short-term borrowings
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Notes to accounts for the year ended 31 March 2024

All amounts are in Turkish Lira unless stated otherwise

34

Segment Information

Segments have been identified taking into account the nature of services, the differing risks
and returns, the organisational structure and the internal reporting system

Primary segment: Business segment

The Company is mainly engaged in the business of manufacturing and marketing of Vet
Pharmaceutical products. Considering the nature of business and financial reporting of the
Company. the Company has only one business segment viz; Vet formulation as primary

reportable segment.

Secondary Segment Information (Geographical Segment)

Year Ended Year Ended

Particulars 31 March 2024 | 31 March 2023
Revenue from operation
Europe 14,391,548 8.990,862
Asia 349,827,044 280,965,354
Rest of the World 37,482,349 23,807,565
Total 401,700,941 313,763,781
Segment Assets
Europe 6,588,999 2,528,579
Asia 343,341,051 258,027,682
Rest of the World 26,638,229 14,784,649
Total 376,568,279 275,340,910
Unallocable Asset 21,340,491 18,560,171
Total Assets 397,908,771 293,901,081
Cost incurred during the year to acquire
segment assets (tangible and intangible fixed
assets)
Asia 4,973,267 3,807,751
Total 4,973,267 3,807,751
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Provet Veteriner Uriinleri San. ve Tic. A8,
Notes to accounts for the year ended 31 Murch 2024
Al amounts are in Turkish Lira unless stated otherwise

35 Employee benefit plans

(i) Defined contribution plans:

The Company makes Social Secunity scheme contributions which are defined contribution plans, for all employees. Under
the scheme, the company is required to contribute a specified percentage payroll costs to fund the benefits. The Company
has recognised TL 8,205,101 (31 March 2023 : TL 5,538,274) for social security scheme contributions.

(ii) Defined benefit plans:
The Company has termination benefits for its employees. Termination benefits are payable 10 all eligible employees of the
Company on superannuation, death and resignation. The following table ises the comg of net employee

benefit expenses recognised in the statement of profit and loss and the funded status and amounts recognised in the balance
sheet for the plan

31 March 2024 31 March 2023

Terminati Ter

benefits benefits
Expense/ (i } recopgnised in the sta of profit and loss:
Current service cost 1,668,305 859978
Net interest cost 493,175 457315
Expected return on plan nssets . -
Comp t of defined benefit costs recognised in the statement of profit and loss 2,161,450 1,317,293
Expense / (income) recognised in other comprehensive income:
Return on plan assets (excluding amounts included in net interest cost) - -
Actuarial (gains) / fosses arising from changes in demographic assumptions - (126,546)
Actuarial (gains) / losses ansing from changes in financial assumptions (3,150,013) 1,622,603
Actuarsal losses arising from changes in experience adjustments 5,006,782 2,662 880
Component of defined benefit costs recognised in the other comprehensive income 1,856,769 4,158,997
Total 4,018,249 5,476,290

The current service cost is included m 'Employee benefil expenses’ and net interest cost is included in the ‘Finance costs’ line
item i the statement of profit and loss

The remeasurement of the net defined benefit lability is mcluded in other comprehensive mcome

Net defined benefit obligation as reflected in balance sheet:

31 March 2024 31 March 2023
Termination Termination
benefits benefits
Present value of defined bencfit obligation 7,450,385 5412678
Fair value of plan assets - -
Funded status (deficit) (7,459,385) (5,412678)
Net liability recognised in balance sheet 7,459,385 5,412,678
A, Movements in the present value of the defined benefit obligation are as follows:
31 March 2024 31 March 2023
Termination Termination
benelits benefits
Opening balance 5,412,678 2,306,101
Current service cost 1,668,305 859978
Intesest cost 493,175 457 315
Benefils paid (1,971,541) (2,369,713)

Re-measurement loss/ (gain):
Actuarial loss/ (gain) arising from:
Actuarial (Gain) / Loss - Demographic Assumptions - (126,546)

Actuarsal (gains) / losses arising from changes in financial assu (3,150,013) 1,622,663
Actuarial losses anising from changes in experience adjustmen 5,006,782 2,662,880
Closing defined benefit obligation 7,459,385 5,412,678
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Provet Veteriner Uriinlerd San. ve Tic, A.$.
Notes to accounts for the year ended 31 March 2024
Al amounts are in Turkish Lira unless stated otherwise

Actuarial assumptions

The principal assumptions used for the purpose of actuarial valuations are shown in the table below. The assumptions as at
the balance sheet date are used to determine the present value of defined benefit obligation at that date.

31 March 2024 31 March 2023
Termination Termination
benefits benefits
Financial assumption:

Discount rate 29.26% 10 90%
50% first 44% first
Salary escalation rate year,30% year, | 0%
thereafler therealter

Demographic assumption:
Withdrawal rate 20% 20%
JALM (2012-  1ALM (2012-14)
Bodatity e 14) Ultimate b
Retirement age 58-60 58-60

As per para 83 of Ind As 19-Employee benefits, the rate used to discount post<mployment benefit obligation (both funded
and unfunded) shall be determined by reference o market yields at the end of cach reporting period on government bonds.

31 March 2024 31 March 2023
Termination Termination
benefits benefits
Expected future cash flows
Within | year 3,790,986 1,776,280
2-5 yews 6,737 848 3,464,448
6-10 years 3,241,782 1,848,703
Sensitivity Analysis

The sensitivity analyses below have been determined based on a method that extropolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions ocouring at the end of the reporting period. The seasitivity
analyses are based on a change in a significant assumption, keeping ali other assumptions constant. The sensitivity analyses

may not be representative of an actual change in the defined benefit obligation as it 1s unlikely that changes in assumptions
would occur in isolation from one another,

lmpact on the defined benefit
obligation
Termination
100 bps
Berois 100 bps decrease
31 March 2024
Discounting rate {1.46) 1.52
Salary escalation rate 0.06 (0.06)
31 March 2023
Discounting rate (2.67) 2385
Salary escalation ra 0.64 {0.73)
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Provet Veteriner Urdnleri San. ve Tic. A.§.
Notes to accounts for the year ended 31 March 2024
All amounts are in Turkish Lirn unless stated otherwise

36 Reconcitiations of tax expenses und details of deferved tax bulances

A} Income tax exy recognised in the stat of profit and loss

Year ended Year ended
31 March 2024 3§ Murch 2023

i) Incume tax expense recognised in the statement of profit and loss

Current tax - 5

Total (I) - -
Deferred tus charge

Origination and reversal of temporary differences 27.758.033) 4,921,073
Total (1) (27,785,033 4921073
Provision for tax of varlicr years Provided (111) L2E7,524 -
Total (IV = F+11+111) 126,570,509) 4,921,073

The current tax is caloulated using tax rates that have been enacted or substantively enacied by the end of each

reporting period. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

period in which the asset is realised or the liabulity is settled, based on tax tes {and tax laws) that have been

enacted or substantively enacted at the end of each ceporting period.

B) Reconcilistion of effective tax rate

The reconciliation between the statutory income tax rate applicable to the Company and the cffective income tax rate of the

31 March 2024 31 Murch 2023

Loss before tux (120,674,245) (14,057,012)
Less' Hypeninflation adjusiment on loss 49,514,539

Loss before Hyperinflation adjustment {51.159,706)

Statutory income tux rate 2500% 23 00%
Tax as per applicable tax rate (§2,789,927) -
Permancot difference:

Taxes expense on account of amnesty scheme 1,217,524 (6,089,302)
Differeaces due to:

- Effect of deferred tax on brought forward business losses - 1,207,179
- Tax on Expenses not deductiable 514,080 -

- Deferred tax recogmsed on Hyperinflation (15,285,734) u

- Others {227,362) (744,663}
Income tax expenses charged to the statement of profit and loss (26,370.509) (5,626,187
Eifective 1ax rate 2.0% 40.0%

C) Movement in deferred lax ussets and liabilities

31 March 2024
Asat 01 Aprit  Credit / (charge) As at 31 March
2023 in the statement of 2024
profit and loss

- Temporacy differences on account of deprecistion {527,060) 436,554 (90,506)

- Employee Stock option expenses 503,843 (224,015) 219829

- Right-of-use assets (*) 93,642 {} 93,641

- Retirement Benefits 790,066 1,489,264 2,279330

- Hyper inflation (14,834.730) 15,285,734 451,004

Tax assets / {liabilities) (13,974,238) 16,987,535 3,013,297

- Unabsorbed depreciation and carried forward of losses 2,585,770 10,423 685 13,009,455
Net tax assets / (linbilities) (11,388,468) 27,411,220 16,022,752

= MAT credit entitfement - - -
Total {11,388 468) 27,411,220 16,022,752
31 March 2023
As at 01 April  Credit / (charge) As at 31 March
2022 in the stutement of 2023
profit and loss
- Temporary differences on account of depreciation (665,483) 138,403 {527,060)
- ESOP 217,072 226772 503,843/
= Right-of-use assets (") 38,489 5,153 93,042
= Dnher 850,406 {60,340) 790,066
- Ind AS 29 - (14,834.730) (14,834,730}
Tax assets / (Habilities) 580,504 (14,524,742) (13,974,238))
- Unabsorbed depreciation and carried forward of losses 3,793,549 (1,207,779 2.585.7170
Net tux assets / (Habilities) 4,344,053 (15,732,821) {11,388,468)
- MAT credut entatlement - = =

Total 4,344,083 {15732,821) {11,38%.468)
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37 Related Party Disclusures

i) Holding company:
Alivira Ammal Health Linuted, lreland
Albsvira Animal Health Limited. India (Holding company of Alivira Animal Health Linuted. Treland)
Sequen Screntific Limased. Iadaa (Ultimate Holding Company)

i) Wholly vwned Subsidiary :
Tophsm-Topkapi llag Premuks San Ve Tie A S

iil) Key Management Personnel

Murit Mentes
Aleus Gouy

iv) Fellow Subsidiaries
Labormtonos Kanzoo SA, Spain
Bremer Pharma GmbH, Germany
A. Transaction dusing the year . Year ended 31 March

Nty o Trassnein Year ended 31 March 2024

(i} Purchase of materials
Alwvira Animal Healths Ltd, Indin - 245 858
Laboratonios Kansoo SA, Spain 11,610,291 10,751,595
Bremer Phasma GanbH, Gemmany 8,656,816 159,403
Topksm-Topkaps lag Premuks San Ve Tic. AS. 39,999,025 45,370,99]
{ii) Sale of materials
Fophim-Topkap: Hag Prenwks San. Ve Tic. AS. 54,508,170 61,166,119
Aliviez Ammal Health Lid, India 3259488 ®
Labotstonos Kanzoo SA, Spain 922 008 -
(iii) Interest on Loun
Alvira Ammal Health Led. Ireland 5775730 3635347
(iv) Income from Car rent cross charge
Tophun-Tophapt lag Prenuks San. Ve Tic A§. 4575000 2,700,000
(¥) Incomie from Conversion charges cross charge
Tophim-Topkapt Hag Prenuks San. Ve Tic. A §. 33,500,000 39 800,000
{vi) lncome from Logistic Service
Tophum-Tophapi Uag Promuks San Ve Tic A§ T42.848 553.602
{vil) Income from fael expense reimbursement
TopkimTopkapt Hag Premiks San. Ve Tic A S 670,376 87592
(viil) Legal & professivnal Expenses
Alivita Ammal Health Linuted, Ireland 1068028 249,292
Laboratorios Kanzoo SA, Spain 1970333 1,682,723
{ix) Otber Expenses
Brewwer Pharos GnbH, Germany 5.521 98,492
(x) Other Income
Bremer Pharma Geob. Geraany 3291060 -
Alivira Amimal Health Lid. Ireland 200,081 -
B, Balance as at balance shoet date:
{1} Borrowing
Tophim-Topkaps lag Premsks Sao. Ve Tie AS. 26,200,115 2,614,259
Aliviga Ammal Health Ltd, breland 195,547,790 THL907.391
(iii) Receivable balance
Bremer Pharmaa GmbH, Germany 28,224 -
| Laboratonius Kaneoo SA. Spain G688, SUH .
Alivirs Amimal Health Lud, India LE72915 -
(iv) Creditors balance
Laboratonos Kaneoo SA, Spun 19.017.395 6,680,528
Bremer Phaema GmbH. Germany 8762072 41,518
Alivaa Animal Health Lid. india -
Alvira Animal Health Lid, reland 54,696,846 31,809,545

The accompany wig notes are an integral pant of the financial stements
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