Expeden Distribuidora de Medicamentaos Veferinarios Ltda
Balance Sheet as at 31 March, 2024 . .
All amounts are in BRL

Particalars

ASSETS

Non-current assets
(a) - Property, plant and equipment
(b). Financial Assets
(1) Security Deposits
(¢) - Deferred tax assets (net)
(d) - Other non-current assets

Cwrent assets
(a) ~ Inventories
{b)  Financial Assets
(i) Trade receivables
(it} Cash and cash equivalents
(iii} Loans
(c)  Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

(a). Equity share capital

(b)  Other Equity

" Non-Current Liabilities
(a) " Financial Liahilities
(i) Lease liabilities
“(it) Other financial liability

Current liabilities
(a)  Financial liabilities
(i) Short-terin borrowings
(ii) Trade payables
(iliy Lease liabilities
(b) Other current liabilities
(c)  Current tax linbilities (Net)

TOTAL EQUITY AND LIABILITIES

See accompanyiug notes g the financial statements

Note No.

&~

-

12
13

26
14

15
15

16
17

The accompanying notes are an integral part of the financial statements.

As per our report of event date
EY Brazil
Auditors

Campinas
Date : [0th May 2024

AND ON BEHALF OF THE CbMPAN\'

unesf

Executjve officer

Campinas

Date : 10th May 2024

As at Asat
31 Mar 2024 31 Mar 2023

7,00079 494,920
12,000 15,000
11.52437 6,87.985
36,59,858 33,7449
§5,24.374 4572402

60,10,940 .
86,02,820 1.23.22,747
34.40,959 555,014
53,500 60,500
30.52.803 21,19.498
11,6033 (,50,57,759
2,66,84,708 196:30,161
35,000 35,000
1,19,48.462 11858623
1,19,83,462 1,18,93,623
529281 6,16,825
66,78.293 51.75.012
72,07,574 57,91,837
6713844 16,11418
87,544 74679
1,00,865 - 91,578
591415 7,67.025
7493668 19,44,700
2.66,84,705 1.96,30,161




Expeden Distribuidora de Medi tos Veterinarios Ltda
Statement of profit and loss for the year ended 31st March 2024
| All amounts are in BRL : : ’

. ' Year Ended Year Ended
Particulars - NoteNo 315t Mar'24 315t Mar'23
{INCOME . ! : .
Revenue From Qperations : . o o . 18 5.78,88,541 7.57,52,802
Other Inconie ’ : 19 1,96,693 56,882
Total income - ’ 5,80,85,233 7,58,09,684
EXPENSES ‘
Cost of materials consumed g 20 3.31,14,440 537,18616
Employee benefits expense . . 21 3091431 8,73 400
Finance costs . 22 161,832 2,57.030
Depreciation and amortization expense - - ’ : . ) 23 .. 85,901 82,487
Other expenses . : 24 97,63,363 1,06,52,499
Total expenses ) o o - . : :  4,62,16,966 6,55,84,032
Profit/(Loss) before tax :  1,18,68,267 1,02,25,653
Tax expense: 25 16,87,407 24,57,814
(1) Current tax : 7 - 21,51,859 29,06,738
(2) Deferred tax ' (4,41,196) (4.48,924)
(3) Deferred tax on ESOP a . (23,256) -
Profit/ (Ldss) for the Year ‘ ‘ : 1,01,30,860 77,67,838
Other Cotnprehensive Income - -
Total Comprehensive Income/(Loss) for the Year o 1,01,80,860 77,67,838
Earnings per equity share: » 27
(1) Basic ' ) : 290.88 221.94
(2) Diluted 25088 221.94

See accompanying notes to the financial statements

As per our report of event date FOR AND ON BEHALF OF THE COMPANY
EY Brazil ;
JAuditors g
(A
. {y] i e—/é\stro Vieira
tive bfficer él ef Financial officer
Campinas ’ tnpinas

Date : 10th May 2024 Atel ]0} May 2024 Date : 10th May 2024
i ~




Expeden Distribnid ora de Medicamentos Veterinarios Ltda
Statement of cash flows for the year ended 31 March, 2024
All amounts are in BRL:

Particulars Year ended Year ended
31 March, 2024 = 31 March, 2023
Cash flow from Operating Activities ; . . .
Profit/(L oss) before tax : ; . : 1,18,68,267 1,02,25,653
Adjustments for: .
Add: Finance Cost : 1.61,832 257,030
Add: Depreciation 85,901 82,487
Add: Provision for Trade Receivables 3,45,765 54,458
Add: Employee Stock option scheme . ‘ ’ . 68,400
Operating profit before working capital changes 1,25,30,164 1,06,19,627
Change in working Capital .
(Increase) / decrease in trade recetvables, loans and advances and other assets 21,65487 23,29,524
(Increase) / decrease in inventories : e (60,10,940) -
Increase / (decrease) in trade payables, other payables and provisiotis : : 72,14,994 (3,42,804)
Net change in working capital o . 33,69,541 19,86,720
Cash generated from operations . ' 1,58,99,705 1,26,06,347
Direet taxes (paid)/refund (23,27,469) (31,64,623)
Net cash generated from operating activities : A 1,35,72,235 - 94,41,723

Cash Flow from Investing activities )
Purchase of Property, plant and equipment : . (2,91,059) . -

Net cash used in investing activities . ’ ' . B (2,91,059) -

Cash flow from Financiing activities

Borrowings during the Year - (8,00,000)
Payment of principal portion of Lease Liabilities (74,679) (63,704)
Dividends paid : o (1,01,59,420) (82,70,035)
Finance cost - (1,61,832) (2,57,030)
Net cash generated from investing activities ’ . C (1,03.95,931) (93,90.768)
Net increase/(decrease) in cash and cash equivalen.ts during‘the Year (A+B+C) 28,85,245 50,955
Opening Cash & cash equivalent at the beginning of the Year 5,55,014 5,04,059
Cash and cash equivalents at the end of the Year 34402259 §,55,014
Reconciliation of cash and cash equivalents with the Balance sheet

Cash on hand ) . - -
Balances with banks ) - : 34,40,259 5,55,014
Cash and cash cquivalents as per Balance Sheet (Refer Note 8) : ) 34,40,259 5,55.014

The accompanying notes are an integral part of the financial statements.

As per our report of event date : ND/ON BEHALF OF THE COMPANY
EY Brazil . ) : p
Auditors

f Execitive oifiger
Campinas

Date : 10th May 2024 ' Dlo}: T0th May 2024




Expeden Distribuidora de Medicamentos Veterinarios Ltda
Statement of Changes in Equity for the year ended 31 March, 2024
All amounts are in BRL

(a) Equity share capital As at 31 March, 2024 As at 31 March, 2023
' No. of Shares Amount No. of Shares Amount

Balance at the beginning of the reporting Year 35,000 35,000 35,000 35,000

Changes in equity share capital during the Year - -

Balance at the end of the reporting Year 35,000 35,000 35,000 35,000

(b) Other Equity

. As at 31 March, 2024 As at 31 March, 2023

Reserves and Surplus . General reserve Retained Earnings Total General reserve Retained Earnings Total

Balance at the beginning of the reporting Year - 1,18,58,623 1,18,58,623 - 1,23,60,819 1,23,60,819

Profit for the Year . . - 1,01,80,360 1,01,80,860 - 77,67,838 77,67,838

Dividend (1,01,59,420) (1,01,59,420) (82,70,035) (82,70,035)

Lease as per IND AS 116 - - - - -

Corporate Emp. Expenses - Reserve . 68,400 68,400

Deferred tax impact on lease - - - - 2
- Balance at the end of the reporting Year E 68,400 1,18,80,062 1,19,48,462 - 1,18,58,623 1,18,58,623

As per our report of event date fFOR AND ON BEHALF OF THE COMPANY

EY Brazil

Auditors

Campinas

Date : 10th May 2024




Expeden Distribuidora de Medicamentos Veterinarios Ltda
Notes to the financial statements for the year- ended 31 March 2024

1.

2.1

22

2.3

2.4

ii,

CORPORATE INFORMATION . .
Evanvet Distribuidora De Produtos Veterinarios Ltda (“the Company”) is a company duly organised and incorporated in accordance with the laws
of Brazil and is engaged in the distribution of veterinary pharmaceuticals and animal health products.

Statement of compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and as amended from time to time and presentation requirements of Division II of Schedule IIl to the

Companies Act, 2013.

Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measnred at tair values at

ithe end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly. observable or estimated using another valnation technique. Fair value for
measurement and / or disclosure purposes in these financial statements is determined on suci a basis, except for

- Leasing transaction as defined in Ind AS 116 ~ Leases.

' Measurement that have some similarities to fair value but are not fair value, such as *Net Realisable Value™ as defined in Ind AS 2 —

Inventories and value in use as defined in Ind AS 36- Impairment of Assets.
The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied consistently to all the periods
presented in the financial statements. All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle. Based on the nature of services and the time between acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

Functional and presentation currency
These financial statements are presented in Brazilian Lira (BRL), which is the Company’s functional currency.

Significant Accounting Policies

Revenue Recognition

Sale of products

Revenue from sale of products is presented in the income statement within revenue from operations. The Company presents revenue net of inditect
taxes in its statement of profit and loss. Sale of products comprise revenue from sales of products, net of sales returns, Turnover premium and
customer discounts, E

Revenue is recognized when it is probable that future economic benefits will flow to the Company and these benefits can be measured reliably.

. Further, revenue recogrition requires that all significant risks and rewards of ownership of the goods included in the transaction have been

transferred to the buyer, and that Company retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold. Performance obligations are satisfied at one point in time, typically on delivery. Revenue is recognized when

the Company transfers control over the product to the customers, control of a product refers to the ability to direct the use of, and obtain

substantially all of the remaining benefits from, that asset. The majority of revenue earned by the Company is derived from the satisfaction of a
single performance obligation for each contract which is the sale of products.

Sales are measured at the fair value of consideration recetved or receivable. The amounts of turnover premium i$ estimated and accrued on each of
the underlying sales transactions recognised. ) : !

Interest imcome -
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of

income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable.

Leases : .

Ind AS 116 supersedes Ind AS 17 Leases. The standard séts out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to recognise most leases on'thie balance sheet. X

The Company adopted Ind AS 116 using the modifiéd retrospective method of adoption with the date of initial application of 01 Aprit 2019, Under
this niethod, the standard is applied retrospectively with the cutnulative effect of initially applying the standard recognised at the date of initial
application,

N



Expeden Distribuidora de Medicamentos Veterinarios Ltda
Notes to the financial statements for the yéar ended 31 March 2024

i,

a4

b)

Leases previously accounted for as operating leases .

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases, except for short-term
leases and leases of low-value assets. The right-of-use assets for most leases were recoghised based on the carrying amount as if the standard had
always been applied, apart from the use of incremental borrowing rate at the date of initial application. In some leases, the right-of-use assets were
recognised based on the amount equal to the lease liabilities, adjusted for ‘any related prepaid and accrued lease payments previously recognised,
Lease liabilities were recognised based on the present value of the remaining lease payments, discounted using the inicremental borrowing rate at
the date of initial application. The Right of Use asset are depreciated on a straiglt - line basis over the lease term.

The Company also applied the available practical expedients wherein it:
* Used a single discount rate to a portfolio of leases with reasonably similar characteristics,
* Relied on its assessment of whether leases are onerous immediately before the date of initial application,
* Applied the short-term leases exemptions to leases with lease term that ends within 12 months ofthe date of initial application,
» Excluded the initial direct costs from the measurement of the right-of-use asset at thé date of initial application,
- Used hindsight in determining the lease term where the contract Gontained options o extend or terminate the lease.

Foreign currency transactions and tramslation

Transactions in currencies other than the entity’s functional currency {foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions,

At the end of each reporting period, mostetaty items denominated in foreign currencies are retranslated at the rates prevailing at that date, Exchange

differences arising on settlement or translation of monetary items are recognised in the staterient of profit and loss in the year in which it arises,

Now-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency. at

the exchange rate at the date-when the fair value was determined. Non-mionetary iters that are measuved in teriis of historical cost in a foreign

currency are translated using the exchange rate at the date of the transaction. ,

Exchange difference on capital expenditure are not capitalised but charged to the statement of profit and foss.

Borrowing costs

Borrowing costs directly attributable to the acquxsmon construction or erection of qualifying assets are added to the cost of those assets, until such
time that the assets are substantially ready for their intended tse. Qualifying assets are assets which take a substantial period of titite to get ready for
their intended use or sale.

Interest income carned on the temporary investment of specific borrowings pending their expendxture on qualifying assets is deducted from the
borrowing costs eligible for capitalisation,

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred;

Employee Benefits

Defined contribution plans

The Company has defined contribution plans for post~6mployment benefits in the form of Social security which is administered through
Government of Turkey. Social Security is classified as defined contribution plans as the Company has no further obligation beyond making the
contributions. The company's contributions to defined contribution plans ate charged to the statement of profit and loss as and when ernployee
renders related service.

Defined benefit plans
Payments to defined benefit plans are recognised as an expense when employees liave rendered service entitling them to the-contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s Severance pay is in the nature of
defined benefit plaiis,

" For defined bengfit plaus, the cost-of providing benefit is determined using projected unit credit method, with actuarial valuation being carried out

at the end of each financial year. Re-measurement, comprising actuarial gains and.losses; the effect of the changes to the asset ceiling (if

-applicable) and the return ofi plan assets (excluding net interest), is reflected immediately in the balance sheet with a ¢harge or credit recopnised in

other comprehensive income in the period-in which they occur, Re-measurement recognised in other comprehensive income is reflected
immediately in retained earnings and is not reclassified to the statement of profit and loss. Past service cost is recognised in the statement of profit
aud loss in the period of a plan amendment. Net intérest is cal culated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are categorised as follows:

*  service cost (including current service cost, past service cost, as well as gains aid losses on curtailments and settlements);
* . net interest expense or income; and
*  re-measurcment gain / (loss).
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Notes to the financial statements for the year ended 31 March 2024

©)

d)

vi

b)

©)

viil,
a)

The Company presents the service cost of defined benefit plan in the tine item Employee benefits expense' and the net interest expense or income
in the line iten: ‘Finance costs’ of the statement of profit and loss. The retirement benefit obligation recognised in the balance sheet represents the
actual deficit or surplus.in the Company’s defined benefit plans. Any surplus resulting from this calcutation is limited to the-present vatue of any

- economic benefits available in the form of refunds from the plaus or reductions in future contributions to the plans.

Short-term employee benefits

A liability is recognised for short-term employee benefit in respect of wages and salaries, annual leaves, medical aud leave travel in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Other employec benefits

Other employee benefits comprise of leave encashment which is provided for, based on the actuarial valuation cartied out as at the end of the year,
Liabilities recognised in respect of other employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by_ the Company in respeet of services provided by employees up to the reporting date.

Taxcs on income

Income tax comprises cwrrent and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent if relates to
items directly recognised in equity or in other comprehensive income. '

. Property, plant and equipment

Recognition and measurement

Property, Plant and Equipmient are stated at cost, net of recoverable taxes trade discount and rebates less accumulated depreciation and impairment
losses, if any.

Cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for its intended use. The cost of
sef-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended
use, : ’

‘When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are recognised
and depreciated separately. . .

Depreciation is recognised so as to write off the cost of assets (other than freehold land) less their residual values, using the straight-line method,
over the useful lives

Nature of the assets Useful life in years
' Computers 5 years
.Furniture and fixtures 10 years

Plant and machinery 10 years

Lease hold property-development 25 year§

The estimated useful llves. residual values and depreciation method are reviewed at financial year end, with the effect of any changes in estimates
are accounted for on a prospective basis.

Subsequent costs

The cost of replacing part of an item of property, ptant and equipment is recognised in the carrying-amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and
naintenance are recognised in the statement of profit and loss as incurred. !

Derecognition of property, plant and equipment

An item of property, plant and equipment is-derecognised upon disposal or when no fiture economic benefits are expected to arise from the
continued use of the asset. Any gain or foss arising on the disposal or reticement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recoguised in the statement of profit and foss.

Intangible assets

Intangible assets aequired separately

Tntangible assets that are acquired by the Company, which have ﬁmte useful lives; are measured at cost less accumulated amortisation and
accummulated impairment losses. Amortisation is recognised on straight-line basis over the estimated useful lives. The estimated usefut life and
amortisation method are reviewed at the end of each financial year, with the effect of any changes in estimate being accounted for on a prospective
basis. Cost includes any directly attributable mncidental expenses necessary to make the assets ready for use.

Useful lives of intangible assets
Estimated useful lives of the imtangible assets are as Follow:

Nature of the assets : Useful life in years
Software } 3-5

- Product Licenses ) ‘ 10-15




Expeden Distribuidora de Medicamentos Veterinarios Ltda
Notes to the financial statements for the year ended 31 Mareh 2024

b)

€)

xi.

Subsequent costs
Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditures, including expenditure on internally-generated intangibles, are recognised in the statement of profit and loss as incurred.

Derccognition of intangible assets
An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal, Gains or losses arising

from derecognition of an intangible assef, measured as the difference between the net disposal proceeds and the carrying amount of the asset dte
recognised in the statement of profit and loss.

Inventories
Inventories comprises of consumables used for analytical purposes. These are valued at the lower of cost and net realizable value. Cost is
determined on First in First out basis, at purchase cost including other cost incurred in bringing consumables to their present location and condition.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as'a result of a past event, it is probable that an

- outflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation:

The amount recognised as a provision is the best estimate of the consideration required fo settle the present obligation at the end of each reporting
period, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is
recognised as an asset, if it is virtualty certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company ot a’‘present obligation that
arises fromt past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of
the amount cannot be made. Contingent liabilities are not recognised but are disclosed in the notes to financial statements. Contingent assets are not
recognised but are disclosed in the notes to financial statements whex'economic inflow is probable.

Finaneial instruments
Fi ial assets and fi ial liabilities are recognised when an entity becomes a party to.the contractual provisions of the instruments.

All financial instraments are initially measured at fair vatue. Transaction costs that are attributable to the acquisition or issue of the financial assets
and financial liabilities (other than financial assets recorded at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities as appropriate, on initial recognition. Transaction cost directly attributable to the acquisition or issue of
financial assets or financial tiabilities at fair value through profit or loss'arc recognised immediately in the statement of profit and loss.

Purchase or sales of financial assets that require dclxvery of assets within a tlme frame established by regulation or convention in the market place
(regular way trade) are recognised on frade date.

For the purpose of subsequent measurement, financial instruments of the Company are classitied in the following categories: non-derivative
financial asséts compvising amortised cost, debt instraments at fair value through other comprehensive income (FVTOCI), equity instruments at fair
value through ‘other comprehensive income (FVTOCI)-and ‘fair value through' profit or loss (FVIPL), non-denvative financial liabilities at

amortised cost-or FVTPL and derivative finanicial instruments (under the category of financial asset.s or financial liabilities) at FVTPL,

The classification of financial instruments depends on the objective of the busmess mode] for which it is held. Management determines the

classification of its financial instruments at initial recognition.



Expedeén Distribuidora de Medicamentos Veterinarios Ltda °
Notes to the financial statements for the year ended 31 Mareh 2024

xit

a)

b)

xiv

Impairment

Finaneial assets

In accordance with Ind AS 109 - Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss. The Company follows *simplified approdch’ for recognition of impairment loss allowance ou trade receivable:

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting period, right from its initial recoguition,

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk sitice initial recognition. Lifetime ECLs are the expected credit losses lesultmg from all possible default events over the
expected life of a financial instrument.

ECL is the difference between all contractual cash flows that are due fo the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.¢. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to cousider:

() All contractual terms of the financial instrument (including prepayment, extension ete.) over the expected life of the financial nstrument.
However, in rate cases when the expected life of the financial instrument caninot be estimated reliably, then the entity is requited to use the
remaining contractual térm of the financial instrument;

(ii) Cash flows from the sale of collateral held or other credit cnllancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision
matrix is based on its histotically bbserved default rates over thie expected life of the trade receivable and is adjusted for forward- looking estmxates
At every reporting date, the historical observed default rates are updated and changes in forward-looking estimates are analysed.

ECL impairiment loss allowance (or reversal) recognised during the period is recognised as income / expense in the statement of profit and loss.
This amount is reflected under the head other expenses in the statement of profit and loss. The balance sheet presentation for various financial
instruments is desctibed below: R

Financial assets measured at aniortised cost, contractual revenue receivables. ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowange reduces the net carrying amount. Until the asset mieets write off criteria, the

¢ Company does not reduce impairment allowance from the gross carryirig amount.

Non-financial assets .

The Company assesses at each reporting date whether there is any objecﬁve evidence that a non-financial asset ot a group of non-financial assets is
impaired. If any such impairment exists, the recoverable amount of an asset is estimated to determine extent of i impairment, if any. Where it is not
possible to estintate the recoverable amount of an individual asset, the Company estimates the 1ecoverable amount of the cash-generating unit to
which the asset belongs.

i Earnings per share

Basic EPS is computed by dividing the net profit for the period attributable to the equity shareliolders by tlie weighted average numnber of equity
shares outstanding during the period.

Diluted EPS is contputed by dividing the net profit after tax by the weighted average number of equity shares cansidered for deriving basic EPS and
also weighted average number of equity shares that could have been issued upori conversion of all dilutive potential equity shares. Dilutive potential
equity shaves are deemed converted as of the beginning of the period, unless issued at a later date: Dilutive potential equity shares are determined
independently for each period presented The number of equity shares and potentially dilutive equity shaxes are adjusted for bonus shares, as
appropriate.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original matuuty of three
months ot less, which are subject to an insignificant risk of changes in value..

Segment .
Segments have been identified takmg irito account the nature of setvices, the dlffeung risks and returns, the organisational structure aud the internal
reporting system,

R
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2A.

Current versus non-eurrent classification

The Company presents assets and liabifities in the balance shect based on current / non-current classification.
An asset is treated as current when: .

- It is expected to be realised or intended to be sold or consumed in nofmal operating cycle,

- It is held primarily for the purpose of trading, ' '

- Tt is expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

- A liability is current when:
-~ It is expected to be settled in normal operating cycle

- 1t is held primarily for the purpose of trading .

- It is due fo be settled within twelve months after the ieporting period, o

< There is no unconditional right to defer the settlement of the iability for at least twelve months after the reporting period

All other liabilities are classified as non-current. '

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of asscts for proccssmg and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an assét or paid to transfer a liability in an orderly transaction between market pasticipants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

+ Tn the principal market for the asset or liability or

+ In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured usmg the assumptions that market partlclpa.uts would use when pricing the asset or liability,
assuming that market participants act in their economic best interest

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level ifiput that is significant to the fair value measurement as a whole:

« Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
» Level 2 — Valuation techniques for which the [owest level input that is significant to the fair value measurement is directly or indirectly
observable.

+ Level 3 — Valuation techniques for which the lowest level i input that is significant to the fair value measurement is unobservable.

Use of estirnates and management judgments .
"In application of the accounting policies, which are described in note 2, the managemcm of the Company is required to make judgeiments, estimates

* and assumptions about the cartying amounts of assets and liabilities that are not readily apparent frot other sources. The estimates and assumptions

are based on historical experience and other factors that are considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assunptions are reviewed or_an ongoing basis. Revisions to accounting estimates are recogised in the period in
which the estimates are revised if the revision affects.only that period, or in'the period of revision and future periods if the revision affects both
current and future periods. In particular, information about significant areas of estimation, uncertainty and critical judgements used in applying
accounting policies that have the most siguificant effect on the amounts recognised in the financial statements is included in the following notes:

Deferred tax :
Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred income tax assets are recognised to the extent that it is

probabfe that taxable profit will be available against which the dcductlblc tcmporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

Fair value

Management uses valuation techniques in measunng the fair value of financial instruments where active market quotes are not available, In
applying the valuation techniques, managemient makes maximum use of market inputs and uses estimates and assumptions that are, as far as
possible, consistent with observable data that market participants wonld use in pricing the instrument. Where applicable data is not observable,
management uses ifs best estimate about the assumptions that market participants would make. These estimates may vary from the actual prices
that would be achieved in an arm’s length transaction at the réporting date.
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Post-retirement benefit plans
The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions which include discount rate, trends in

salary escalation and vested future benefits and lifé expectaucy The discount rate is determined with reference to market yields at €ach financial
year end on the government bonds.

Provisions and contingencies
The recognition and measurement of other provisions are based on the dssessment of the probability of an outflow of resources, and on past

experience and circumnstances known at the reporting date. The actual outflow of resources at a future date may therefore vary from the figure
estimated at end of each reportmg period.
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Note 3: Property, plant and equipment and capital work-in-progress

Particulars Asat As at
. 31 March, 2024 31 March; 2023
Carrying Amount of:
Lease hold improvements 2,33,985 -
Furniture and fixtures 15,145 -
Computers : 9,598 -
|Right-of-use assets 412433 494,520
Vehicles 23,800
Plarit and machinery 5,117 -
Total 7,00,079 294,920 291,05
Particulars _ Lease hold F“';:z‘;:“‘i Computers Right-of-use assets T Venictes Plant and machinery Total
Cost or deemed cost
Balance as on 01 April, 2022 824,867 8,24,867
| Assets acquired -
Balance as on 31 March, 2023 - - - 824,867 - - 8,24,867
Assets acquired 236,507 15,598 9,743 24,000 5212 2,91,059
Balance as on 31 March, 2024 3,36,507 15,598 9,743 8.24,867 2,000 5212 11,15,926
Particulars . Lease hotd Furniture and Computers Right-of-use assets Vehicles Plant and machinery Total
improvements fixtures
‘Accumulated depreciation and impairment
Balance as on 01 April, 2022 2,47,460 247,460
Depreciation expense for the year 82,487 82,487
Balance as on 31 March, 2023 - - - 3,29,947 - - 329,947
Depréciation expense for the year 2,522 453 145 82,487 200 95 85,001
Balance as on 31 March, 2024 2,522 453 135 412,433 200 95 415,848
Particulars ‘.n}l':’::::i:“ F "r;;“‘:.’:;“"d Computers . | bt oruse asses Vehicles Plant and machinery Total
Carrying amount
Balance as on 01 April, 2022 - - - 577,407 - - 577,407
| Assets acquired - - - - - - -
Depreciation expense for the year - - - 82,487 - - 82,487
Balance as on 31 March, 2023 - - R 4,94,920 - - 4,94,920
Assets acquired 236,507 15,598 9,743 - 24,000 5212 2,91,059
Depreciation expense for the year 2522 453 145 82,487 200 95 55,901
Balance as on 31 March, 2024 233 985 15,145 9,598 412,433 23,300 5,117 700,079
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Particui; Asat Asat
Notenu articulors 31 Mar 2023 31 Mar 2022
4 Financiu] assets
Securily Depnsits 12,000 15,000
12,000 15,000
3 Deferred tax asscts (net)
On aceount ot Leases 69.49% 66.838
Onaceun(of ESOP 23256 -
Others-Incone Tax 10.59,688 6,21,147
11,52 437 6.87,985
6 . Other non-current askots
Social Secusity Conligent liabitity 36.39.858 23.74.496
B 36.59,858 33,74,496
7 Inventories
Traded Goods 60.10.940 -
60,10,940 -
8 Trade receivables
(21) Unsecured, cansidered good 86.02,829 1,232,747
(b) Unsecured, considered donbttul 627,176 2,30066
92,30,005 1,26,02,813
Lass: Provision for doublful debis (6.27.176) (2.80.066)
8602829 1,23,22, 747
As on 3 15t Mar 2024
Qutstanding for fallowing periods from
Particuiars Not Oue Less than | 6 months | 12 2-3 More than Totat
6 months | 1 yeats years years 3 years
1) Undisputed Trade Recelvables - considered good 75.48,510 10.44.287 10,032 8662829
fihund q e idered B
Trade ‘ doubtful 2511 325.938 s1.119 225608 62707
lii) Disputed Trade Recelvables - considered good -
Iv) Disputed Trade Recelvabies - considered daubtful -
As on 315t Mar 2023
a for fakl petlods from
Paiticulars Not Due Lessthan | 6 months 12 2-3 More than Total
6 mouths 1 years years. years 3 years
1) Undisputed Trade Recelvabies - consideted good 1,18.97.085 4.25.662 - - 1,23.22.747 °
L 1 Trade les - considered doubtiul 54,458 225608 | 280,066
{iil) Disputed Trade Recelvabies - constdeted gaad : -
iv} Disputed Trade Recelvabies - considered doubtful -
9 Cush and cash equivalents
Balances with banks
- In eurtent accomnls 34.40.259 555.014
34,40,259 535044
10 Loans
Unsceured, cansldered goad
 Advanues ta employees 3.500 1h300
T.onus & Advanees %o related partics 50.000 50,000
53!500 60,500
11 Other current asscts :
Advance to supplier 16,14,498 12,24,933
Balances with gavernment authoritics 14,28 469 892,129
Prepaid Bypenscs 9836 2436
30,52,303 21,19,498
127 Share eapital
) Authorised
350000 (Mareh 2020 : 35000) equity shaces of BRL 1,00 each 35.000 35,000
) Tssued, Subscribed and nat fully paid up '
35000 (March 2020 : 35000 cquily shares of BRT. 1.00 cach 35.000 35000
35,000

Nates:

() Recenciliotion of the numhir.of sliaves atid amount outstanding at the beginning and at ihe cnd of the reporting perfod:

Porticulars

Equhy sharcs

Shures outstanding at the beginaing of the periug
Add: Shares issued during the period

Shates vutstunding at the end uf the peried

{ii) Terms/rights attached to cqutly shares

.As at 31 March 2024 As ot 3t March 2023
Nos of Shares Amnunt Nos of Shares ' Amount
35,000 35000 35,000 35,000
35,000 35,000 35,000 - 35,000

Tt the wven( uf liquidation af the Company, the holders of cquity shares wil be sntitled to reccive remaining assets of the company, after distribution of all proferentind angunts, i any. The distrifmGng will be in

praportion (@ the number of equity shares hekl by the sharcholders,
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B As ut. Asat
Nate no Particulors 33 Mar 2023 31 Mar2022
(ifi} Detalls of sharcs held by euch shureholder holding more than 5% shures
Equtty sharcs
As ut 31 March 2024 Asat 31 Murch 2023
Nante of the sharcholder ; Nos of Shures % of Holiling Nos of Shares Y ot Holding
Alivita Saude Animual Do Beasit Purticipavoes LTDA, X . ! 35,000 100,00% 35.000 HI0.00%
14 Other financial Liability
Sovial Seeurity Contigent Linbility 66.78.293 5175012
66,78,293 51,75,012
15 Long Term Provisions
]
Provision for employee benelils
(i) Provision for gratuity {nef)
(i) Provisian for compensated sbsences
t3 Short Term Borrowing
Louns renavable on demand
Secured Loan . L . -
rom buunk (refier note (i) below) - - )
Unseeured Loan
~From related parties - -
~From bank(refer note (i) below) - -
Nule -
1) The inlerest on above loans is 17.31% per anmun
15 Trade Payable
Trade payable 67.13,844 10,114,418
Trade payable-Doinestic-Supplies .
Trade payble-mports
Payubles on prechuse of Distribution Stock
Trade payable-Olbers
. 67, t3!H-H 10,1E4t8
As on-31st Mar 2024
Particuiars Not Due outstanding for followIng perlods from due date of payment #
Less than 12 2-3 More than Tatal
{i) Others 67,13.844 67.13,844
{it) Disputed dues - Others : -
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" : As at Asat
Nate o Particulars b 3UMar2023  31Macauz
As on 315t Mar 2023
Particulars ! Not Due Outstanding for following periads from due date of payment #
Less than 12 23 More than Total
() Others 001418 ) : . fo.f1418
(i1} Disputed dues - Others . -
16 Other Curient Liabilities
Statutory remitiances . . 100,809 91,521
Advances fom customers. ' 56 36
- 100,865 91,878
17 Current tux liabtlitics
Trovision for tax Marcl 31,2024 BRI 2,151,859 (March 31,2023 BRI .
2.906.738) 591415 167025

914 767,025
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. Year Ended Year Ended
Noteno  Parfieulars 31st Ma'24 31st Mar'23
18 Revenue firom operations
Gross Sales 5,86,64,263 7.63,96,799
Less: Sales Return 7,75,722 6,43,998
5,78.88,541 7,57.52,802
19 Other Income
Miscellaneous Income - 1,96,693 56,882
1,96,693 56,882
20 Cost of materials consumed
Opening stock of Traded goods - -
Add: Purchases of ijaded goods 3,91,25,380 5,37.18.616
Less: Closing stock of Traded goods 60,10,940 -
3,31,14,440 5,37,18,616
21 . Employee benefits expense
Salaries and wages 25,03,790 71,27,833
Contribution to funds/other funds ' 5,00,758 1,45,567
Employee Stock option scheme 68,400
Staff welfare expenses 18,483 -
30,91,431 8,73,400
22 Finanee costs )
Interest expense 28,376 98,350
Other borrowing costs 28,135 42,383
Interest expenses of lease liabilities (Refer note 24) 1,05,321 1,16,296
1,61,832 2,57,030
23 Depreciation and amortization expense
Tangible assets . ' 3414 -
Depreciation Expenses on right-of-use assets (Refer Note 3) 82,487 82,487
85,901 82,487, .
24 Other expenses
Travel-expenses 13,85,806 12,13,608
Communication ‘expenses 13,661 15,727
Legul and Professional charges 53,61,977 63,809,312
Freight and forwarding 12,46.525 13,69,801
Power and fuel 5,533 2.368
Rent {38,964) 2,400
Repairs to buildings - -
Repairs to others 22,973 10,647
Insurance 4,720 - 2,647
Commission on sales 11,62,482 14,60,366
Water & Sewage 2,598 7,889
Other. Office Expenses 4,139 -
Advertisement and selling expenses 2,24915 1,08,530
Rates and taxes 21,233 14,746
Provision for doubtful trade receivables 3,45,765 54,458
Other expenses - -
97.63,363 1,06,52,499
25 Tax expense .
Current tax 21,51.859 29,06,738
Deferred tax (4,38,541) (4,42,538)
Deferred tax leases {2,655) {6.386)
Deferred tax on ESOP. (23,256) -
16,87,407 24,57,.814
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26 Details of leasing arrangements

The Company’s significant leasing arrangement is mainly in réspect of office premises; the aggregate lease rént payable on these
leasing arrangements charged to Statement of Profit and Loss is BRL 1,80,000

The following is the movement in lease liabilities:

Particulars 1 April 2023 to 1 April 2022 ¢o

31 March, 2024 31 March, 2023
Opening Balance 6,91.504 7,55,208
Accretion of interest - ' ‘ £,05,321 : 1,16,296
Payments . . . : (1,80,000) {1,80,000)
Closing Bilance LU i X 6.16,825 | 6.91,504
Current ’ ; 87,544 74,679
: Non-cusrent : L 5,29,281 6,16,825

The effective interest rate for lease liabilities is 16%, with maturity till Mar,2029

The following are the amounts recognised in profit o1 loss: .
y " Year ended Year ended

. 31 March 2024 31 March 2023
Depreciation expense of right-of-use assets \ 82,487 82,487
Interest expense on lease liabilities 1,05,321 1,16,296
Deferred tax on leases : (2,655) (6,386)
Total amourit recognised in profit or loss . ' 1,85,153 1,92,397
27 Earnings per share
Particulars : ' . ' 1 April 2023 to 1 April 2022 to
. : 31 March, 2024 31 March, 2023
Net profit / (loss) for the period as per statement of profit and loss 1,01,80,860 77,67,838
Net profit / (loss) for the period attributable to the equity shareholders. | . 1,01,80,860 : 77,67,838
Weighted average number of equity shares . ) 35,000 35,000
Earnings / (Loss) pet share - Basic : o 290.88 22194
Famings / (Loss) per share - Diluted _ i i 290.88 ) 221.94

28 Sezment information

Segments have been identified taking into account the nature of services, the dlffermg risks and returns, the or; gamsa[lonal structure
and the mtemal reporting system

Primary segment: Business segment

The Company is mainly engaged in the business of trading and marketing of Pharmaceutical products. Considering the nature of
business and financial reporting of the Company, the Company has only one bus:ness segment viz; Pharmaceuticals as primary
reportable segment. All the activies of the Company are ih Brazil.
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A
i)

if)

i)

‘iv)

Related Party Disclosures:

List of related parties:
Holding company:
Alivira Saude Animal Do Brasil Participacoes LTDA.

Alivira Animal Health Limited, Ireland (Holding cumpaﬁy of Ahvnra Saude Animal Do Brasil Participacoes LTDA.)
Alivira Animal Health Limited, India (Holding company of Alivira Animal Health Limited, Ireland)

Sequent Scientific Limited, India (Ultimate Holding Company) -

Fellow Subsidiary :

i

Almra Saude Animal Lida.(Fonmerly Known as Interchange Veterinaria Industria E Coméreio Ltda w.e.f 20 January 2022)

Key Management Personnel

Clandinei de Castro Vieira (Chief Financial officer)
José Nunes Filho (Chief Executive officer) ’
Ricardo Santos Wegher (Operation Head)

Marcelo Ziani (Marketing Head)

f

Enterprises owned or significantly influeneed by individuals whe have control / significant influence over the Compar}y

Ares Holding LTDA (Merged by Alivira PartipaBes in Feb22)

Transaction during the period

April 2023 to March 2024

April 2022 to March 2023

(i) Purchase of materials

Alivira Saude Animal Ltda, 341,67,626 4,75.12,992
(i) Professional/ Support Charges

José Nunes Filho 85,510 4,94,181
Claudinei de Castro Vieira 74,770 4,44,541
Marcelo Ziani 82,981 4,13,411
Ricardo Wegher 1,15,958
(tii) Remuneration paid

José Nunes Filho 8,86,565 2,67,307
Claudinei de Castro Vieira 7,84,361 2,15,263
Marcelo Ziani 7,834,361 2,15263
Ricardo Wegher 2,34,941
(iv) Shares (sold)/Purchase during the year .

Alivira Saude Animal Do Brasil Participacoes LTDA. -
Ares Holding LTDA (Merged by Alivira Partipages in Feb'22) * -
(v) Dividend Paid .
Alivira Saude Animal Do Brasil Participacoes LTDA. 1,01,59,420 82,70,035
Balance as at balance sheet date: As at March 31, 2024 As at March 31,2023
(i) Creditors balance

Alivira Saude Animal Ltda. -
(ii) Other receivable .
Alivira Saude Animal Do Brasil Parthlpacoes LTDA. 50,000 50,000
(m} Advanee to Supplier o

Alivira Saude Animal Ltda. 16,05,036 9,00,000




30 Contingent liabilities and commitments
(i) Contingent liabilities
There is no contigent liabilities and commitments as at 31st March 2024: Nil (March 31, 2023 : Nil)

(i) Commitments .
Estimated amount of contracts remaining to be executed on capital accountjand not provided for (net of advances) as at 31st March
2024: Nil (March 31, 2023 : Nil)

As per our report of event date
EY Brazil
 Auditors

Campinas
Date : 10th May 2024
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31 Reconciliations of tax expenses and details of deferred tax balances

A) Income tax expense recoghised in the statement of profit and loss

i) Income tax expense r d in the stat.
Cyirrent tax

Total (I)

t of profit and loss

Deferred tax charge

Origination and reversal of temporary differences
Total (IT)
Deferred tax on ESOP (XIX)

Total (IV = I+I1+111)

Year ended
31 March 2024

Year ended
31 March 2023

21,51,859 29,06,738
21,51,859 39,06,738
-4.41,196 -4,48,924
441,196 ~4,48,924
23,256 0
16,87,407 24,57,814

The current tax is caloulated using tax rates that have been enacted or substantively enacted by the end of each reporting period. Deferred tax
assets and liabilities are measured at the tax rates that are expected to apply in the period in which the asset is realised or the lability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the end of each reporting period.

B) Reconciliation of effective tax rate

The reconciliation between the statutory income tax rate applicable to the Company and the effective income tax vate of the Group is as follows:

Profit before tax
Statutory income tax rate
Tax as per applicable tax rate

Differenecs due to:

- Proviston for tax of earlier years

- Tax benefit LC 160

- Others

Income tax expenses charged to the statement. of profit and loss
Effective tax rate

C) Movement in deferred tax assets and liabilities

31 March 2024 31 Mareh 2023
1,18,68,267 1,02,25,653
34.00% 34.00%
40,35,211 34,76,722
(22,71,975) (11,51,411)
(75,828) 1,32.503
16,87,407 24,57,814
14.2% 24.0%

31 March 2024

As at 01 April 2023  Credit / (charge) in the

Asat 31 March

statement of profit and 2024
loss
- Expenses allowable on payment basis 6,21,147 4,38,541 10,59,688
- Right-of-use assets () 66,838 2,655 69,493
- Other-ESOP - : 23,256 23,256
Tax assets 6,87,985 4,64,452 11,52,437

31 March 2023

Asat 01 Apvil 2022 . Credit/ (charge) in the

As at 31 Marvch

statement of profit and 2023
; loss ‘
« Expenses allowable. on payment. basis 1,78,609 4,42,538 6,21,147
~ Right-of-use assets (%) 60,452 6,386 66,838
Tax assets 2,39,061 4,48,924 6,87,985

(™) Opening balances is on account of transition impact of Ind AS 116.
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32 Financial instruments
The carrying value / fair value of fi manc1a1 mstruments by categories are as follows:

Carrying value and fair value

Financial assets ' ‘ 31 March 2024 31 March 2023
Measured at amortised cost ‘
Loans 65,500 75,500
Trade receivables ) 86,02,829 1,23,22,747
Cash and cash equivalents o . 34,40,259 5,55,014
Total ‘ ' 12108588 1,29,53.261

Financial liabilities

Measured at amortised cost
. Borrowings (including current maturity of long-term borrowmgs)

Trade payables . ~ ‘ j 67,13,844 10,11,418
Lease liabilities o : ‘ 6,16,825 . 6,91,504
Other financial liabilities T a 66,78,293 51,75.012

Total ) ‘ . : ) ) 1,40,08,962 68,77,934

&
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Financial risk monogement objeetive ond polieies :

The Company's principal financial liabilitics comprise loans anid borrowings, trade payables and other payables. The main purpose of these financial Habilitics is to finance the
company's operations. The company's principal financial asscts include loans, trade and other receivables, and cash and deposits that devive dircctly from its operations.

The Company is exposed to the following risks from its usc of financial instruments;
- Credit risk

~ Liquidity risk

- Market risk

This note presents information about the Company's exposute to cach of the above risks, the company's objectives, policics and procésses for measuring and managing risk,

and the company's managément of capital. Furthcr quantitative disclosures are included throughout these financial statements.

Risk management framework g
The corpany's activities makes it susceptible to various risks, "The company has taken adeguate mcasuies to address such concems by developing a(lnquat&. systems and

practices. The company's overall risk management program focuses on the unpredictability of matkets and sceks to maiage the impact of these tisks on the eompany's )

financial performance.

Credit risk : : ’ !
Credit visk is the risk of financial loss to the Company if a customer or countcrpartv to-a financial instrument fails to meet its contractual obligatiois resulting in a financial loss
to the Company. Credit risk arises principally from trade receivables. Credit risk arises from cash held with banks and financial institations. as well as credit exposure to
customers, includinz, outstanding receivables, The i exposure to_credit risk is equal to the carrying value of the financial assets. The objective of managing
counterparty credit risk is to prevent losscs in financial assets. The Company monitots the credit quality of the counterpartics, taking into account their financial positiou, past
experience and other factots.

The Company's trade and other receivables are actively monitored to review c: redlt\vonhmess of the customers to whom credit tenns are granted and nlso avoid significant
concentrations of credif risks. .

Given below is ageing of trade reeeivable spread by period of six months:

31 March 2024 31 March 2023
Qutstanding for more than 6 months ’ . : 10,032 -
Others : ; $5.92.796 t.23,22.747
Total 86,02,829 1,23,22,747

Information about major Customer

Largest customer has total exposure iv sales BRL 45,98,152 (8% of total sales) in curretit vear and BRL 81.71,065 (11% of total sales) in FY 2022-23. The receivables
from the customer are BRL 7.80,272 in current year and BRL 8,15, 913 inFY 2022—23 Apart from the aforcsaid customers, the Company docs not have a significant credit
risk cxposure to any other extemal counterparty. .

- Liquidity risk -

Liquidity visk is the risk that the Company will encounter difficulty in mecting the obligations associated with its financial labilities that are settled by delivering cash or
another financial asset. The Company approach to managing hquidity is to cnsure, as far as possible. that it will always have sufficicnt liquidity to mect its labilities. \\'lmn due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company reputation.

The Company has an appropriatc liquidity risk fi k for the t of shott, medium and fong term funding and liquidity managcment requirements,

The Company smanages liquidity risk by maintaining adequate cash reserves, banking facilitics and reserve borrowing facilities by continuously monitoring forceast and actual -

cash flows and matching the maturity profiles of financial assets and liabilities.

The table below provides:details r ding the pal maturitics of signil financiai liabilitics as at 31 March 2024 and 31 March 2023:
Particulars . As at 31 March 2024

Less than 1 year 1-2 years 2 years and above Total
Borrowings (including current matunty of long~tcrm hon'owmgs) . . - - . - -
Trade payables . : 67,13.844 - . - 67,13,844 .
Lease liabilitics . . 74,679 87,544 4,534,602 6,16,825
Other financial labilitics B ; L . 66,78,293 - - 66,78,293
Particulars . R . As at 31 Mareh 2023

Less than 1 year 1-2 years 2 years and above ! Total
Borowings (including current maturity of long-term borrowings) - - - -
Trade payables ’ 10,14,418 . - - 10,11,418
Leasc liabilities ) N . : 74,679 87,544 5,29,281 6,91,504 .

Other financial liabilitics : C Co ' 51,75,012 - - 51,75,012
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Market risk
Market tisk is the risk that changes in market priccs, such as forcign exchange ratcs, intcrest rates and equity prices will affect the Company's incomé ot the value of its

holdings of financial instruments, The objective of market risk management js to manage and conteol market risk exposurcs within acceptable parameters, while optimising
the retum.

The Company is exposed to intercst rate risk arises mainly from debt. The Company.is exposed to inferest rate risk because the fair value of fixed rate borrowings and the
cash flows assoeiated with floating rate borrowings will fluctuate with changes in interest tates. .

The Company is also cxposed to foreign currency risk on certain transactions that arc denominated in a currency other than the Company's functional cunrency; henee
exposures to exchange fate fluctuations arise. The risk is that the functional currency valite of cash' flows will vary as a result of movemunts in exchange rates:

Interest rate risk exposure
Interest rate risk s the risk that the fair value or future cash flows of a financial mslnnm,m will fluctuate because of ehanghs in market interest rates. The Companv S LXposure
to the risk of changes in market interest rates telates primarily to the Company’s long-term debt obligations with floating interest rates.

At the réporting datc the intcrest rate profilc of the Company's interest-bearing financial instruments are as follows:

31 March 2024 31 March 2023

Financial liabilities : .
«Borrotvings from bank . - -
-~Borrowings from related party ' - ) . - -

Fair value sensitivity anabysis for fixed-rate instruments

The Company does not account for any fixed ratc financial assets and llablllﬂES at fair valuc through proﬂt or loss. Therefore a Cchange in interest rates at thc wpomng date
would not affect profit or loss.

Capital management'

- For the purpose of Company's capital management, capital includes issued equity capital and all other equity reserves atmbutable to the cquity share holders of the Company.

The primary objective of the Companyscapllal s t6 inaximise the sharcholder valu.

The Company manages its capital structure aid makes adjustments 01 light of changes in cconomic conditions and the requirements of the financial covenants, To maintain or
adjust the capital stracture, the Company may adjust the dividend payment to shareholders, return capital to sharcholders or isste new sharcs. The Company monitors capital
using a gearing ratio, which is nct debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings less cash and cash
equivalents ’

As at 31 March 2024, there is no breach of covenant attached to the borrowings.

The Company manages its capital to ensure that entitics in the Company wxll be able to continuc as going cmcr,ms while masimising the return to st:\kehuld‘,rs through the
optimisation of the debt and equity balance.

The capital structurc of the Company consists of net debt (offsct by cash and bank balances) and total equity of the Company.

The Company’s gearing ratio at end of cach reporting yea s as follows:

31 Maich 2024 31 Maxch 2023
Debt (i) : ) N N
Cash and bank balances (ii) . . . ) 34,40,259 535,014
Net debt [ (i) - (i} ] : . ) R ) (34,40,259) __(5,55014)
Equity attributable to awners of the Company o ' o 1,19,83.462 1,18,93,623
Gearing ratio : Net debt/ Equity. NA ~-4.67%

(i) Debt is defined as long-term (including current maturity on long-term borrowings) and short-term borrowings




