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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF SEQUENT SCIENTIFIC LIMITED

I. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of
SEQUENT SCIENTIFIC LIMITED (“the Parent™) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group”) for the quarter and six months ended September 30, 2016 and the
Consolidated Unaudited Statement of assets and liabilities as at September 30, 2016 (“the Statement”),
being submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016. We have not performed a review or audit, as stated in Note 3, of the figures relating to
the corresponding quarter and six months ended September 30, 2015, including the reconciliation of net
profit for the quarter and half year ended September 30, 2015 between the previous GAAP and Indian
Accounting Standards (“IND AS”), as reported in this statement.

This Statement which is the responsibility of the Parent’s Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the Statement based on our review,

2. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A review
is limited primarily to inquiries of Parent’s personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and, accordingly, we do not

express an audit opinion.

3. The Statement includes the results of the following entities:

i) Alivira Animal Health Australia Pty Ltd;

ii) Alivira Animal Health Limited, Ireland;

iii) Alivira Animal Health Limited, India;

iv) Alivira Saude Animal Brasil Participacoes Ltda;
V) Alivira UA Limited;

vi) Comercial Vila Veterinaria de Lleida S.L;

vii) Elysian Life Sciences Private Limited;

viii)  Fendigo BV;

ix) Fendigo SA;

X) Interchange Veterindria Indudstria E Comércio Ltda.
xi) Laboratorios Karizoo, S.A;

Xii) Laboratorios Karizoo, S.A. De C.V. (Mexico);

xiii)  N-Vet AB;

Xiv) ~ Naari Pharma Private Limited; (formerly known as Indo Phyto Chemicals Private Limited)
XV) Phytotherapic Solutions S.L;

xvi)  Provet Veteriner Urunleri Sanayi ve Ticaret A.S;
xvii)  SeQuent Antibiotics Private Limited;
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xviii) Sequent European Holdings Limited;

xix)  SeQuent Global Holdings Limited;

XX) SeQuent Penems Private Limited;

xxi)  SeQuent Pharmaceuticals Private Limited;
xxii)  SeQuent Research Limited;

xxiii) Sequent Scientific Pte. Ltd;

xxiv) Topkim-Topkapi llac Premiks San. ve Tic. A.S;
xxv)  Vila Vifia Participacions S.L;

4. We did not review the interim financial results of ten subsidiaries included in the consolidated financial
results, whose interim financial results reflect total assets of Rs. 45,655.41 lakhs as at September 30, 2016,
total revenues of Rs. 12,721.69 lakhs and Rs. 16,728.28 for the quarter and six months ended September
30, 2016, respectively, and total profit after tax of Rs. 598.60 lakhs and Rs. 489.62 lakhs and total
comprehensive income of Rs. 598.60 lakhs and Rs. 489.62 lakhs for the quarter and six months ended
September 30, 2016, respectively, as considered in the consolidated financial results.

These interim financial results have been reviewed by other auditors whose reports have been furnished to
us by the Management and our report on the Statement, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries is based solely on the reports of the other auditors.

5. The consolidated financial results includes the interim financial results of fourteen subsidiaries which have
not been reviewed by their auditors, whose interim financial results reflect total assets of Rs. 7,760.15 lakhs
as at September 30, 2016, total revenue of Rs. 84.25 lakhs and Rs. 1,348.75 lakhs for the quarter and six
months ended September 30, 2016, respectively, and total loss after tax of Rs. 1,062.45 lakhs and
Rs.1,247.37 lakhs and total comprehensive loss of Rs. 1,062.45 lakhs and Rs. 1,247.37 lakhs for the quarter
and six months ended September 30, 2016, respectively, as considered in the consolidated financial results.

6. Based on our review conducted as stated above and based on the consideration of the reports of the other
auditors referred to in paragraph 4 above and except for the possible effects of the matter described in
paragraph 5 above, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the aforesaid Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 008072S)

Jamadt

Sathya P. Koushik
Partner
(Membership No. 206920)
BANGALORE, November 10, 2016
SPK/JKS/2016
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Notes:

2. Segment Results

the organisational structure and the internal reporting system.

i i i i arried
1. The unaudited financial results has been reviewed by the Audit Committee and taken on record by the Board of Directors at its meeting held on November 10, 2016, The statutory auditors have ¢
out limited review of the financial results for the quarter and six months ended September 30, 2016.

The Company has identified Pharmaceuticals and Analytical Services as its business segments. Segments have been identified taking in to account the nature of products, the differing risks and returns,

Quarter Ended

Quarter Ended
ding 3 | Year to date figures | ' 0 date
. Corresponding ear to date fig figures for the
: 3 months ended Preceding 3dmonths menths ended in for the current prgvious period
Particulars 30-Sept-2016 ende s the previous year | period ended 30- ended 30-Sept
30~june-1 30-Sept 2015 Sept 2016 018
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED
1.Segment Revenue
a) Pharmaceuticals 25,072.80 17.893.10 15,864.36 42,965.90 30,521.80
b) Analytical Services 191.50 179.50 150.20 371.00 405.29
Total 25,264.30 18,072.60 16,014.56 43,336.90 30,927.09
Less : Inter Segment Revenue - - - N .
Net Sales /income from Operations 25,264.30 18,072.60 16,014.56 43,336.90 30,927.09
2.Segment Resuits
Profit or (Loss) before Tax and interest from Each Segment
a) Pharmaceuticals 325.73 (548.02) 1,002.17 (222.29) 1,852.04
b) Analytical Services 71.37 44.42 4.13 115.79 89.64
Total 397.10 (503.60) 1,006.30 (106.50) 1,941.68
Less (i) Finance Cost 941.40 875.00 843.72 1,816.40 1,850.50
(if) Other penditure net off unallocable (income) (329.80) (232.90) (599.28) (562.70) (845.23)
Total Profit / {Loss) Before Tax {214.50) (1,145.70) 761.86 {1,360.20) 836.41
3.Segment Assets
a) Pharmaceuticals 1,37,607.81 1,11,618.68 87,792.42 1,37,607.81 87,792.42
b) Analytical Services 2,230.79 2,061.62 1,819.31 2,230.79 1,819.31
c) Unallocated 42,119.30 50,141.40 55,187.43 42,119.30 55,187.43
Total 1,81,957.50 1,63,821.70 1,44,799.16 1,81,957.90 1,44,799.18
4.Segment Liabilities
a) Pharmaceuticals 81,371.21 58,887.92 47,886.77 81,371.21 47,886.77
b) Analytical Services 1,494.59 1,386.28 1,504.41 1,494.59 1,504.41
¢) Unallocated 1,198.30 968.50 441.50 1,198.30 441.50
Totat 84,064.10 61,242.70 49,832.68 84,064.10 49,832.68

3. These financial results have been prepared in accordance with Indi

an Accounting Standards ('Ind AS') prescribed under Section 133 of the Companies Act, 2013, read with the relevant rules

thereunder and in terms of Regulation 33 of the SEBI (Listing Obli

4. Reconciliation of net profit for the quarter and six months ended Se,
as stated in Note 3 above is as follows:

relaxation provided by SEB! in respect of disclosure requirements for corresponding figures for the e
recasted to be Ind AS compliant and have not been subjected to limited review.

ptember 30, 2015 as reported earlier in accordance with previous indian GAAP and now being reported in accordance with Ind AS,

and Discl Requirements) R

Quarter ended | Year to date figures
Net profit reconcitiation 30-September for the previous
2015 period ended 30-Sept
2015
Net profit / (loss) after tax as per previous GAAP {indian GAAP) 231.68 305.27
Add/{Less): Fair value of mutual funds 262.14 266.12
Add/(Less): Amortization of leasehold land 28.00 56.00
Add/(Less): Goodwill amortisation 37.50 37.51
Add/(Less): Fair value of derivatives (3.68) (32.29)
Add/(Less): Exchange loss on contingent consideration (0.04) (48.86)
Add/(Less): Employee benefit expenses (share based payments, Actuarial gain/loss) (7.70) (18.53)
Add/(Less): Others (12.66) (25.23)
Net profit / {loss) after tax as per ind AS {A] 535.25 §39.99
Other Comprehensive Income (OCI):
Add/(Less): Exchange differences on tr 1 of foreign ion {1,561.29) (379.70)
Add/(Less): Re-measurement gains/ (losses) on defined benefit plans (7.85) (15.70)
Add/(Less): Fair value of equity investment through OCI 5,318.92 19,050.15
Sub-total [B] 3,749.78 18,654.75
Total comprehensive income for the period [A+B] 4,285.03 19,194.74

option granted to NCI is recognised as a financial liability in the Consol
initial recognition, the liability has been ised through a

Under the previous GAAP, put option granted to Non-Controliing Interests (NC1) were not required to be recognised as a fiability in the
ated Statement of Assets and Liabilities in the amount of the present value

financial stat

. 2015 and SEBI circular dated 5 July 2016, The Company has opted to avail the
arlier periods. The results for the quarter and six months ended September 30, 2015 have been

lid:

Purchase Price for these

“Business combinations”.

elected an accounting policy to recognise changes on subsequent measurement of the liability in shareholders’ equity.
5.The Company has acquired Interchange Veterinaria Industria E Comércio Ltda,

in the shareholders' equity. In the ab of any

ily appli

Brazil and Vila Vifa Participacions S.L, Spain during the quarter. The Company is in the process of completing the
and these business combinations have been accounted for based on provisional amounts as permitted under the Indian Accounting Standard 103

s of the Group. Under Ind AS, put
of the estimated exercise price of the put option. On
accounting guidance, the Company has

6. Information on Standalone Results:

Quarter Ended Half year Ended

Preceding 3 nths Corresponding 3 | Year to date figures "YZ:;:;O?::E
3 months ended engdedmo months ended in for the current rgvious ariod

30-Sept-2016 30-June-16 the previous year { period ended 30- aned 30'353 ¢

une- 30-Sept 2015 Sept 2016 ors
Total Income from operations (net) 9,364.08 9,021.32 11,503.82 18,385.40 22,513.81
Profit before Tax (64.54) (191.70) 447 31 (256.24) 812.45
Profit after Tax (64.54 {191.70) 447.31 (256.24 812.45
Total comprehensive income (4,115.79) 1,163.50 5,766.93 (2,952.29) 19,864.00

7. During the quarter, on conversion of warrants, the Company has iss
8. The company's step down subsidiary, Alivira Animal Health Limited,

Place : Bengaluru
’ Ni

ued 55 Lakhs equity shares to its promoter group.
Ireland has incorporated a subsidiary Alivira UA Limited, freland.

For Sequent Scientific Limited

Manish Gupta

Managing Director
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF SEQUENT SCIENTIFIC LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
SEQUENT SCIENTIFIC LIMITED (“the Company”) for the quarter and six months ended September
30, 2016 and Standalone Unaudited Statement of assets and liabilities as at September 30, 2016 (“the
Statement”), being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016. We have not performed a review or audit, as stated in Note
2, of the figures relating to the corresponding quarter and six months ended September 30, 2015,
including the reconciliation of net profit for the quarter and half year ended September 30, 2015 between
the previous GAAP and Indian Accounting Standards (“IND AS™), as reported in this statement.

This Statement which is the responsibility of the Company’s Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to issue a report on the Statement based-on our
review.

2. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,
2016, including the manner in which it is to be disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

S?ti%:l/%l(oushik

Partner
(Membership No. 206920)
BANGALORE, November 10, 2016
SPK/JKS/2016
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