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The accompanying no  are an integral part of the financial statements.

As per our report of event date

HLB LEON TELLO GARCIA Y ASOCIADOS,S.C. FOR AND ON |
Auditors & Consultants
LABORA KARIYOO BA_ D
A:. FUENTES No. To, BODEGQY
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Date :

Particulars Notes Year ended Year ended
31 Mar 2020 31 Mar 2019
I wenue From Operations 14 67,455,365 64,933,115
il  Other Income 15 1,746 269,897
111 Total income {1+ IT) 67,457,111 65,203,012
IV EXPENSES
(a) Cost of materials consumed 16 46,098,838 49,179,867
(b) Changes in inventories of finished goods and work-in-progress & 17 (1,021,998) (4,957,791)
intermediates
(c) Employee benefits expense 18 8,334,745 7.157,181
(d) Finance costs 19 337,484 238,078
(e} Depreciation an¢  10ortization expense 20 1,666,111 384,987
() Other expenses 21 12,571,172 11,296,082
Total expenses (IV) 67,986,352 63,298,403
V  Profit/(loss) hefore tax (529,241} 1,904,609
VI  Tax expense 22
Current tax 1,016,157 1,086,966
Deferred tax (15,872) -
Total tax expenses 1,000,285 1,086,966
VII Profit after tax (1,529,525) 817.643
VIII Eamings per equity share: 23
(1) Basic (250.74) 134.04
(2) Diluted (250.74) 134.04










2.6 Impairment of assets
The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. The following intangible assets are tested for impairment each financial period even if
there is no indication that the asset is impaired:
(a) an intangible asset that is not yet available for use; and (b) an i 1gible asset ~ it is amortised over a period
exceeding ten periods from the date when the asset is available for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such
excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss, unless the asset is
carried at revalued amount, in which case any impairment loss of the revalued asset is treated as a revaluation decrease
to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
30 1 he future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss. In
case of revalued assets such reversal is not recognised.

2.7 Inventory
Inventories comprises of raw materials and finished goods. These are valued at the lower of cost and net realizable
value. Cost is determined on First in First out basis.
(i) Raw materials & packing material :
At purchase cost including other cost incurred in bringing materials to their present location and condition
(ii) Work in process, intermediates & Finished goods :
At material cost, conversion cost and appropriate share of production overheads

2.8 Revenue recognition
The Group presents revenue net of indirect taxes in its Statement of Profit and Loss.

Sale of goods

Revenue from sale of products is presented in the income statement within Revenue from operations. The Group
presents revenue net of indirect taxes in its statement of profit and loss. Sale of products comprise revenue from sales of
products, net of sales returns, and of customer discounts.

Revenue is recognised when it is probable that future economic benefits will flow to the Company and these benefits can
be measured reliably. Further, revenue recognition requires that all significant risks and rewards of ownership of the
goods included in the transaction have been transferred to the buyer, and that Company retains neither continuing
managerial involvement to the degree usually associated with ownership nor effective controt over the goods sold.
Performance obligations are satisfied at one point in time, typically on delivery. Revenue is recognized when the
Company transfers control over the product to the customers; control of a product refers to the ability to direct the use
of,  d obtain substantially all of the remaining benefits from, that asset. The majority of revenue earned by the
Company is derived from the satisfaction of a single performance obligation for each contract which is the sale of
products.

Sales are measured at the fair value of consideration received or receivable. The amounts of rebates/incentives is
estimated and accrued on each of the underlying sales transactions recognised. Returns and customer discounts are
recognized in the period in which the underlying sales are recognized. The amount of sales returns is calculated on the
basis of managem ‘s best estimate of the amount of product that will ultimately be returned by customers.










2.20 Cash and cash equivalents

2.21

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.
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Details of leasing arrangements

The Company's significant leasing arrangement is mainly in respect of Vehicle.

The following is the movement in lease liabilitics during the yezr ended 31 March 2020:

Balarnce as at [ April 2019
Addition during the year

m of interest
Payments
Balance as at 31 March 2020
Current
Non-current

The effective interest rate for lcase liabilities is 1.5%
The following are the amounts recognised in profit or loss:
Depreciation expense of right-of-use asssts

Interest expense on lease ligbilities
Totsl amount recognised in profit or loss

Year ended

31 March 2020
9.903,664
198,078
138,047

_ {1,398.115)
8,841,674
1,233,020
7,608 654

Year ended

31 March 2020
1312.976
138,047

1,451,023







LABORATORIOS KARIZOQ, 5.A. DE C.V. (Mexico)
Notes to the financial statements for the year ended 31 March, 2020
All amounts are in Mexican Peso

C. Balance as at balance sheet date:

. As at
Particulars 31st Mar 2020
(i) Trade payables
Phytotherapic Solutions 5.L. 5,028,267
Laboratorios Karizoo S.A. 538,802
{(ii} Trade Receivables
Phytotherapic Solutions S.L. 83,870
As per our report of event daie FOR AND ON B,
HLB LEON TELLO GARCIA Y ASOCIADOS, S.C.

AL

LABORATORIOS KARLZOO 8.A. D1
AV, FUENTES No. T0, BODEGA
PARQUE INDUSTRIAL FINSA

EL MARQUES, QUERETARQ C.P. 1

Pla TEL: 442 962 09 4T , 48, 49
Dat

As at

| 315t Mar 2019 |

2.391,567
476.396

83,870




