Alivira Animal Health Limited, Irelnnd
Balance Sheet as at 31 March 2023
Amounts in USD (§) unless atherwise stated

: As at Asaf
P I
Articulars Motes 31 March2023 31 Mareh 2022
A ASSETS
1 Non-current nssets
{a)  Property, plant and equipment 3 - 161
{b) Intangible assct 4 85,438 1,24 447
(c) Intangible assel under development 4 82,093 82,093
(d) Non-current investnents 5 4,54,79,038 6,36,61,375
Total non-current assets 4,56,46,56% 6,38,68,076
2 Current assels
(a) Inventories 6 18,178 -
(b) Financial assels
(i) Trade receivables T 36,91,780 36,12,502
(if) Cash and cash equivalents 8 3,93,815 1,80,103
(iii) Loans g 2,86,88,503 1,94,76,232
(iv) Other Financipl assets 10 77,356 -
(¢)  Other current assets 11 2,54,057 1,78,944
Tatal current assets 3,31,23,689 2,34,47,781
TOTAL ASSETS 7,87,70,258 8,73,15.857
B EQUITY AND LIABILITIES
1 Equity
(a)  Equity share capital 12 1,92,23,262 1,60,63,086
(b)  Other equity 13 3,29,60,625 3,42,64,352
Total equity 5,21,83,887 5,03,27,438
2 Non-Current Linbilities
(a)  Finencial linbilitics
(i) Borrowings 14 1,02,06,717 79,09,281
Total non-current Habilitics 1,02,06,717 79,09,281
3 Current linbilities
{a) Financial linbilities
(i) Short-tenn borrowings 15 1,22,75,841 2,68,8]1,152
(ii) Trade payables 16 41,03,610 21,94,661
(if) Other financial liabilities 10 - 3,325
(b)  Other current liabilities 17 203 -
Total current liabilities 1,63,79,654 2,90,79,138
Total linbilities 2,65,86,371 3,69,88419
Total equity and Habilities 7,87,70,258 8,73,15,857

The accompanying notes are intepral part of these standalone financial statements

For M O J & ASSOCIATES
Chartered Accountants
ICAI FRN: 0154258

Awvneep L Meht

Membership no. 225441

Date; 15 May 2023
Place: Banglore

For and on behalf of the Bcft‘d Of Directors

Ramon VTla
Director .-

Date: 15 May 2023
Place: Thane



Alivira Animal Heslth Limited, Iveland
Statement of Profit and Loss for the year ended 31 March 2023
Amounts in USD ($) unless otherwlse stated

Paiiteuki Not Yenr ended . Year ended
A e 31 March 2023 31 March 2022
(1)) Revenue from operations 18 62,53,385 49,92,302
Other income 19 29,32,505 31,75,243
Total income (I) 91,85,890 81,67,545
(i) EXPENSES
(a) Purchases of stock-in-trade 20 52,59,294 36,29,270
(b) Changes in inventories of finished goods and work-in- 21 (18,178) 2,23401
progress
(c) Employee benefits expense 22 13,615 12,109
(d) Finance costs 23 19,38,566 7,18,854
(e) Depreciation and amortisation expenses 24 39,171 43,704
(f) Other expenses 25 19,40,857 42,98,676
Total expenses (11} 91,73,325 £9,26,014
(1) Profit / (Loss) before tax (I-11) 12,565 (7,58,469)
(IV)  Tax expense - -
¥ Profit / (Loss) for the year (IV-I1T) 12,565 (7,58,469)
(Vl)  Exceplional items 26 (1,97,94,428) -
(VII) Total Comprehensive loss for the year (VII+VIII) (1,97,81,863) (7,58,469)
Enrnings per equity share 27
(1) Basic (in Rs.) 0.001 (0.06)
(2) Diluted (in Rs.) 0.001 (0.06)
The accompanying notes are an integral part of the financial statements.
For M O J & ASSOCIATES For and on behalf of the Board ()flli)irce(m‘s

Chartered Accountants
ICAI FRN: 0154

vieep L Mehta Ramon Vila //T,,;;»’/J‘ 7
[

Partner { 1) Director s
Membership no. 225441 | s

Date: 15 May 2023 Date: 15 May 2023 i
Place: Ranglare Place: Thanc !



Allvira Animal Health Limited, lreland

Statement of cash flows for the year ended 31 March 2023

Amounts in USD ($) unless otherwise stated

Particulars

Year ended
31 March 2023

Year cnded
31 March 2022

Cash fow from operating nctivities

Net Profit before tax

Adjustments for:

Depreciation and amortisation expense

Finance cost

Provision for dimunition in value of investments
Inventory written off

Intangible assels under deviopment written off’
Dividend income

Unrealised forex gain/ loss (net)

Interest income

Operating profit before working capital changes

Changes in working capital
(Increase}/decrease in trade receivables
Increase/(decrense) in trade and other payables
Net change in working caplta)

Cash genernted from/ (used in) cperations
Direct taxes (paid)/refund
Net cnsh generated from/ (used In) operalions

Cash flow from investing activitics
Dividend received

Loans given and repaid by related parties (net)
Acquisitions of Intangible assets

Interest income

Investment in Subsidiaries

Net cnsh used in investing activities

Cash flow from financlng nctivities
Proceeds from bank loan

Proceeds from issue of shares

Loan taken from related parties

Loan repeid by related parties

Repayment of Loan taken from related parties
Repayment of Bank Borrowings

Interest paid

Nel cash genernted from financing nctivities

Nel decrease in eash and cash equivalents during the yenr

Cash and cash equivalents at the beginning of the year (refer note B)

Cash and cash equivalents nt (he end of the year

Signifiennl Accounting Policies

The accompanying notes are an integral part of the financial statemens.

12,565 (7,58,469)
39,171 43,704
19,38,566 7,18,854
5 13,04,100
. 2,23,401
- 60,994
(15,07,800) (19,48,587)
62,844 (1,73,763)
(9,16,513) (6,10,266)
(3,71,167) (11,40,032)
(2,49,925) 10,38,196
18,42,980 (12,37,491)
15,93,055 (1,99,295)
12,21,888 (13,39,327)
A 12,21,888 (13,39,327)
15,07,800 19,48,587
(92,12,271) (49,63,393)
. (1,620)
9,16,513 -
(16,12,091) (3,30,094)
B (84,00,049) (33,46,520)
66,31,226 16,33,800
2,16,38,313 74,32,920
50,63,722 2
. (27,04,035)
(2,14,78,062) (20,06,173)
(25,24,761) i
(19,38,566) (1,40,821)
c 73,91,872 42,15,692
(A+B+C) 2,13,712 (4,70,155)
1,80,103 6,50,258
3,93,815 1,80,103
i

As per our report of event date
For M O J & ASSOCIATES
Chartered Accountants
ICAI FRN: 0154248

. 225441

Date: 15 May 2023
Place: Banglore

For and on behalf of ihL\Bonrd Of Directors

Ramon Vil
Director |

Date: 15 May 2023
Place: Thane




Alivira Aninwl Henlth Limited, Ireland
Statement of Changes in Equity (SOCIE) for the year ended 31 Marel 2023
Amounts in USD (8) unless otherwise stnted

() Equity share capital As at 31 March 2023 As af 31 March 2022

Nao. of Shaves Amount No. of Shares Amount
Balance at the beginning of the reporting year 1,37,81,275 1,60,63,086 137,81,275 1,60,63,086
Changes in equity share capilal during the year 29,00,575 31,60,176 - &
Balance at the end of the veporting yenr 1,66,81,850 1,92,23,262 1,37,81,275 1,60,63,086

(b) Other equity

Porticulars Reserves and Surplus Total

Securitics Premium | Retnined Enrnings

Brlance at 01 April 2021 3,76,61,014 (42,14,559), 3,34,47,355
Movement during the year 15,75,466 - 15,785,466
Loss for the year - (7,58,469), (7,58,469)
Balance at 31 Maveh 2022 3,92,37,380 (49,73,028) 3,42,64,352
Movement during the year 1,84,78,137 - 1,84,78,137
Loss for the ycar - (1,97,81,864) (1,97,81,864)

Remeasurements of the net defined benefit plans S & =
Balance at 31 March 2023 5,71,15,517 (2,47,54,892) 3,29,60,625

The accompanying notes are an integral pari of the financial statements.

As per our reporl of event dale

For M O J & ASSOCIATES Tor nnd on behalf of the By
Chartered Account
ICATTRN: 015

|
11'd Of Directars
i

:'/i-/ A
et [ I

Avneep L Mehta Ramon VWX—’}

Partner Director \_\ /
Membership no, 225441 : \“‘i

Date: 15 May 2023 Date: 15 May 2023 !

Place: Banglore Place: Thane



Alivirn Animal Henlth Limited, Ireland
Notes forming par( of the finnncint statements for the year ended 31 March, 2023

Note

2.1

2.2

23

24

25

2,6

27

Corporate information
The Company incorporated on 1 September 2014, is a privale company limited by shares, incorporated and domiciled in Ireland with company registration

number 548942, The company seeks to develop, manufacture and sell veterinary products, including both active phermaceutical ingredients (API) and
formulations {o cater o the globsl markel through its various subsidiaries.

Significant accounting policies
Basis ol nccounting and preparation of financinl stntements
The Financial Statements have been prepered on accrual basis under the historical cost convention.

‘The financial statements of Alivira Animal Health limited ('the Company") have been prepared, in accordance with Indian Accounting Standards (“Ind AS™)
notified under the Companies (Indian Accounling Standards) Rules, 2015,

Functional and Presentntion Currency
These financinl statements are presented in US Dollars ("$") which is the Company's functional currency. The Directors of the Company believe that § most
faithfully represents the economic effects of the underlying transactions, evenlts and conditions.

Invesiment in Subsidinry Companies

These investments are held at cos! less any impairment. The investments are reviewed for impairment if there are events or changes in circumstances thet
indicate that the carrying values may nol be recoversble, If such a review indicales the carrying amount of an investment exceeds the recoverable amount, the
investments carrying amount is written down to its recoverable amount in the periad in which its identified Any impairment is charged lo the stalement of
comprehensive income.

Inventory

Inventories comprises of finished goods. These are valued al the lower of cost and nel realizable value. Cost is determined on First in Firsl out basis for finished
goods - 'At material cost, conversian costs and an appropriate share of praduction overheads.

Revenue recognition

The company recognises revenue as per IND AS 115 ie " Revenue from Contracts with Customers". The standard requires lo recognize revenue to depict the
transfer of goods or services 1o cuslomers in an amount that reflects the consideration that il expects to be entitled 1o in exchange for those goods or services
The standard uses 5-step model Lo recognize revenue when the control is transferred: identify the contract with a customer, identify the performance obligations
in the contract, determine the transaction price, allocate the transaction price to the performance aobligations in the contract, and recognize revenue when or as

the performance obligations are satisfied.

Revenue from export sales is recognized on the basis of the shipping bills for exporis. Revenue from domestic sales is recognized based on the passage of title of
goods which generally coincides with dispatch. Sales are stated net of discounts, other taxes, and sales returns.

Dividend income is recognised when the right to receive the same is eslablished.
Interest income is recognised on an accrual basis
Employee benefits

Short term employee benefits are accrued based on the terms of employment when services are rendered by the employees and charged as an expense o the
stalement of profit and loss.

Foreign currency transactions

Initial recognition
Transactions in forcign currencies entered into by the Company ure accounted al the exchange rates preveiling on the date of the transaction or at rates that
closely approximate the rate at the dote of the transaction.

Meesuremenl al the Balance Sheel dale

Foreign currency monetary items of the Company outstanding al the Balance Sheel date arc restated at the period-cnd rates, Non monetary items of the Company
are carried al historical cost. Revenue and expenses are translated at the average exchange rates prevailing during the period.

Treatmenl of exchange differences
Exchange differences arising on seftlement / restatement of foreign eurrency monetary assels and liabilities of the Company are recognised s income or expense

in the statement of profit and loss.
Tnxes on income

Income Tax comprises the current tax provision. Current tax is the amount of lax payable on the texable income for the period.




2.9

210

2.1

2,12

.13

2.14

215

2.16

217

2,18

Share-bnsed conipensation
Equity-settied share-based payments to employees and others providing similar services are measured at the fair value of the equity instruments at the grant date.
Details regarding the determination of the fair value of equity-settled share-based transactions are set out in note 30,

Enrnings per share (ILPS)

In determining the Eamings per share, the Company considers the net profit afler tax. The nuwber of shares used in computing Basic Earnings per share is the
weighted average number of equity shares outstanding during the period. The number of shares used in computing Diluted Eamings per share comprises the
weighted averape number of equity shares considered for deriving Basic earnings per share and also the weighted average number of equity shares that could
have been issued on the conversion of all dilutive polential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period
unless issued at o later date.

Provisions nu¢l contingencics

A provision is recognized when the Company has a present legal or constructive obligation as a result of past event and it is probable that an outflow of
resources will be required to seitle the obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement benefits) are not
discaunted 1o its present value aud are determined based on best estimate required to settle the obligation al the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimate. Contingent liabilities are not recognized but are disclosed in the notes to financial statements
Use of estimates

The preparation of the financial statements in conformily with the Accounting Standards generally accepted in India requires that the Management makes
estimales and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as at the date of the financial statements
and the reported amounts of revenue &nd expenses during the reported period. Management believes that the estimates vsed in preparation of financial statement
are prudent and rensonable. Actual results could differ from those estimates and the cstimates are recognised in the period in which the results are
known/inalerislise

Segment

Segments have been identified taking into nccount the nature of services, the differing risks and retums, the organizational structure and the internal reporting
system.

Insurnnce clnims

Insurance claims are accounted for on the basis of elaiins admitted / expected to be admitted and to the extenl that there is no uncertainty in recciving the claims.

Borrewing costs
Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency borrowings to the extent they

are regarded ns an adjusiment to the interest cost. Costs in connection with the borrowing of funds to the extent not directly related to the ecquisition of
qualifying assets are charged to the Statement of Profit and Loss over the tenure of the loen

Cash flow stntement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary iterns and lax is adjusted for the effects of transactions of non-
cash neture and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operaling, investing and financing activities are
segregated based on the available information.

Cash nnd ensh equivalents (for purposes of cash flaw stntement)

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value.

Operating Cycle

Based on the nature of products / activities of the Company and the normal time betiveen acquisition of assets and their realisation in cash or cash equivalents,
the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current.




Alivira Animal Health Limited, Ireland
Notes to the financial statements for year ended 31 March 2023
Amounts in USD ($) unless otherwise stated

3 Property, plant and equipment

Carrying Amounts of: S e
L —— 31 March 2023 31 March 2022
Computers - 161
- 161
Cost Computers Computers
Balance as on 01 April 2021 1,190 1,190
Balance as on 31 March 2022 1,190 1,190
Balance as on 31 March 2023 1,190 1,190
Accumulated depreciation Computers Computers
Balance as on 01 April 2021 608 183
Depreciation expense for the year 421 425
Balance as on 31 March 2022 1,029 608
Depreciation expense for the year 161 421
Balance as on 31 March 2023 1,190 1,029
Carrying amount Computers Computers
Balance as on 31 March 2022 161 582
Balance as on 31 March 2023 0 161




Alivira Animal Health Limited, Ireland
Notes to the financial statements for year ended 31 March 2023
Amounts in USD (8) unless otherwise stated

4 Other intangible assets
Carrying amounts of: As at As at
Gl : 31 March 2023 31 March 2022
Marketing rights 85,438 1,24,447
85,438 1,24,447
Intangible assets under development 82,093 82,093
82,093 82,093

Cost Marlketing rights Total

Balance as on 01 April 2021 2,02,668 2,02,668

Additions 1,620 1,620

Deletions . 5

Balance as on 31 March 2022 2,04,288 2,04,288

Additions - -

Delelions . = -

Balance as on 31 March 2023 2,04,288 2,04,288

Accumulated nmortisation Marketing rights Total

Balance ns on 01 April 2021 36,558 36,558

Amortisation expense for the year 43,283 43,283

Deletions - -

Balance as on 31 Mareh 2022 79,841 79,841

Amortisation expense for the year 39,010 39,010

Deletions - -

Balance as on 31 March 2023 1,18,851 1,18,851
Carrying amount Muarketing rights Total

Balance as on 31 March 2022 1,24,447 1,24,447

Balance as on 31 March 2023 85437 85,437




Alivirn Animal Health Limited, Ireland
Notes to the financinl statements for yenr ended 31 March 2023
Amounts in USD (8) unless otherwise stnted

Non-current investments Face value Mol Asal Hocof findss
shares 31 March 2023 shares 31 March 2022

A, Investments in subsidiaries
Unquoted equity instruments (fully paid-up) carried al cost

| share =30000 EUR

1 Share =50000 EUR
Bremer Pharma GmbH 1 share =400000EUR 4 18,30,745 4 17,28,521

1 share =250000EUR
Fendigo SA Euro 10 6,250 51,88,789 6,250 51,88,789
N-Vel AB SEK 100 5,766 28,69,816 5,766 2R,69,816
Alivira ltalio S.R.L. Euro 1 95,000 1,07,099 95,000 1,07,099
Alivira France Euro 1500 750 13,04,100 750 13,04,100
Less:Provsion for dimunition in value of Investinents - -2,10,98,528 - (13,04,100)
Fendigo BY Euro 10 3,000 4,08,271 3,000 4,08,271
Provet Veteriner Uriinleri San. ve Tic. A.S. TL 10,000 200 3,76,61,003 200 3,74,82,113
Alivira Saude brasil participacoes Ltda BRL | 9,99,900 7,07,296 | 9,99,900 5,79,517
Vila Vifia Participacions S.L. Eure 10 1,27,890 1,50,08,919 | 1,27,890 1,44,06,499
Alivira Animal Health USA LLC USD 1 5,97,500 14,70,796 | 597,500 8,70,017
Alivira Animal Health UK Ltd GBP 1 15,100 20,733 15,100 20,733
Total 4,54,79,038 6,36,61,375




Alivira Animal Health Limited, Ireland
Notes ta the financial statenents for yenr ended 31 Mnrch 2023
Amounts In USD (§) unless atherwise stnted

6 Inventories

Finished goods
‘Total

7 Trade receivables

Other debts
(®) Unsecured, considered good
Total

Trade receivable ageing schedule

As on 31 March 2023

Asat As at
31 March 2023 31 March 2022

18,178 -

18,178 <

Asat Asat
31 March 2023 31 Mnrch 2022

36,91,780 36,12,502
36,91,780 36,12,502

Outstanding for following periods fromdue date of paynient

Particulnrs Not Less than 6 months - 1 12 2-3 More than 3
due 6 months yers yenars yenr's years
Undisputed Trade Reccivables - considered good §8,17,253 4,41,53] 4,19,471 1,72,169 93,153 17,438,203

Asondl March 2022

Outstanding for following periods fromdue dnte of payment

Particulnrs Not Less than G months -1 1-2 2-3 More than 3
due 6 months yenrs yeurs yenrs yenrs
(i) Undisputed Trade Receivables - considered goad 14,99,494 2,95,927.89 71,453.05 93,152.76 2,000.00 16,50,474
8  Cnsh and cash equivalents
As at As nt

Balances with banks
-~ In current accounts
Tatal

9  Lonns

Unsecured, considered good;
Loans & advances to related parlies
Tatal

10 Other finnncial nssels

Derivative instruments (fuir value)

11 Other current assels

Advance to supplier

Balances with government authorities
Prepaid expenses

Total

12 Share eapital

Equity share cepital [Refer note 31)
Total

31 March 2023 31 March 2022

393815 1,80,103

393,815 1!80 103

Asal Asat
31 March 2023 31 March 2022

2,86,88,503 1,94,76,232

2,86,88,503 1‘94,765231
Asnt As nt

31 March 2023 31 March 2022

71,356 3,325
17,356 3,325
Asnt Asat

31 Mnrch 2023 31 March 2022

99,808 99,808

528 127

1,53,721 79,009

2,54,057 1,78,944
Asat Asat

31 March 2023 31 March 2022

1,92,23 262
19223262

1,60,63,086
1,60,63,086




Alivirn Animal ITealth Limifed, Ircland
Noles to the financinl statements for year ended 31 March 2023
Amounts in USD (8) unless otherwise stnted

13 Other equity

Asnl Asat
31 Mareh 2023 31 March 2022

1) Relnined earnings

Opening balance ' (49,73,029) (42,14,559)
Add: Loss for the year (1,97,81,863) (7,58,469)
Closing balauce (2,47,54,892) (49,73,028)

b) Other reserves

Balance at the beginning of the year 3,92,37,380 3,76,61,914
Share Options Oulstanding Account 27,14,557 15,75,466
Add: Premium on shares issued during the year 1,57,63,580 -
Balance at the end of the year . 5,77.15,517 3,92,37,380
Other Equity (Total) 3,29,60,625 3;42;64!352

14 Long term borrowings
Asnt Asnl
31 March 2023 31 March 2022

Term loan firom banks

Secured 87,86,922 57,26,094
Unsecured 14,19,795 21,831,187
Total 1,02,06,717 79,09,281
Notes:

(i) Details of terms of repayment for the long-term borrowings and security provided in respect of the secured long-term borrowings:

Asnt Asat

il Terms of
Particulars ol repaymen) 31 March 2023 31 March 2022

Secured term lonn from banks:

The Hongkeng nnd Shanghni Banlding corporation Limited- Repayable in 18 quarterly instalments, commencing from July 2021 72,48,719 57,26,094
Bncked by: Repayable fully by September 2025
1.Standby Letter of Credit (Standby Documentary Credit} from
HSBC, India
2. The assignment agreement on the intercompany loan given
- to Provet

3 Floating charge on the Current Account at Alivira Ireland

Unsecured term lonn from banks:

BB.V.A Repayable in 20 quarterly instalments, commencing from October 4,62,640 5,15,842
2019, Repayable fully by July 2024.

BBVA. Repayable in 20 quarterly inslaiments, commencing from May 2023 9,57,155 16,67,345
Repayable fully by February 2027

Caixa Repayable in 20 quarterly instalments, commencing from Feb 2024, 15,38,142
Repayable fully by November 2027

Total 1,02,06,716 79,09,281
(i) The interes! on above term loans from banks are fixed in nature.

(i) For the current maturities of long-term borrowings, refer note 13 in short term borrowings

(iii)The Company has satisfied all the covenants prescribed in the lerms of borrowings

(iv) The interest on above term loans from bank ranges from 1.60% to 1.75%




Alivira Animal Health Limited, Ireland
Notes to the financial statements for year ended 31 Marel 2023
Amounts in USD ($) unless otherwise stated

15 Short term borrowings

Asal Asnt
31 March 2023 31 March 2022

Loan from related parties

Unsecured |
Alivira Animal Health Limited, India [Refer Note [} 63,17,507 2,31,74,454
Fendigo BV [Refer Note (i)] 5,05,755 2,23,130
Fendigo SA [Refer Note (i)] 8,75,939 -
-N-Vet AB (Repayble on demand) 2,18,465 2,22359
Laboratorios Karizoo, S.A [Refer Note (ii)) 2,18,067 8,53,115
Covivel 1,63,849 -
Loan from other pnrties
HSBC Bank - 296
Current maturities of long-term debt 39,76,259 24,07,798
Total 1,22,75,841 2,68,81,152
Notes:
(i)The above loans are repayable on demand
(ii) This loan is repayable as per repayment schedule
(iii) The interest on the abave loan ranges from 1.80% to 2.25%

16 Trade payable

Asat Asal

31 Mareh 2023 31 March 2022

Trade payable 41,013,608 21,94.661
Total 41,03,608 21,94,661

Ason 31 March 2023

Outstanding for following periods front due date of payment

Particulars Unbilled Not due Less than -2 2-3 More than
1yenr years yers 3 years
(ii) Others - 2,12,986 36,40,870 249,752 - -

As on 31 March 2022

Outstanding for following periods from due dnte of pnyment

Particulars Unbilled Notds Less than 12 2-3 More than
1 year years yenrs 3 yenrs
{ii) Others 88,395 13,89,354 7,15,902 1,009 : p
17 Other curvent linbilities
Statutory remitances 203 -
203




Alivira Animal Henlth Limited, Ireland
Nates to the financlal statements for year ended 31 Mnrch 2023
Amounts in USD (%) unless otherwise stated

Asal Asnt
No.ofshares 5y nypeugops  Noofshares 5y nioen 2022
12 Share capital
(n) Authorised
Equity shares of Rs.2 each 1,37,81,275 1,37,81,275 1,37,81,275 1,37,81,275
(n) Issued, subscribed and fully pald-up
Equity shares of Curo 1 each 1,66,81,850 1,92,23,262 1,37,81,275 1,60,63,086
Total 1,66,81,850 1,92,23262 1,37,81,275 1,60,63,086
Netes:
(i) Reconcilintion of the number of shares and amount outstnnding:
No, of shares Sharc enpltal No, of shares Share capital
Fully pnid equity shares
Balance as on 01 April 2021 137,81,.275 1,92,23,262 137,81,275 1,60,63,086
Shares issued during the year g e E N
Bninnce as on 31 March 2022 13781275 1,92,23,262 13781275 1,60,63,086
Shares issued during the year 29,00,575 - - -
Balance as on 31 March 2023 1,66,81,850 1,92,23,262 1,37,81,275 1,60,63,086

(i) Terms/ rights attnched to equlty shares

The Company has only one class of equity shares having s par value of Euro, 1 per share. Each holder of equity shares is entitled to one vote per share. Each equity shareholder is entitled
to dividend in the Company.

In the event of liguidation of the Company, the holders of equity shares will be entitled (o receive remaining assets of the Company, after distribution of ell preferential amounts, if any.
The distribution will be in proportion to the number of equity shares held by the shareholders.

(i1i) Details of shares held by ench shareholder holding more than 5% shares
As at 31 March 2023

Nnme of the sharcholder N ;'::;”u % of holding

Alivira Animal Health Limited, lndia 1,66,81,850 100.00%

(b) Shnre Application money pending allotement

During the current year ended 31 March 2023, the Company has isssued 2,900,575 shares with face value of Bura | each.
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19

20

21

22

23

Revenue from operations

Sale of products
Other operating revenues
Total

Other income

Interest income

Dividend income

Miscellaneous income

Net gain on foreign currency transactions and translation
Total

Purchases of stocle-in-trade

Purchases of stock-in-trade
Total

Changes in inventories of finished goods and worlcin-progress & intermedintes

Opening stock
Finished goods (including stock-in-trade)

Closing stocl
Finished goods (including stock-in-trade)

Net (increase) / decrease

Employee benefits expense

Salaries and wages
Total

Finance costs

Interest expense
Other borrowing costs
Total

Year ended
31 March 2023

Year ended
31 March 2022

62,53,385 48,63,739
- 1,28,563
62,53,385 49,92,302

Year ended
31 March 2023

Year ended
31 March 2022

9,16,513 6,10,266
15,07,300 19,48,587
5,08,192 4,93,188
- 1,23,202
29,32,505 31,75,243

Year ended
31 March 2023

Year ended
31 March 2022

5241116 38,52,671
52,41,116 38,52,671

Yenr ended
31 March 2023

Year ended
31 March 2022

< 2,23.401

: 2,23,401
18,178 "
18,178 N

(18,178) 2,23,401

Year ended
31 March 2023

Year ended
31 March 2022

13,615 12,109
13,615 12,109
Year ended Year ended

31 March 2023

31 March 2022

16,23,408 6,27,580
3,15,158 91,274
19,38,566 7,18,854
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24

25

26

Deprecintion and amortization expense

Depreciation on propesty, plant and equipment
Amnortisation on inlangible assets
Total

Other expenses

Travel expenses

Legal and professional charges
Marketing expenses

Insurance

Rates and taxes

Net loss on foreign currency transactions and translation
Research & development expenses
Bad debts written off
Communication expenses

Other expenses

Total

Exceptional items

Provision for other than temporary diminution in value of investments

Yenr ended
31 Marvch 2023

Year ended
31 March 2022

161 421
35,010 43,283
39,171 43,704
Year ended Year ended
31 March 2023 31 March 2022
12,542 -
8,24,010 8,10,87!
16,682 5,157
976 755
517 1,223
62,844 -
9,53,216 21,71,407
- 13,04,100
6,048 5,163
64,022 -
19,40,857 41,98&

(1,97,94,428)

{1,97,94,428)
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28

29

30

Exception items

Basis the indication of impairment, the carrying value of assets has been assessed for impaitment and provision has been recognised
in the financial statement of the Company for the year ended March 31, 2023

Impeirment provision towards exposure of the assets of the Company carrying

in the below subsidiaries:

31 March 2023

31 March 2022

Provet Veteriner Uritnleri San. ve Tic. A.S, 80,64,752 -
Bremer Pharma Gmbh 1,02,58,880 -
Alivira Animal Health USA LLC 14,70,796 -
Total impairment provision 1,97,94,427 -
Earnings per share

aktisulnge Year ended Year ended

31 March 2023 31 March 2022

Net profit / (loss) for the year as per statement of profit and loss 12,565 (7,58,469)
Weighted average number of equity shares 1,42,64,704 1,37,81,275
Earnings / (Loss) per share - Basic 0.001 (0.06)
Earnings / (Loss) per share - Diluted 0.001 (0.06)

Control of the Company

Sequent Scientific Limited is the ultimate controlling Company, which is incorporated and domiciled in India.

Contingent liabilities and commitmentis

There are no contingent liability and commitments

Segment information

Segments have been identificd taking into account the nature of services, the differing risks and returns, the organisational structure

and the internal reporting system

Primary segment: Busincss segment

The Company is mainly engaged in the business of trading and marketing of Pharmaceutical products, Considering the nature of
business and financial reporting of the Company, the Company has only one business segment viz; Pharmaceuticals as primary

reportable segment.

Secondary segment: Geographical segment

"Ihe company operates in three principal geographic locations.
(i} Europe

(i} Asia

(iii) Rest of the world

I, Revenue from Operations

Year ended
31 March 2023

Year ended
31 March 2022

Europe 57,37,641 47,66,912
Asia 1,18,207 1,25,390
Rest of the world 3,97,537 1,00,000
62,53,385 49,92,302
II. Total Assets
Europe 45,26,609 40,98,189
Asia 76,108 80,061
Rest of the world - -
Unallocated 7,41,67,541 8,31,37,607

7,87,70,258

8,73,15,857
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Notes to the linancin! statements for yenr ended 31 Mareh 2023
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a2

32.1

Financial instruments
The carrying velue and fair value of financial instruments by categories are as follows:

Carrying value and fair value

Asat Asal

31 March 2023 31 March 2022
Finnncinl nssets
Measured at nmortised cosl
Investment in subsidiaries 4,54,79,038 6,36,61,375
Trade receivables 36,91,780 36,12,502
Cash and cash equivalents 3,931,815 1,80,103
Loans 2,86 88,503 1,94,76,232
Tolal 7,82,53,136 8,69,30,212
Financial linbitities
Mensured at amartised cost
Borrowings (including current maturity of long-term borrowings) 2,24,82,558 3,47,90,432
Trade payables 41,03,610 21,54,661
Total 2,65,86,168 3,69,85,004

Financinl risk managemenl abjectives and policies 3
The Company's principal financial liabilities comprise loans and borowings, trade payzbles and other payables, The main purpose of these
financial liabilities is to finance the Company’s operations. The Company's principal financial assets include investments, loans, trade and
other receivables, cash and deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financiol instruments:

- Credit risk

- Liguidity risk

- Market nsk

This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policies and processes
for measuring and managing risk, and the Company's management of capital, Further quantitative disclosures are included throughout these
stendalone financial statements.

Risk manngement frameworlc

The Company's activities mekes it susceptible 1o various risks, The Company hus taken adequate measures to address such concems by
developing adequate systems and practices. The Company’s overall risk management program focuses on the unpredictability of markets and
seeks Lo manage the impact of these risks on the Company’s financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company’s risk management policies are established lo identify and analyse the risks faced by the Company, to sl eppropriate risk
limits end controls, and fo monitor risks and adberence to limits. Risk manegement policies and systems ere reviewed regulaly to reflect
changes in market conditions and the Company's activities, The Company, through ils treining and management standards and procedures,
aims lo develop a disciplined and constructive control eavironment in which all employees understand their roles and obligations.
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Ameunts in USD ($) unless otherwise stated

322 Credit risk
Credit risk 3s the risk of finaucial loss to the Company i o cusloier or conalerparty Lo a financial instrument fails to mect its contmciual obligations resulting in a financial loss to the Compony. Credit risk arises principally from the
Campany’s trade receivables. Credit risk arises from cash held with banks and financial institutions, os well os eredil exposure to customers, including omtstanding eccomts receivable, The maximum esposute 1o credit risk is equal o the
carrying voluc of the financinl asscts. The ebjective of manoging counterparty credit risk is to prevent losses in finoncinl nssets. The Conipany assesses the credit quality of the counterpartics, taking into account their financinl pasition, past
experience and ather factors,

The credit risk on liquid funds and derivative finoncial instrunents is Yimited because the cowntecpncties are banks with high credit-catings sssigned by eredit-rating agencics.

The Company's trade and oflier are actively itored (o review credit worthiness of the customers fo whom credil terms are granted and also avoid sipnificant concentrations of credit risks.

Given below s ngeing of trade receivable spread by period of six months:

31 Mavch 2023 31 DMarch 2022 31 March 2021

Outstanding for more than 6 months 24,32,996 18,17,080 18,17,080
Others 12.58.784 17.95.422 30.26.684
369,780 36,12,502 48.43,764

Thie Company continuously inonitors defiults of custoners and other counterpartics, identified either individwally or by the Gronp, and incorporates this infoniation into its credit risk controls
The Company Iimits its exposure to credil risk by generally Investing in liguid securitics and only with counterparties that have a good credit rating.
Trade receivables consist of 0 large number of customers spread across diverse industrics and geopmphical areas. Ongaing credit evaluation is perforned on the fnancial condition of accounts receivable and where apprapriste, credit

gunrantee insumnce cover is pumchased for cxport custoiners,

abuul mojor
Revenue from two extemal custamier is approximately USD 3,06,768 (31 Maich 2022; USD 3,5 16,110) representing 57% (1 March 2022 : 72% ) of Company's total revenue fiom business for the year ended 31 March 2023 and fotol
expastire in receivables is 8% for the year ended 31 March 2022 (31 March 2022 : 32%). Apart from the aforesaid two customer, the Company docs not hnve o significant credit risk exposure to any other single counterparty.

323 Llguldity visk

Liquidity risk is the risk that the Company will enconnter difficulty in meeting the obligations associnted with its financial labilitics that ate scited by delivering cash or another financiol assci. The Campany's approach to managing liquidity
Is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unaceeplable losses or risking damage to the Company's reputalion.

The Company has an appropriate liquidity risk i ik for the of short, medinm and long-tenn fimding and liguidity managenient requirensents, The Company monages liquidity risk by maintaining adequate cash
reserves, banking fecilities and reserve horrawing facilities by continuously wonitoring forccast and pciual cosh Nows and mulching the matusity prafiles of fiunncial ussets oud liabilities,

Typically the Company ensures that it has suflicient cash on demand 1o meet expected operationnl expenses for n period of 60 dnys, including the servicing of fnancial obligations; liis excludes the potential impacl of extreme circumsiances
that cannol reasonably be predicted, such as natural disasters.
The table below provides details regarding the contractual maturities of significant financial liabilities s at 31 March 2023 and 31 March 2022:

Particulars As at 31 March 2023
Less than 1 vear 1-2 years 2 years and above Total
funo\»\:mgs (including current maturity of Jang-term 12275841 28.65.144 7241573 224.52,556
orrowings)
Trade payables 38,53,857 2,49,751.53 - 41,03,610
Partlculars As at 31 March 2022
. Less than L year 1-2 years 2 years and above Total
Borrewings (including current maturity of long-term 2,68,81,152 244,753 54,60.527 347,90,433

borrowings)
Trade paynbles 21,93,652 1,009,448 - 21.94,661
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Markef risk
Market risk fs the risk thet changes in markel prices, such as foreign exchange rales, interest rutes and equity prices will effect the Company’s income ar the value of its holdings of financlal instruments. The objective of market risk
management is to manage and contro) morket risk cxposures within cceeplable p while optimising the retum.

‘The Company is exposed to interest rate risk arising mainly from debt. The Company Is exposed to interest mte risk beconse the fair valve of fived rote berrowings and the cosh Mows associoled willi fMlonting rate borrowings will uctuale
with changes in interest mics.

The Company is also exposed to forcign currency risk en certain fransnctions thal are denominated in a curency other than the Company”’s functional currency; hence exposires 1o exchange rate fiuctuations orise. Considering the country and
cconomic environment In which the Company operales, ils are operations are subject risks arising from Nuctuations in exchange rate in those countries. The risk is hat the functional currency value of cash flows will vary os p result of
movements in exchange rates. The Company holds derivative financinl instruments such os fereign exchange forword contracis to mitigate the risk of chonges in exchange mte foreign currency exposure.

Forcign currency Risk:

Foreign currency risk is the risk that the foir value o7 futwre cash flows of an exposure will Nuctuae because of changes in foreign exchiange mtes. The Company's exposure to the risk of changes in foreign exchange rates relotes primarily to
the Company's operating nctivities (when revenue or expense is denominated in a foreign curency).

The Company manages its foreign cumrency risk by hedging transoctions that are expected (o occur within o maximum 12-month period for hedges of forecasted soles,

1) Forelgn currency risk from financlal insiruments arc given below:

As ot 31 March 2023 Asat 31 March 2022 As at 31 March 2021
Forelgn currency Recelvable / Tecelvable / (paynble) Recelvable / Recelvable / {payable) Recelvable/ Recedvable / (paynble)
(poyablc) in forelgn currency (payable} In foreign currency {payable) In forclgn currency
Euro 29,80,876 23,7031) 77,07,258 69,42,850.01 64,76,940 55,24,043
Euro (49,83,510) (45,72,867) (1,20,65,144) (1,08,68,520) (1,43,48,007) (4,22,37,183)
AUD 97 150 150.00 1,601 2,104
GBP 1000 20640 15,000

Nel Exposure 20,02,537) (7848916

¢) Foreigu currency seasitivily analysis

The Company is mainly exposed to currency fluctuation of USD and Ewro.

The following table detnils the Compamy's sensilivity lo o 10% increase ond decrease in the INK against the relevant foreign currencics. The sensilivity analysis includes only outstanding foreign currency denominated menelary ilems and
ndjusts their translation ot the period end for 10% chonge in foreign currency rtes. A positive numbers below indicates an increase in profil or equity where the INR strengtheas 10% against the relevant cursaiey. Foro 10% weakening of fhe
TNR agninst the relevent currency, there would be o comparable impact an the profit or equity, and the balance below would be negative.

Impact on profit or loss ond tolal equity Impact on profit or loss and tolzl equily

10% decrense In forcign currency 31 March 2023 31 March 2022 31 March 2022 31 March 2021
Currency of Enre (Eur) 2,00,263 4,35,789 4,35,789 787,114
Others (am (1,980) {1 (.224)

10% Increasc In farcign currency

Currency of Enro (Eur) (2.00.263) (4.35,789) (4.35,78%9) (7.87,116)
Others 1o 1,980 I 2204

In management's opinian, the sensitivity annlysis is unrcpresentative of the inlicrent foreign exclonge risk becouse the exposure at the end of the reporting period does not reflect the exposwe during the year,
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32.5 Financial instrument - Risk exposure and fair value
Interest rafe risk exposure
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the company’s long-term debt ohligations with floating interest rates
Interest vate rvisk
At the reporting date, the intevest rate profile of the Company's interest-bearing financial instruments are as follows:
31 March 2023 31 March 2022
Fixed rate inshruments
Financial liabilities
-Borrowings from bank 1,02,06,717 1,03,17,079
-Bormrowings from others 82,99,582 2,44,73,354
Total 1,85,06,299 3,47,90,433
33 Capital Management
For the purpose of Company’s capital management, capital includes issucd cquity capital and all other cquity rescrves attributable to the cquity share holders of the
Company. The primary objective of the Company’s capital management is to maximise the shareholder value,
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the Fnancial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return capital to shareholders or issue new shares. The Company
monitors capital using a gearing ratio, which is net debt divided by totel capital plus net debt. The Company includes within net debl, interest bearing loans and
borrowings less cash and cash equivalents
In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets fuancial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call
loans and borrowings. As at 31 March 2023, there is no breach of covenant attached to the borrowings.
The Company marages ils capital to ensure that Company will be able to continue as going concern while maximising the return to stakeholders through the oplitnisation
of the debt and equity balance.
The capital structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the Company,
The Company’s Gearing Ratia at end of the year is as follow.
Particulars 31 March 2023 31 March 2022
Borrowings(including current maturity of long-tenm borrowings) (i) 2,24,82,558 3,47,90,433
Cash and cash equivalents (ii) 3,93,815 1,80,103
Net debt (i) - (ii) 2,20,88,743 3,46,10,330
Total equity 5,03,27,438 4,94,44,991
Gearing ratio 44% 0%
(i) Debt is defined as long-term (including current maturity of long term borrowings excluding financial guarantee contracts) and short-term borrowings.
(iii} Gearing ratio : Net debt / Equity.
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