ALIVIRA SAUDE ANIMAL LTDA.
Balance Sheet as at 31 March, 2024
Al amounts are in BRL

Particulars

ASSETS
Non-current assets .
(a) ~ Property, plant and equipment
(b)  Other Intangible assets
(¢)  Financial Assets
(i) Investments

(ii) Loans

(iif) Other financial asset
(d) . Deferred tax assets {net)

Current assets

(a)- Inventories

(b)  Financial Assets’

(i) Trade receivables ‘

(it) Cash and cash equivalents
(ii1) Loans
(iv) Other financial assets

(¢)  Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity L
(a) " Equity share capital
(b)  Other Equity
(i) Retained Earnings
(ii) Other Reserves )
Money received against share warrants

Non-Current Liabilities

(a) = Financial Liabilities
(i) Borrowing
(i1) Lease liabilities
(iii) Other financial liabilities

Current liabilities
(a) - Financial liabilities
(i) Borrowing
(i) Trade payables
(iii) Lease liabilities
(iv) Other financial liabilities
{b) _Other current liabilities
(c) . Provisions
(d) = Current tax liabilities (Net)

TOTAL EQUITY AND LIABILITIES

See accompanying notes to the financial statements

" Note No.

-

FoE - )

10
11
12
13
14

15
16

17
35
18

19

20

35

21
)
23
24

The accompanying notes are an integral part of the financial statements.

As per our report of event date
EY Brazil
Auditors

Campiqas
Date: 10th May 2024

As at As at
31 Mar 2024 31 Mar 2023
3427636 30,13,035
13,75,000 16,25,000
1,79,062 1,89,442
298,955 943,738
64,24,883 46,44,288
1,17,05,537 1,04,15,503
1,86.66,329 1,74,44,332
1,56,04,211 2,14,26.557
2,78,777 8.87,655 |
53,930 52,777
2,20,649 " 16,76,829
41,57,428 31,42,127
3,89,81,323 4,46,30,277
5,06,86,861 5,50,45,780
1,30,20,200 1,30,20,200
(2,40,31,408) (2,78,22.438)
2,01,79,833 1,67,47,349
(4;42,11,241) (4,45,69,787)
(1,10,11,208) (1,48,02,238)
33,32,048 98,59,059 |
12,30,686 14,34,.242
3,34,614 11,95,700
48,97,348 1,24,89,002
3,39,02,947 3,08,98,949
1,96,90,237 2,36,45,132
2.03,556 1,73,643
1,971 424,668
22,30,789 15,52,807
7.71,220 6,63,818
5,68,00,721 5,73,59,016
5,06,86,861 5,50,45,780

ixecyitive officer
~ampinas / -

l:}il e Castro Vicira
i€f financial officer
Canipinas

Date: 10th May 2024

~Date: 104 May 2024




ALIVIRA SAUDE ANEMAL LTDA.
Statement of profit and loss for the year ended 31s¢ March'2024
All amounts are in BRL :

Particulars

INCOME

Revenue From Operations
Other Income

Total income

EXPENSES

Cost of materials consumed -

Purchases of stock-in-trade

Changes in inventories of finished goods and work-in-progress &
intermediates

Employee benefits expense

Finance costs ’

Depreciation and aimortization expense

Other expenses

Total éxpenses

Profit before tax

Tax expense:
(1) Current tax
(ii) Deferred tax
(1ii) Deferred tax on goodwill
(3) Prior Period Tax

Profit for the year
Other Comprehensive Income
Total Comprehensive Income for (he year

Eamings per equity share:
(1) Basic :
(2) Diluted

See accompanying notes to the financial statements

The accompanying notes are an integral part of the financial statements.

As per ourreport of evept date
EY Brazil '
Auditors

Campinas
Date: {0th May 2024

Note No

25
26

27
28

29
31

32
33

34

36

Year Ended Year Ended
31st Mar"24 31st Mar'23
10,04,56,396 12,34,62,415
5,45.399 1,03,687
10,10,01,795 12,35,66,102
7,14,31,456 8,15,51,206
©34,72,331 51,65,507
(19,23,223) 14.85,300
1,08,08,658 1,03,34,603
32,75,770 31,46,149
7,70,477 7,68,597
1.15,14,439 1,50,52.828
9,93,49,907 11,75,04,189
16,51,888 60,61,914
(17,80,595) (39,26,391)
- (14,25,261)
(17,80,595) (4,89,599)
. (20,11,531)
.~ 34,32,483 99,88,305
34,32,483 09,388,305
0.26 0.77
- 0.26 0.77




ALIVIRA SAUDE ANIMAL LTDA.
Statement of cash flows for the year ended 31 March, 2024
All amounts are in BRL

Particulars

Cash flow from Operating A ctivities
Profit before tax

Adjustments for:

Add: Finance Cost

Add: Depreciation and amortisation expense

Add: ESOP charge

Add: Unrealized exchange loss/(gain) on Loan
Add: Provision for doubtful trade receivables -
Operating profit before working capital changes

Change in working Capital

(Increase) / decrease in inventories

(Increase) / decrease in trade receivables, loans and advances and other assets
Increase / (decrease) in trade payables, other payables and provisions

Net change in working capital

Cash generated from operations
Direct taxes (paid)/refund
Net cash generated from operating activities . A

Cash Flow from Investing activities
Purchase of Property, plant & equipment

Consideration paid on acquisition of subsidiaries
Net cash used in investing activities B

Borrowings

Finance costs paid

Paytent of principal portion of lease liability ;
Net cash used in investing activities ’ : C

(A+B+C)

Net increase in cash and cash equivalents during the year

Opening Cash & cash equivalent at the beginning of the year
Cash and cash equivalents at the end of the year

Reconciliation of cagh and cash equivalents with the Balance shee
Cash on hand

Balances with banks
Cash and cash equivalents as per Balance Sheet (Refer Note 9)
The accompanying notes are an integral part of the financial statéments.

As per our report of event date
EY Brazil
Auditors

Campinas
Date: 10th May 2024

Year ended
31 March, 2024

Year ended
31 March, 2023

16,51,388 60,61,914
32,75,770 31,46,149
7,70,477 7,68,597
3,58,547 6,59,758
(4,63,149) 15.90,614
- 75,945
55,93,533 1,23,02,976
(12,21,997) (31,23,732)
69,17,236 (77,97,104)
(40,30,597) 14.17,188
16,64,641 (95,03,649)
72,58,175 27,99,328
(95,313) (9,44,398)
71,62,862 18,54,930
(9,34,648) (13,90,697)
- (1,00,00,000
(9,34.648) (1,13,90,697)
(32,52,349) 1,17,51,471
(34.11,100) (27.39,099)
(1,73,643) (1,48,125)
(68,37,092) 88,64,246 |
(6,08,878) (6,71,521)
8,87,655 15,59,176
2,78,777 8,87,655
327 225
2,78,450 8,87,431
2,78.777 8,87,655




ALIVIRA SAUDE ANIMAL LTDA:
AUl amounts are in B
(a) Equity share capital

Balance at the beginning of the reporting year
Changes in equity share capital during the year
Balance at the end of the reporting year

(b) Other Equity

Reserves and Surplus

Balance at the beginning of the reporting year
Profit for the vear

Nourrie Integration

Lease Impact as per IND.AS 116

Corporate Emp. Expenses - Reserve

. |Deferred Tax Impact on lease

Balance at the end of the reporting year

As per our report of event date
EY Brazi
Auditors

Campinas
Date: 10th May 2024

|Statement of Changes i Equity (SOCIE) for the year ended 31 March, 2024

As at 31 March, 2024

As at 31 March, 2023

No, of Shares Amounf No. of Shares Amount
130,20,200 1,30,20.200 1.30,20,200 1,30,20,200
1,30,20,200 1,30,20,200 1,30,20,200 1,30,20,200
As at 31 March, 2024 As at 31 March, 2023
General reserve Retained Earnings Other Reserves Total General reserve Retained Earnings Other Reserves Total

(1,89.14.520) 1,67,47,349 (2.5 708) (2,78,22,438) (1,97,70,062) 66,653,463 (1,31,04,599)

- 3432483 34,32,483 - 99.88.305 99,88,305

- 1,96.225 93.582 (2,53,65,901)

358547 - 3,58,547 659:758 - 659,758

11,35,5555 2,01,79,833 (2,56,55,708) (2,40,31,408) {(1,89,14,080) 1,67,47,349 (2,56,55,708; 2,78,22,438)

The accompanying notes are an integral part of the financial statements.

/JAND ON BEHALF OF THE COMPANY




ALIVIRA SAUDE ANIMAL LTDA. :
Notes to the financial statements for the year ended 31 March 2024

2.1

2.2

2.3

2.4

CORPORATE INFORMATION .
Alivira Saude Animal Ltda (“the Company”) (Name changed from Interchange Veterindria Indistria E Comércio Ltda w.e.f 20 Jannary 2022) isa

company duly organised and incorporated in accordance with the laws of Brazil and is engaged in the manufacturing of veterinary pharmaceuticals
and animal liealth products.

Statement of complianee
The financial statements have been prepared in accordance with Indian Accomiting Standards (“Ind AS") notified under the Companies (Iudlan

Accounting Standards) Rules, 2015 and as amended from time to time and: presentation tequirements of Division 1I of Schedule IIf to the
Cowmpanies Act, 2013,

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basls except for certain financial instruments that are measured at fair values at
the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is divectly observable or estimated using another valuation technique. Fair value for
measurement and / or disclosure purposes in these financial statements is determined on such a basis, except for

- Leasing transaction as defined in Ind AS 116 — Leases.
- Measurement that have sonie similarities to- fair value but are not fair valpe, such as *Net Realisable Value’ as defined in Ind AS 2 ~
Inventories and value in use as defined in Ind AS 36- Impainment of Assets,
The financial statements liave been prepared on accrual and going concern basis. The accounting policies are applied eonsistently to all the periods
presented in the financial statements. All assets and liabilities have been classified as current or non-current as per the Cormpany’s normal opérating

- cycle. Based on the nature of services and the time between acquisition of assets for processing and their realisation in cash and cash equivalents,

the Company has ascertained its operating cycle as 12 montlis for the purpose of current or non-current classification of assets and kiabitities.

Functional and presentation curreney :
These financial statements ate presented in Brazifian Lira (BRL), which is the Company’s functional currency.

Significant Accounting Policies

Revenue Recognition

Sale of products

Revenue from sale of products is presented in the income statemerit within revenue from operations. The Compauy presents revenue net of indirect
taxes in its statement of profit and loss. Sale of products comprise revenue from sales of products, net of sales returns, Turnover preminm and
eustower discounts, :

Revenue is reeognized when it is probable that future economic benefits will flow.to the Company and these benefits can be measured veliably.
Further, revenue recognition requires that afl significant risks and rewards of ownership of the goods included in the transaction have been
transferred to the buyer, and that Company retains neither continuing managerial invoivement to the degree usually associated with ownership nor
effective controt over the goods sold. Performance obligations are satisfied at one point in time, typically on detivery. Revenue is recognized when
the Comipany transfers. controf over the produet to the custoniers; controf of a product refers to the ability to direct the use of, and obtain
substantially alt of the remaining benefits from, that asset. The majority of revenue earmed by the Company is derived from the satisfaction of a
single performance obligation for each contract which is the sale of products.

Sales are measured at the fair value of consideration received or receivable. The amounts of turnover premium is estimated and accrued on each of
the underlying sales transactions recognised.

Interest income

Interest income from a financial asset is recognised when it is probable that the economie benefits will flow to the Company and the armouat of
ineome can be measured reliably. Interest income is accrued on a time basis, by referenee to the prineipal outstanding and at the effective interest
rate applicable.

" Leases

Ind AS {16 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement, presentation and disclosure of
feases and requires {essees to recognise most leases on the balance sheet.

The Company adopted Ind AS 116 using the modified retrospéctive method of adoption with the date of initial application of 01 April 2019, Under
this method, the standard is applied retrospectively wth the cumulat(ve effect of mxtxaﬂy applying the standard recognised at the date of initial
application.



ALIVIRA SAUDE ANIMAL LTDA.
Notes to the financial statements for the year ended 31 March 2024

i,

iv.

a)

b)

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases, except for shott-term
leases and leases of low-value assets. The right-of-use assets for most leases were recognised based on the carrying amount as if the standard had
always been applied, apart from the use of mcremental borrowing rate at the date of initial application. In some leases, the right-of-use assets were
recognised based on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments previously recognised.

Lease liabilities were recognised based on the present value of the remaining lease payments, discounted using the inctemental borrowing rate at

the date of initial application. The Right of Use asset are depreciated on a straight < line basis over the lease term.

The Company also applied the available practical expedients wherein it:
* Used a single discount rate to a portfolio of leases with reasonably similar characteristics,
* Relied on its assessment of whether leases are onerous inunediately before the date of initial application,
= Applied the short-term leases exeimptions to leases with lease term that ends within' 12 months of the date of initial application,
» Excluded the initial direct costs from the measurement of the right-of-use asset at the date of iitial application,
» Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease.

Foreign currency transactions and translation

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevaxlmg at the
dates of the transactions,

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Exchange
ditferences arising ou settlement or translation of monetary items are recognised in the statement of profit and loss in the year in which it arises.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair vaiue are retranslated to the functional currency at
the exchange rate at the date when the fair value was determined. Non-monetary jtems that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction.

Exchange difference on capital expenditure are not capitalised but charged to the stateinent of bmﬁt and loss.

Borrowing costs . :

Borrowing costs directly attributable to the acquisition; construction or erection of qualifying assets are added to the cost of those assets, until such
time that the assets are substantially ready for their intended use. Qualifying assets are assets which take a substantial period of time to get ready for
their intended use or sale.

Interest income carned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted ﬁom the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.

Employee Benefits

Defined contribution plans

The Company has defined contribution plans for - pose-employmem benefits in the form of-Social security’ which is administered - through
Government of Turkey. Social Security is classified as defined contribution plans as the Company has no further obligation beyond making the
contributions. The company's contributions to deﬂned contribution plans are chalged to the statement of profit and loss as and when enployee
renders related service,

Defined benefit plans
Payments to defined benefit plans are recoguised as an expense when employees have rendered service entitling them to the contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s Severance pay is in the natwe of
defined benefit plans,

For defined benefit plans, the cost of providing benefit is determined using projected unit credit method, with actuarial valuation being carried ont
at the end of each financial year. Re-measurement; comprising actuarial gains and losses, the effect of the changes to the asset ceiling (it
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in
other comprehensive income in the period in which thiey occur. Re-measurement recognised in other comprehensive income is reflected
immediately in retained earnings and is not reclassified to the statement of profit and loss. Past service ‘cost is recognised in the statement of profit
and loss in the period of a plan amendment, Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are categorised as follows:

. -service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
+  nbt interest expense or incomne; and
¢ re-measurement gain / (loss).



ALIVIRA SAUDE ANIMAL LTDA.
Notes to the financial statements for the year ended 31 March 2024

©)

d

vi

vii.

a)

b)

©)

viii.

a)

The Company presents the service cost of defined benefit plan in the line item ‘Eiuployee benefits expense’ and the net interest expetise or income
in the line item ‘Finance costs™ of the statement of profit and loss: The retirement benefit obligation recopnised in the balance sheet represents the
actual deficit or surplus in the Company’s defined benefit plans, Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans,

|

Short-terim employee benefits
A liability is recognised for short-tenm employee benefit in respect of wages and salanes annual leaves, medical and leave travel in the period the
related service is rendefed at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Other employee benefits

Other employee benefits comprise of leave encashment which is provided for, based on the actuarial valuation carried out as at the end of the year.
Liabilities recognised in respect of other employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date. !

Taxes on income
Income tax comprises current and deferred tax. Income tax expense is lecogmsed in the statement of profit and loss except to the extent it relates to

items dlrectly recoghised in equity or in other comprehensive income,

Py operty, plant and equipment
Recog and ement

Property, Plant and Equipment are stated at cost net of rccoverable taxes, trade dlscount and rebates less accumulatcd depreciation and impairment
losses, if any.

Cost inchides expenditure that is directly attributable to bringing the asset fo the location and condition necessary for its intended use. The cost of
self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended
use. N B

When parts of an item of property, plant and equipment have significant cost in relation to totat cost and different useful lives, they are mcop,mscd
and depreciated separately.

Depreciation is recognised so as to write off the cost of assets (other than fieehold laud) less their residual values, using the str au,ht-lme method,
over the useful lives .

Nature of the assets Useful life in years
Computers 5 years
Furniture and fixtures 10 years

Plant and machinery 10 years

Lease hold property-development 25 years

The estimated useful lives, residual values and depreclanon method are reviewed at financial year end, with the effect of any changes in estimates
are accounted for on a prospective basis.

Subsequent costs .

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of tlie item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and
maintenance are recognised in the statement of profit and loss as incurred.

Derecognition of property, plant and equipment
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the

- continued use of the asset. Any gaiti or loss atising on the disposal or retirement of an item of property, plant and equiptnent is determined as the

difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately

Intangible assets- that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation and
accuniwlated impairment losses. Amortisation is recognised on straight-line basis over the estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each financial year, with the effect of any changes in estimate being accounted for on a prospccnve
basis. Cost includes any directly atiributable incidental expenses necessary to make the assets ready for use.

Useful lives of intangible assets
Estimated useful lives of the intangible assets are as follow

Nature of the assets Useful life in years
Software 3-5 .
Product Licenses 10-15

|
{




ALIVIRA SAUDE ANKMAL LTDA,
Notes to the financial statements for the year ended 31 March 2024

b)

°)

X,

xi.

" Subsequent costs

Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to which it refates. All other
expenditures, including expenditure on interally-generated intangibles, are recognised in the statement of profit and loss as incurred,

Derecognition of intangible assets
An intangible asset is derecognised on disposal, or when no future econontic benefits are cxpected fron1 use or disposal. Gains or losses arising

from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the cartying amotnt of the asset are
recoguised in the statement of profit and loss.

Inventories
Inventories comprises of consumables used for analytical purposes. These arc valued at the tower of cost and net realizable value. Cost is
determined on First in First out basis, at purchase cost inciuding other cost incurred in bringing consumables to their present location and condition. -

Provisions and contingent labilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recoguised as a provision is the best estimate of the consideration 1eq\ured to settle the present obligation at the end of each reporting
period, taking into account the risks and uncertainties surrounding the obligation.

Wihen some or all of the economic benefits required. to settle a provision are expected to be recovered from a third party, the receivable is
recognised as an asset, if it is virtuatly certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities are disclosed when there is a possible obligation-arising from past events, the existence of which will be coufirmed only by
the occurrence or non-occurrence of one or more vncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of
the amount cannot be made. Contingent liabilities are not recognised but are disclosed in the notes to financial Statemcnts Contingent assets are not
recognised but are disclosed in the notes to financial statements when economic iuflow is probable.

Financial instruments
Financial assets and financijal hablhtxcs are recognised whcn an entlty bccomes a party to the contractual provisions of the instruments.

All financial instruments are initially measured at fair vatue. Transaction costs that are attributable to the acquisition or issue of the financial assets
and financial liabilities (other than financial assets fecorded at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities as appropriate, on initial recognition. Transaction cost directly attributable to the acquisition or issue of
financial assets or financial Iiabilitics at fair value through profit or loss are recognised immediately in the statement of profit and loss.

Purchase o sales of financial assets that require delivery of assets wlthm a tinie frame cstabhshcd by regulation or convention in the market place
(regular way trade) are recognised on trade date.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following categories: non-derivative
financial assets comprising amortised cost, debt iristruments at fair value through other comprehensive income (FVTOCT), equity instruments at fair
value through other comprehiensive income (FVTOCI) and fair value through profit or loss (FVTPL), non-derivative financial Jiabilities at
amortised cost or FVTPL and derivative financial instruments (under the category of financial assets or financial liabilities) at FVTPL.

The classification of financial instruments depends. on tlie objective of the -business modet for whlch it is held. Management determines the
classification of its financial instruments at initiaf recognition,



ALIVIRA SAUDE ANIMAL LTDA,

Notes to the financial statements for the year ended 31 March 2024

- xii

a)

b)

Impairment

Financial assets :

In accordance with Ind AS 109 - Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recogtiition of
impairment loss. The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting peried, right from its initial recognition.

For recognition of impairment loss on other finiancial assets and risk exposnre, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. Lifetime ECLs are the expected credit losses xesultmg from all possible default events over the
expected iife of a financial instrument.

“ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and ail the cash flows that the

entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

(1) All contractual terms of the financial instrument (including prepayment, extension efc.) over the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannot be cstlmated reliably, then the entity is 1equnred to use the
remaining contractual term of the financial instrument; '

(ii) Cash flows from the sale of collateral held or other credit enhancements that are intsgral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine inipairment toss on portfolio of its trade teceivable. The provision
matrix is based on its historjcally observed default rates over the expected life of the trade receivable and is adjusted for forward- looking estimates.
At every reporting date, the historical observed detault rates are updated and changes in forward-looking estimates are analysed.

ECL impairment loss allowance (orreversal) 1ecognised during the period is tecognised as iticome / expense in the statement of profit and loss.
This amount is reflected under the hiead other expensesin the statement of profit and loss. The balance sheet presentation for various financial
instruments is described below:

Financial assets measured at amortised cost, contractual revenue recelvables ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence t]lat anon-financial asset or a group of non-financial assets is
impaired. If any such impairment exists, the recoverable amount of an asset is estimated to determine extent of inpairment, if any. Wizere it is not
possible to estimate the recoverable amount of an 111d|vxdua1 asset, the Compauy estimates the recoverable amount of the casli-generating unit to
which the asset belongs.

i Earnings per share

Basic EPS is computed by dividing the net profit for the period attnbutdble to the eqmty shareholders by the weighted average nunber of equiity

shares outstanding during the penod

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares consideted for deriving basic EPS and
also weighted average mumber of equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential
equity shares are deemied converted as of the beginning of thé period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially chlutlve equity shaves are adjusted for bonus shares, as
appropriate.

Cash and cash equivalents :
Cash and cash equivalents in the balance sheet comprlse cash at banks and-on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

Segment

Segmets have been identified taking into account the nature of services, the differing risks and returns, the organisational structure and the interna
reporting systemn,



ALIVIRA SAUDE ANIMAL LTDA.
WNotes to the financial statements for the year ended 31 March 2024

xvi

2A.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An asset is treated as current when: )

- Tt is expected to be realised or intended to be sold or consumed in normal operating cycle

- Itis held primarily for the purpose of trading,

- It is expected to be realised within twelve months after the reporting period;-or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting petiod.

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle

- Tt is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twclva months aftar the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities dre classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for pracessing and their reatisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

i Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordexly transaction between market participatits at

the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

« In the principal market for the asset or Ixabllity or

+ In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best intérest

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair valve,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based ou the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 — Valuatlon techniques for which the lowest level input that is significant to the fair’ value measurement is directly or indirectly
observable. _

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Use of estimates and jud t :

Tt application of the accounting pollcu:s which are described in note 2, the managemeént of the Company is required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates,

The estimates and underlying assumptions are veviewed 'on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised if the revision affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods. In particular, information” about significant areas of estimatioi, uncertainty and critical judgements used in applying
acéounting policies that have the most significant effect on the amounts recognised in the financial statements is included in the foll owing notes:

Deferred tax

Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred incame tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the déductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

- Fair value

Management uses valuvation. techniques in m&asunng the fair value of financial instruments where active market quotes are not available. In
applying thie valuation techniques, management makes maximum use of market inputs and uses estimates and assumptions that are, as far as

- possible; consistent with abservable data that market participants would vse in pricing the instrument. Where applicable data is not observable,

management uses its best estimate about the assumptions that market participants would make. These estimates may vary from the actual prices
that would be achieved in an arm’s length transaction at the reporting date.
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iii. Post-retirement benefit plans ’ .

« Provisi and ec

The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions which include discount rate, trends in
salary escalation and vested future benefits and life expectancy. The discount rate is determined with reference to market yields at each financial
year end on the government bonds. ) :

!

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources, and on past
experience and citcumstances known at the reporting date. The actaal outflow- of resources at a future date may therefore vary from the figure
estimated at end of each reporting period.
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Note 3: Property, plant and equipment and capital work-in-progress

Particulars As at As at
31 March, 2024 31 March, 2023

Carrying Amount of:
Lease hold improvements 4,39,391 4,20,503
Furniture and fixtures : 304,841 292,144
Computers 86,175 93,750
Right-of-use assets 9.96,951 11,96,341
Plant and machinery 16,00,277 10,10,297
Tofal . 34,27,636 30,13,035

Particulars in:“?::e:::ts F“"E‘xz:;““d Computers Right-of-use assets | Plant and machinery Total
Cost or deemed cost
Balance as on 01 April, 2022 3,34,058 5,44,184 1,67,824 21,00,884 10,72,326 42,19,276
Assets acquired . ‘ 142,070 2.16,899 1,34,924 - 8.96,804 13,90,698
Balance as on 31 March, 2023 B 4,76,128 7,61,083 3,02,748 21,00,884 19,69,130 56,09,974
Assets acquired . 37,972 64.757 23,154 L 8,08,765 9,34,648
Balance as on 31 March, 2024 - 5,14,099 8,25,841 3,25,902 21,00,884 27,77,896 65,44,622

Particulars hxsje‘;’e': | Fepmreand Computers Right-of-use assets | Plant and machinery Total
A iation and i
Balance as on 01 April, 2022 37532 2,99,548 L11,734 7,05,152 4,75,141 16,29,107
Depreciation expense for the year 18,093 1,69,392 97,265 1,99,390 4,83,602 9,67.833
Balance as on 31 March, 2023 55,625 4,68940 | - 2,08,999 ~9,04,542 9,58,833 h 25,96,939
Depreciation expense for the year - 19,083 52,060 30,728 1,99,390 2,18,786 5,20,047
Balance as on'31 March, 2024 B 74,708 5,20,999 239,727 11,03,933 11,77,619 31,16,986

Particulars m:::::;’:: & F"'r“l;x;:"d Computers Right-of use assets | P1ant and mackinery Total
Carrying amount
Balance as on 01 April, 2022 2,96,526 244,636 56,090 13,95,732 597,185 25,90,169
Assets acquired : 142,070 2,16,899 1,34,924 - 8,96,804 13,90,698
Depreciation expense for the year 18,093 1,69,392 97,265 1,99,390 4,83,692 9,67.833
Balance as on 31 March, 2023 4,20,503 2,92,144 93,750 11,96,341 10,10,297 30,13,035
Assets acquired 37972 64757 23,154 - 8,08.765 9.34,648
Depreciation expense for the year 19,083 52,060 30,728 1,99,390 2,18,786 5,20,047
Balance as on 31 March, 2024 4,39,391 3,04,841 86,175 9,96,951 16,00,277 34,27,636
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Note 4; Otheér Intangible assets

Parficulars Asat Asat
; 31 March, 2024 31 March, 2023
Carrying Amount of:
Product Licenses 13,75,000 16,25,000
Total . 13,75,000 16,25,000
Particulars Product Licenses
Cost or deemed cost
Balance as on 01 April, 2022 25,00,000
Assets acquired -
Balance as on 31 March, 2023 25,00,000
Assets acquired -
Balance as on 31 March, 2024 25,00,000
Particulars Product Licenses
Accumulated amortisation -
Balance as on 01 April, 2022 6,25,000
Amortisation expense for the year . 2,50,000
Balance as on 31 March, 2023 . . 8,75,000
Amortisation expense for the year 2,50,000
Balance as on 31 March, 2024 11,25,000
Particulars Product Licenses
Carrying amount .
Balance as on 01 April, 2022 . 18,75,000
 Assets acquired -
Amortisation expense 2,50,000
Balance as on 31 March, 2023 16,25,000
Assets acquired - /
Amortisation expense ) 2,50,000 4
Balance as on 31 March, 2024 13,75,000 ”
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i Asat Asat
Note no Pardcotars 3UMar20z4 31 Mar 2023
5 Non-current Investments
I in equityi - Subsid . -
6 NoncorventLoan

Fuan t Othurs

7 Other Non carvent Financlal Assets

Sceurity Duposits
Sociut Seeurity Contigunt Fability

8 Deferred tax assets (net)
On aceount of L.eases
Qs aceuunt of ESOP
QOn acéount »f Gundwill
On Cuny tnwad of Tossus

9 Inventorics
{Alwer af cost sind net realisably valve)
" Raw matetivls
Raw mterials -GIT
Packing inateriats

Work-in-pragruss nad intermediatos
Fioished gools
Goods-in wmmsit - 1G

“T'tading Goods

During the year shded 31 March 2024 BRL: 296,120 (3t Mnrch 2023 BRL! 165,03)) was tecogiised as tnt expestse Wwaeds provisive for stuw noving, expired and

near uxpiry invenluogies

179,062 1,89,442
179,062 1.89,442
1,34,633 1,34,633
1,64,322 809, 105
298,985 Y,43,738

—_——e

148,679 1,39.925
RA8471 126565
15.33216 20.31128
38,714,518 17.46.670
64,24,883 A6, 28
93,140,027 98,52.453
743814 942,614
1,00,53,841 1,07,55,066
22,69 1,47,512
37,50,583 59,54,424
37.64,945 -
75,38,220 59,534,424
10,74.269 3.87.330

1,86, 6&32‘7 1, 74!4-6 332

1w Trade veceivalies
{a) Upsecured, considered goad 1.36,04.21 2.14.26,557
{b) Unstoured, cansidered doubttl i 57.138 4,33.084
: 1.59.61.349 2.18.59.640
Less: Provisian for dnubtiul débts 3,572,138 433,084
1,56,04,211 2,14,26 557
As on 3151 Mo 2024,
(3 ling fur follawing perlods fran:
Particulars NutDue Lessthan * | 6 manths 12 23 Move then Total
) Gmonths | -1ycars years years 3years A
i) Undisputed Trade Recot - cansidered good 1.50.02.000 5.20.180 18,569 3455 1.56,04. 211
i) Undisputed Trade Reecivablos - considered douhifo] - 357138 3.57.138
iii) Disputed Trade Receivables » envsidered gaad "
iv} Disputed Trade i { donbulid o
As vn 3151 Mag 2023
Qutstan ding for folluwing peviods frure
Pavticulars Nnt Duie Lesstban | 6 months 12 23 Mure than Total
6 months - § yeory years yours 3 yunrs
i) Undisputed Truds Receivables - consi 2o0d. 2,08,30,039 1,07,993 83,062 4,564, 2.14.26,557
i7) Undispsted Trade Rocotvabcs ~ considerad dabtinl 75.945 47.060 3.10.07% 4.33.084
Giz} Disptited Trade Reccivablas « d good -
(iv) Disputcd Trade Receivables » considercd daubtfiat -
un Cush und cash cquivalents
Cashom hand 37 23
Balances wilh-hafks
~Tn current acenun ts 2.78.450 8.87431
AR e
12 Lowns '
Unseeured, considered good;
Advances ta emptayees 24,566 23601
Loaies & Advanees to related parties - -
Loaps to otlers 28,304 29,175
53930 82,777

13 Ofher current financial assets

Interest accracd un fixed deposits
Advance kncame-Tax including tax deducted at snurce
Porivtive Assel

14 Othur current assets
Advanee (a suppliers
Bulances wilh gnvermnent autheritics
Prepaid expenses
Othets

e e ]

95313 16,76.829
1,25,136

N Y SO (104

) . 12,38336 255712
33.16,302
579,803
_ ngme - mom
e ALSTAI | STARIT
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Asat Asut
Note rio Particulars 31 Mnx 2024 31 Mar 2023

15 Steare apital
) Authorised

£.30:L.950 squity

hawes (Murch 31, 2025: 1,303,950 squity shases) of BRL 30 sawh . © o 1,30.39500 1,30.39,500

) Issued, Subseribed amd ftly puld up

. 1,302,020 cquity shves {March 31, 2021: 1,302,020 cquity shuecs) of BRL 10 ench 1,30,20,200 1,30.20,200
b
1.30.20,200 1.30.20.200
Notes:

(i) Reconcitiation of the namber uf shares and amount cutstanding at the beginning snd at the ond of the repurting year:

Partieulars R - As at 31 March 2024 As at 31 Marcki 2023

Nous of Shares Amount - Nos of Sharcs Amount
Equity shares
Sharcs outstanding at the beginning of the yene . 1,30,20,200 1,30,20,260 1.30,20,200 1,30.20.260
Add: Sharcs issued during the year B N . .
Shores ontstending at the end of the year 1,30,20,200 1,30,20,200 1,30,20,200 1,30.20,200

(i) Termsirights attached to cquity shares
In the ovent of iquidatin of the Company. the holders of cquity sharcs will be cntitled to receivs remaining assets of the company, after distribution nf all prefercial anwaunts, if any. The distribution
will be in proportian to tie number of cquity sharcs held by the sharchclders,

{U1) Degails af shuees held by cach shaichoider holding neore than §% sharves.

Equity shures
Asat 31 Maych 2024 As at 31 March 2023
Name of the sharchalder Nosof Slnces % of Hlelding  _ Nosof Shaves % nf Holding
. Alivira, Brazil : ) 1.30,20.200 100.00% 1.30.20,200 160.00%
17 Financial Lisbilitics - Long term borrowingss
Unsceured < Tokaj Participagdes 1tdn (Proviously Fitoh Phrticipagdos Lido) 92,638 12,35.251
Unsecared Judiciat Habititics 480,823 13,46.830
From bank 27,58 587 62,76,978
33,327,048 92,59,059)
() Detuids of torms of copuynont for ths unseeurd huy-ism borriwings =
Asat Asat,
Particolats ‘Terms of repayment 31 Mar 2024 31 Mar 2023
“Takaj Participaghes Lida (Previmusly FITCH PARTICIPACOES LTDA): Repayahlc i 108 mauhly
‘The Campany hos obtained the boan throtgh vnriots disburseincnts. The rate of : inslaliocats coneneing from
interest is 1.10% nn the toan nutstaoding. However it is changed to 0,50% per Jan2020 and répayable fulky by 10.66.710 28.99.140
month from 10 Jan 2020 untit Aug 2022, Fram Sopt 2022 it 5s changes to Sept 2024
0.90% er month.
Judicial Liabillies: The Cumpany has received the judicial rocovery The faan is repayable in halfyearly - 14.88.286 22.40,357
judgement dated May 7. 2015 fram the 2ud Civil Court af the District of 18 unequal instalments
Cumpinus, Soti Pauto far restructuring tha peyable towards efnss of vendarsand commeneing from Nov 2016,
benks Lo the lasn.The interost rate of tho restruetured tnan ‘payublo t vendurs Repayuble futty by May 2025
and bunks is Mortgage reforenee mtc of Brezil plus (%,
From Bank: Lean from Dageovid bank Loan repayabia in 36 wanths
- instalkments - 7.07%+CDLinturest
. ot pur your 619,017 ,12475
From Hank: Luan from Safia bank : Loun repayuble i 24 mon ths
. ' - installments ~ 20,27% interest rate
pef year 674,679 10.07.204

Grass Awount, . B 94.08,693 1,235,175
Less: Current maturity af'| ang'term dehit 60,76.645 2500116
33,32,048 DY,59,059

e e
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Asat Asat
Particulars R
Nteno areiculars 31 Mnr2024 31 Mar 2023
1 Other financinl Hebilitics
Statulnry romittances - : - 227,764
Social Scourity Cantigent liability ' 334614 2,493
. . 334614 11,958,706
19 Financial Liabilitics - Short term borrawings
Loans epayable on demand
Soonred loan .
From btk {rotie note () bulow) 5218460 -
Unsetred loan
From bunk 4,95.109 042701
From relnted party (refor nota (i) below) 22607843 2830853
Corrent matarities of long-term debt (reler wolc 17 () sbove) . ; 19,8153 1557416
3, 39202 D47 3203 98,949
Nate:- '
i) Lowr from Safva hank, interest ale is 8,63% per nanum
oo from Aliviea Anineal Health Linited, Treland USP 5,589,881 @ interest ato is 2.99% p.a & laan fiom Alivira Siade Animal Do Brasit Purnicipacoss |.TDA BRL 8,229,949 @
inlerest rate af 17.31%
200 Trade Payable
Trade payable L0600237. 33645132

2f

22

. O fur fulluwing periods from due date of pavment #
Particulurs . - NatBue Lewthan | 12 23 More thian
1year years enes 3 yeors Total
() Others LTLOLATT | 2498350 B B - 1,96,90,237
(i) Disputed dues - Olhers - -
As on 35t Mar 2023
” Qotstanding for Tollowing periols frgn due date of pavment
Particulars Not Due Lisss thun w2 Mure than
. : 1 yeur years 3vems Tats)
(i) Dihors 19661523} 39.83,600 - - - 2.3645.132

1,96,94,237 2, 36;45;[32

As on 3151 My 2024

i) Disputed dues - Others E

Other Current finanelal Linbilittes

De rivative nstrament ) 197t 424,668

OSSN Y

Other Carrent Labilitics

Statulory romittances ' 5,M,921 6,01,640
Adwisnees (fom eustomors 3 16,51), 868 9,351,167
. 22,34,789 15,52,807

RO vh LN,
Short ferm provisions

Provision lur csnpensited gbscnoss . . 771,220 G63.818
7,71,220 663818

Current tax Habilltles (Net)

Pravision lor imeation
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* All amounts are in BRL

Notemo  Particulars Year Ended Year Ended
- : 31st Mar'24 31st Mar'23 |
25 Revenue from operations
Gross Sale : 10,15,72,348 12,47,09,661
Less: Sale Return 11,15,951 12,47,245
10,04,56,396 12,34,62,415
26 Other Income
Other Miscellenous income 5,45,399 1,03,687
Liabilities / provisions 1o longer required written back - -
5,45,399 1,03,687
27 Cost of materials consumed
Opening stock 1,07,55,066 61,46,034
Add: Purchases *7,07,30,230 8,61,60,238
" Less: Closing stock -1,00,53,841 1,07,55,066
7,14,31,456 8,15,51,206
28 Purchases of stock-in-trade
Purchases of stock-in-trade 34.72.331 51,65,507
34,72,331 51,65,507
Changes in inventories of finished goods and work—in-pragrﬁss &
29 intermediates
Opening stock
Work-in-progress and intermediates 1,47,512 3,34,708
Finished goods 65,41,754 78,39,858
66,89,265 81,74,565
Closing stock )
Work-in-progress and intermediates 22,691 1,47,512
Finished goods 85,89,798 65,41,754
86,12,489 66,89,265
Net (increase) / decrease (19,23,223) 14,85,300
30 Employee benefits expense
Salaries and wages -49,41,000 44,97,086
Contribution to funds/other funds 19,91,195 18,44,828
Employee Stock option scheme 3,58,547 6,59,758
Staff welfare expenses 35,17,916 33,32,931
1,08,08,658 '1,03,34,603
31 . Finance costs '
Interést expense 29,51,869 27,66,291
Other borrowing costs 79,008 1,009,447
Interest on lease liabilities 2,44.893 2,70,411
32,75,770 31,46,149
32 Depreciation and amortization expense
Depreciation on Taugible Assets 3,21,087 3,19,206
Depreciation on right-of-use assets 1,99,390 1,99,390
Amortisation of Intangible Assets 2,50,000 2,50,000
7,70,477 7,68,597
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March, 2024

Notemo  Particulars Year Ended Year Ended
3 1st Mar'24 31st Mar'23
33 QOther expenses
Travel expenses 6,67,448 5,11,590
Communication expenses 83,007 80,349
Contract fabour charges 92,033 75,964
Legal and Professional charges 12,80,088 16,07,582
Freight and forwarding 27,31,325 26,60,166
Power and fuel 3,51,226 3,08,754.
Rent 3,89,844 3,13,237
Analytical charges 6,17,688 4,83,102
Repairs to buildings 1,30,868 99,884
Repairs to machinery 5,11,455 5,10,585
Repairs to others 1,66,003 1,40,870
Research & Development 425721 3,90,013
Insurance 86,483 27,095
Comrmission on sales 22,61,052 24.27,071
Production Waste Disposal 43,421 46,060
Water & Sewage 1,81,572 1,54,790
Other Office Expenses 5,88,581 7,10,585
Advertisement and selling expenses 5,94,390 6,69,633
Rates and taxes 3,114,736 2,49,403
Net loss on foreign currency transactions and translation 495 35,10,151
Provision for doubtful trade receivables ' - 75,945
1,15,14,439 1,50,52,828
34 Tax expense

Current tax (14,25,261)
Deferred tax (17,71,841) 4,72,169)
Deferred tax Goodwill (20,11,531)
Deferred tax leases (8,754) (17,430)
Prior Period Tax. - -

(17,80,595) (39,26,391)
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35

36

37

38
@

Details of leasing arrangements

The Company’s significant leasing arrangement is mainly in respect of office premises, fork lift, Lift platform & Server; the aggregate lease rent

payable on these leasing arrangements charged to Staterment of Profit and Loss is BRL 4,18,536

The followmg is the movement in lease hablhtles

Particular: s

1 April 2023 to
31 March, 2024

1 April 2022 to
31 March, 2023

Opening Balance 16,07,885 17,56,010
Accretion of interest 2,44,893 2,70,411
Payments (4,18,536) (4,18,536)
Closing Balance 14,34,242 16,07,885
Current 2,03,556 1,73,643
Non-current 12,30,686 14,34,242
The effective interest rate-for lease liabilities is 16%, with maturity till Mar,2029
The following are the amounts recognised in profit or logs:
Year ended Year ended

31 March 2024 31 March 2023
Depreciation expense of right-of-use assets (Refer Note 32) 1,99,390 1,99,390
Interest expense on lease liabilities (Refer Note 31) 2,44.893 2,70411
Deferred tax lease (Refer Note 34) (8,754) (17,430)
Total amount recognised in profit or loss 4,35,529 4,52,371

Earnings per share

Particulars

1 April 2023 to

31 March, 2024

1 April 2022 to
31 March, 2023

Net profit for the period as per statement of profit and loss

Earnings per share - Basic

Earnings per shate - Diluted

34,32,483 99,88,305

Net profit for the period attributable to the equity shareholders 34,32,483 99,88,305
Weighted average number of equity shares 1,30,20,200 1,30,20,200
0.26 0.77

0.26 0.77

Segment information

Segments have been identified taking into account the nature of opcratlons the differing rlsks and returns, the organisational structure and the
' mtemal 1epomng system. . : .

Primary segment: Business segment

The Company'is mainly engaged in the business of Manufacturing, trading and marketing of Pharmaceutical products. Consideting the nature of
business and financial reporting of the Company, the Cornpany has only one business segment viz; Pharmaceuticals as primary reportable

segment. All the activies of the Company are in Latm America,

Contingent liabilities and commitments
Contingent liabilities
There is no contigent liabilities zmd couumtments as at 31st March 2024

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provnded for (net of advances) as at 31st March 2024: Nil

(March 31,2023 : Nil)
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39 Reconiliations of tax expenses and details of deferred tax balances
A) Income tax cxpense recogniseit in the statement of profit ami loss
) Income tax expense reeognised in the statement of profit and Toss
Current (ax
Total ()
Duferred tax
on goodwill
Origination and reversal of temporary diffcrences
Total (IT)

Provigion for tax- of carlier years Providled (IIT)

Total (IV = I+

Year ended
31 March 2024

Year ended
31 March 2023

- (14,25.261)
- -14,25,261
- 20,11,534
-17,80,595 -4.89.599
-17,80.595 25.01,130
. ; .
(17,80,595) (39,26, 1)

The current tax is calculated nsing tax rates that have been enacted or substantively enacted by the end of cach reporting period, Deferred

tax assets and liabilities are measured at the tax rates that are expeeted Lo apply in the period in which (he asset is realised or (e liability

is sciticd, based on tax rates (and tax Jaws) that have been enacted or substantively enacted at the end of eacl reporting period.

B) Reconciliation of cffective tax vate

The reconciliation between the statutory income tax rate applicable @ the Company and the effcetive inconte tax rate of the Gro

31 Mavch 2024

31 March 2023

up is as follows:

Profit hefore tax 16,51,888 60,61,914
Statulory incomc tax rate 34.00% 34.00%
Tax as per applicable tax rate 561,642 26,61,051
'

Differences due to: '

« Provision for tax of earlier years- - -

- Tax bencfit LC 160 (8.15,684) (26,77,184)

- Goodwill (12,23,188) (20,41,531)

- Others (3,03,366) (t2,98,72G6)

Incinue tax expenses charged tu the statement of profit and loss (17,80,598) (39,26,391)
Effective tax rate ~107.8% -64.8% .

C) Mpvement in deferred tax asscts and liabilities

31 March 2024
Asat 01 Aprit 2023 Credit/ (charge)  As at 31 March
. in the statement of 2024
profit aad loss

- Riglt-of-usc asscls (%) 1.39.925 8.754 1.48.679
‘Tax assets / (liabilitics) 1,39.925 8,754 144,679
- Unabserbed depreciation dnd carried forward of Josses 17,46,670 21,78.279 39,24 949
-Employce Stock Option . 7,26.565 1,281,906 848471
~On account of Goodiwill 20,31,128 ~4.77.913 15.53,216

Net tax assets / (liabiittics) 46,44,288 18,31,026 64,75,314

31 March 2023
Asat 01 April 2022 Credit/ (charge)  As at 31 March

in the stateneat of 2023
profit and loss .
~Right-of-use asscts (") 1,22.493 17,430, 1,39.925
Tax assets /- (ahilitics) 1,22,495 17,430 1,39,925
- Unabsotbed depreciation arid carried forward of losscs 11.40.383 6,06,286 17.46,670
~BEmployee Stock Option 5.02,247 2.24.318 726,565
«On account of Goodywitl 20,31,128 20.31,128
Net tax assets / (lahilities) 17,65,127 28,79,162 46,44,288

(") Opening balances is on account of transition impact of Ind AS 116,
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40 Fmanual instruments :
The carlymg value / fair value of ﬁnanmal mstruments by categories are as follows:

Carrying value & fair value

Financial assets ‘ T 31 March 2024 31 March 2023

Measured at amortised cost

Loans’ ‘ 3,52,885 9,96.515
Trade receivables : 1,56,04,211 2,14.26,557
Cash and cash equivalents : : , 2,78,71717 8,87,655
Other financial assets o 2,20,649 16,76,829
Total : ) ’ 1,64,56,522 2,49,87,556

Financial liabilities )

Measured at amortised cost

Borrowings (including current maturity) : 3,72,34,996 4,07,58,009
Trade payables . 1,96,90,237 2,36,45,132
Lease Liabilities o 14,34,242 16,07.885
Other financial liabilities AR 3,36,585 16,20,368

Total 5,86,96,060 6,76,31,394
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40.1 Financial risk management objective and policies

The Company's principal financial liabilitics cotnprise loans and borrowings, tradc payables and other payables. The main purpose of these financial liabilities is to finance the
company's operations. The company's principal financial assets mcludc investments, loans, trade and other receivables, and cash and depasits that derive dircetly from its
operations. .

The Company is exposcd to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Campany's exposurc to cach of the above risks, the company's objeetives, policies and processes for measuring and managing risk, and
the company's managerent of capital. Further quantitative disclosures arc ineluded throughout these financial statcments.

Risk m:mugcmcnt tramewvork

The company’s-activities makes it susccptlbic to various tisks, The company has taken adequate measures to. address sueh concerns by developing adequate systems and
practices, The company’s averatl risk managemnent program focuscs on the unpredictability of markets and sceks to manage the impact of these risks on the company’s financial
performanee,

40.2 Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to ntect its contractual obligations resulling.in a fi tal loss
to the Company. Credit risk arises principally from trade receivables. Credit risk ariscs from cash held with banks and financial inslitutions, as well as credit exposure to
including di receivables. The maximum cxposure to credit risk is equal to the carrying valuc of the financial assets. The objcctive of managing
counterparly eredit risk is to prevent losses in finaneial assets. The Company momtors the credit quality of the counterparties, lakmg into aceount their finaneial position, past
experienec and othet fagtors.

The crc(lit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credil-ratings assigned by credit-rating

The Company's trade and other receivables are actively monitored to review credi hi of the ¢ 5 to whom credit terms arc granted and also avoid significant
coneentrations of credit risks.

Given below is ageing of trade receivable spread by period of six months;

31 March 2024 31 March 2023
Outstanding for more than 6 months : : 82,024 4,88,526
Others : 1,55.22,187 2,09,38,031
Total | ‘ . 1,56,04,211 2,14,26,557

Information about inajor Customer

Largest customers Company has lotal exposure in sales (BRL 2,51,60. 588 of total sales) in ¢urrent ycar and (BRL 3,88,26,983 of total sales) in FY 2022-23. The receivables
from these eustomers are (BRL 78,75,742 of total reccivable) i current year and (BRL 1,51,83,711 of total receivable) in FY 2022-23, Apart from the aforesaid customers, the
Company does nat have a sigrificant eredit risk cxposure to any other extcmal eounterparty. ;

403 Liquidity risk
Liquidity risk is the risk thut the Company wili eheounter dnfheull,y in ingeting the obligations associated with its financial liabilities that arc settled by defivering eash or another
financial asset. The Company approach (0 managing tiquidity is to ensure, as far’ as possible, that it will abwavs have sulficient liquidity to mect its Habilitics when due, under
both normal and stressed conditions, without incurring unaceeptable fosses ot risking damage (o the Company reputation.

The Company has an aipproprhtc liquidity risk management framework for the management of short, medium and long term funding and liquidity management requirements.
The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and feserve borrowing facililics by continucusly monitoring forccast and actual
cash flows and matching the maturity profiles of ﬁmncml asscts and liabilities.

The table below provides details (cgnrding the contracluul matwities of significant financial liabilitics as at 3¢ March 2024 and 31 March 2023:

Particulars - ) As at 31 Mairch 2024
. Less than 1 year 1-2 years 2 years and above Total
Borowings (including eurrent matum.y of long-term borrowmgs) . 142,63,525 33,63,657 ) 2,26,07.814 3,72,34,996
Trade payables . 1,96,90,237 - - 1,96.90,237
Lease Liabilities . . 203,556 1230,686 - 14.34.242
Other financial liabilities : : Lon 334614 3,36.585
Particulars : As at 31 Marcl 2023
. Less than 1 year 1-2 years 2 years and above Tatal
Barrowings (mcludmg eurrent maturity oflong-tcrm borrowmgs) ) i 3,08,98,949 98,59,059 - 4,07,58,009
Trade payables - : 2,36,45,132 . - 2,36,45,132
Lcage Liabilitics - . ) 1,73,643 14,34,242 - 16,07,885
Other financial liabilities ) 10.82,187 2,79,948 2,58.233 16.20.368
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40.4

Market risk
Market risk is the risk that changes in market puccs, such as forc:gu exchange rates; infercst rates and equity priecs will affect the Company's income or the vatue of its holdings
of financial instruments. The objective of market risk mzmngcmcnt is to manage and control market risk exposures within aceeptable parameters, while optinifsing the return,

The Company is exposed Lo interest rate risk arises mainly from debt. The Company is exposed to interest rate risk because the fair vatue of fixed rate bormw'mgs and the cash
flows associated with floating rate borrowings will fluctuate with changes in interest rates.

The Company is also exposed to forcign currency risk on certain transactions that are denominated in a currency other than the Company's functional curreney; hence exposures
to exchange rate fluctuatious arisc. The risk is that the funclional currency valuc of cash flows will vary as aresult of movements in cxehange rates.

Foreign curreney Rlsk .

Foreign currency risk is the risk that the fair value or fulurc cash flows of an exposurc will fluctuate because of changes in forcign cxchange rates. The Compnny’s exposure to
the risk ofchanges in foreigh exchange rates relates primarily to the Company s operating activitics (when revenue or expense is denominated in a foreign currency).

The Company manages its forcign curreney risk by hedging transactions that arc expeeted to oceur within a maximum 12-month period for bedges of forccasted purchase.

a) Foreign eurrency risk exposure from financial instrunients are given below

. 31 March 2024 31 March 2023
Foreign curreney . Receivables / Receivables / Receivables/ | Receivables /
(payables) (payables) (payables) (puyables)

i in foreign eurvency | in foreign currency
EURO . (18,117 (3,356) (20,870) T (3,773)
UsD . U (1,19.91,500) . (2430,037) (2.04.85,443) (39.45.227)
UspD - 88337 17,902 1.08.418.62 20.880
Net exposure : - . (1,19,21,279) (2,03,97,895)

b) Derivative financial instruments

Dcnv:mvc transactions arc undcrtaken 1o act as economic hcdgcs for the Companvs exposures o various l'lSkS in formgn exchange markets and may / may not qualify or be

* designated as hedging instruments..

(i) Outstanding forward exchange contracts entered into by the Comp:my as.at 31 March 2024 and 31 March 2023:

Amount in US § million
Currency As at 31 March 2024] As at 31 March 2023| Buy / Sell Cross currency
Usb ) . 15,00,000 20,00,000 Buy BRL

Foreign curreney Risk:

Forcxgu currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate beeause of changes in foreign exchange rates. The Company’s exposure to
the risk of changes in foreign cxchange rates relates primarily to'the Company’s operating activitics (when revenuc or expensc is denominated in'a forcign cutrency).

The Company manages its foreign eurrency risk by hedging transactions, that arc expected to oceur within o maximum {2-month period for hedges of forecasted sales. |

¢) Foreign currency sensltlvny analysis

The Company is mainly exposed to cuireney fluctuation of USD and Eitro.

The foliowing table details the Company’s sensitivity to a 10% incrcase and decrease in the BRL against the relevait foreign currencics. The sensitivity analysis includes only
outstanding forcign currency denominaied monctary items and adjusts their translation at the period cnd for 10% change in forcign currencey rates. A positive nunibers below
indicates an icrcase in profit or cquity where the BRL strengthens 10% against the relevant currency. For a 10% weakening of the BRL against the rclcvam currency, there
would be a comparable impaet on the profit or equity, and the balauce below would be negative.

Tmpact on profit or loss and total equity

31 March 2024 31 March 2023

10% decrease in foreign currency

Currency of Europc (Euro) : . ’ 1,812 2,087
Currency of UU.8.A (USD) ) . S i 11,590,316 20,48,544
10% inerease in foreign curreniey : e .

Currency of Europe (Euro) ; X : . (1.812) 2.087)
Curreney of U.S.A (USD) . (11.90.316) (20,48.544)

In management's opinion, the sensitivity analysis is unrcpresentative of the inherent foreign exchange risk becausc the exposmye at the end of the reporting period does not refleet

. the exposure during the year.
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4

S

Interest rate risk exposure

Interest rate visk is the risk that the fair value o future: cash flows of a financial instrument will fluctuate because of |

changes in market interest rates. The Company’s exposure to the risk of chauges in market interest rates refates primarily
to the Company’s fong-term debt obligations W1th ﬂoanng interest rates.

At the repotting date the interest rate profile of the '_Cmﬁpany‘s interest-bearing financial instruments are as follows:

31 March 2024 31 March 2023
Fixed-rate instruments
Financial liabilities
-Borrowings from bank 58,93,139 -
-Borrowings from related party ) - - . 2,26,07,843 2,01,68,884
-Borrowings from others ) : 10,66,710 34,55.719
2,95,67,692 2,36,24,603
Variable-rate instruments
Financial liabilities :
-Borrowings from bank . . 61,79,017 o
-Botrrowings from related party : - - 82,29.949
-Borrowings from others i o . 14,88,286 _28,70,345
Total . . - ) 76,67,303 1,11,00,294

Fair value sensitivity analysis for fixed-rate instruments -
The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore a change in interest rates at the reporting date would not affect profit ot loss.

Interest rate sensitivity analysis for variable-rate instruments '

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and profit or
loss by the amounts shown below. This analysis assumes that ail other variables, in particular foreign currency rates,
remain constant.

Effect ’ : Profit or loss
’ ' : 100 bps (increase) 100 bps dec1 ease
31 March 2024 . O ) -
Variable-rate instruments ' : : (76.673) 76,673
~ ‘ ‘ e (76,673) 76,673

31 March 2023 )
Variable-rate instruments Do EREE . (1,11,003) - ) 1,11,003
' (1,11,003) 1,11,003
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40.5

Capital management

For the purpose of Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity share holders of the Company The primary objective of the Company’s capital management is
to maximise the shareholder value. :

The Company inanages.its capital structure and makes adjustments in light of changes in economic conditions and the
requitements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, teturn capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt,
interest bearing loans and borrowings less cash and cash equivalents

As at 31 March 2022; there is no breach of covenant attached to the borrowings.

The Company manages its capital to ensure that entities in'the Comipany will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation .of the debt and equity balance.

The capital structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the
Company.

The Company’s gearing ratio at end of each reportiug year is as follows:

31 March 2024 31 March 2023
Debt (i) : L 3,72,34,996 4,07,58,009
Cash and bank balances (it) ' : . ‘ . 2,78,777 8,87,655
Net debt (i)‘- (ii) : : . ) 3,69,56,218 3,98,70,353
Equity attributable to owners of the Company (1,10,11,208) (1,48,02,238)
Gearing ratio : Net debt / Equity. NA NA

(i) Debt is defined as long-term (including current maturity on long-term borrowings) anid short-term borrowings
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41 Relateit Party Disclosures:
A List of related parties:

i) Holiting eompany:
Alivira Saudc Animal Do Brasil Participacocs LTD A,
Alivira Anintal Health Limited, Ireland (Holding company of Alivira S.mde Anitmul Do Brusil Pamclp.lcocs LTDA)
Alivira Aninal Health Limited. India (Holding company of Alivira Aniinal Health Lnrm(ci Ircland)
Scouent Scicntific Limited, Indh (Ultimatc Holding Company)

i Fellow Subsidtiary : .
Expeden Distribuidora dc Produtos Velcumrms Lida (Formerly Luo\vn as Evanvet D:smbuldom dc Produtos Vetctinarios Lida)
Laboratories Karizoo SA. Spain
Phytothcrapic Selutions S.,L.

iii) Key Management Personnel
Claudinci dc Castro Vicira (Chicf Financial officery
José Nunes Fillo (Chicl Executive officer)
Ricardo Santos Weghcr (Operation Head)
Marcclo Ziani (Marketing Head)

i) Enterprises owned or Significantly influencei by individuals wl ho ha\'c control / signifieant influence over the Company
Tokaj Participacdes Ltda (Previously Fitch Participagdés Lida)

Args Holding LTDA
A Transaction duving the peviad
: Year eniled Year cnded
T ions
Nature of Transactions 31 Mareh 2034 31 Mareh 2023
(i) Sales of materials
Expeden Distribuidora de Produtos Vetcrinarios Ltda 3,41.67.626 4.75,12.992
(ii) Interest Expenses .
Tokaj Participagdes Ltda (Previously Fitch Participagdes Ltda) 3.20,663 274774
Alivira Sande Animal Do Brasil Participacoes LTDA, . 13,25,301
Alivira Animal Health Limited, Treland 661,743 8,06,553
(i§i) Loan taken .
Alivira Animal Health Limited, Ircland - . 1.23,44,550
(iv) Luan repaid A
Tokaj Participagdics Ltda (Previously Fitch Participages Lida) 18,27,962 8,27,962
Alivira Sandc Animal D6 Brasil Participacoes LTDA. . --96,08,112
(v) Legal & professional Expenses
Laboyatorios Karizoo SA, Spain 196,128 1,37,316
(vi) Purchase uf materials .
Phytothcrapic Solutions 8.L. . 38,865 24,175
(vii) Shares (sold)/purehascd during the year
Alivira Sunfe Animial Do Brasil Participacocs LTDA. - - -
Ares Holding LTDA . . - | -
B. Balance as at balanee sheet date:
Nature of Transuctions As o 31 March 20241 As at 31 March 2023 .
@) Creditors halanee ) .
Laboratorios Karizoo SA, Spain . 3,356 11,993
(i) Advance from Customer
Expeden Distribuidora de Produtos Veterinarios Ltda R 16.05.036 9,00,000
(i) Loan OQutstanding ) K
Alwira Aniwal Health Limited, Ircland " : 2.26.07.843 2,83,98,833
Tokaj anclgagbes Ltda (Previousty Fitch Pmucxgugécs Lida) 10,66,710 29,53,923

As per our report of event date ND ON BEHALF OF THE COMPANY ... ,
EY Brazil
Auditors ZAaL,
¢ officer hipffinancial offieer
Campinas Campmas
Daic: 10th May 2024 , th May 2024 Date: 10th May 2024 |




