TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC. A.S.
Balance Sheet As at 31s¢ March 2021
All amounts are in Turkish Lira unless otherwise stated
) As at As at
Particulars NoteNo.  3ygtMar2021  31st Mar 2020
ASSETS
1 Non-current asseis
{a) Property, plant and equipment 3 489,034 7,126,055
{b)y Capital work in progress 3 - 789,536
{c) Other Intangible assets 3 27,409 129,691
(d}  Other financial assets 4 216,686 212,618
(2)  Deferred tux assets (net) 5 99,695 282,080
832,826 8,539,981
2 Current assets
(a) Inventories 6 10,860,721 6,622,939
(b)  Financial Assets
(1} Investments 7 1,943,487 3,868,316
(i} Trade receivables 8 56,045,632 39,569,160
(ii) Cash and cash equivalents 9 1,605,898 1,118,997
(iii) Loans 10 33,177 54,774
(¢}  Other current assets 11 628,323 885,309
71,217,237 52,019,496
TOTAL ASSETS 72,050,063 60,559,477
EQUITY AND LIABILITIES
1 Equity
{a) Equity share capital 12 1,000,000 1,000,000
{b} Other Equity 13 47,516,159 32,211,783
48,516,159 33,211,783
2 Non-Current Liabilities
(4} Financial Liabilities
(i) Lease liability 29 111,445 116,956
(1) Long-term provisions 14 1,601,385 1,463,874
1,712,830 1,580,830
3 Current liabilities
(a) Financiai Liabilities
(i) Borrowings 15 217,924 16,609,485
(i1} Trade payables 16 14,421,306 5231912
(i#) Lease Hability 29 5,511 4,345
(p)  Other cwrrent liabilitics 17 516,528 iR3,318
(¢) Provisions 18 163,034 81,139
(dy  Current tax liabilities (Net) 19 9,496,770 3,656,666
21,821,073 25,766,804
TOTAL EQUITY AND LIABILITIES 72,050,063 60,559,477
See accompanying notes to the financial statements 2
As per our report of event date For and on Behalf of the Board of Directors
EY Turkey M’% o
A“‘**“’““% 4 m%é :
Murat Mentes
Place : {stanbul Director
Pate ; 20th May 2021 Thane, 20th May 2021




TOPKIM-TOPKAPI ILAC PREMIKS SAN. VE TIC. A.S.
Statement of Profif and Loss for the Year ended 31st March 2021
All amounts are in Turkish Lira unless otherwise stated
. ) Year Ended Year Ended
Particulars Note No 31 March 2021 31 March 2020
{1 Revenue From Operations 20 95,085,837 65,122,067
(IIy  Other Income 21 1,797,546 748,968
Total Income (I+ II) 96,883,383 65,871,035
(111y EXPENSES
Cost of materials consumed 22 50,143,407 32,371,684
(,}-mnges in inventories of finished goods and waork-in-progress 23 418.908 (277,597)
& intermediates
Employee benefits expense 24 6,795,724 5,724,948
Finance costs 25 472,410 611,742
Depreciation and amortization expense 26 572,248 739,065
Other expenses 27 16,915,126 14,514,545
Total expenses (JH) 75,317,823 53,084,387
(IV) Profit before tax and exceptional item {111- TV) 21,565,560 12,186,648
(V)  Exceptional item {gain)/loss . - -
(VI) Profit before tax and after exceptional item (V-VI) 21,565,560 12,186,648
{VII) Tax cxpense: 28
{a) Current tax 3,701,201 2,682,490 -
(b) Deferred tax 182,385 (1,428) "
(¢} Prior Period tux 2,362,989 -
Total Tax (VII) 6,246,574 2,681,063
(VII} Profit (Loss) for the period (VI-VID) 15,318,986 9,505,586
(IX) Other comprehensive income for the year, net of taxes {14,609 (112,218}
{X) Total Comprehensive Income for the period (VIII - IX) 15,304,377 9,393,368
(XI) Earnings per eguity share: 30
(1) Basic 0.15 0.10
(2) Dilated .15 0.10
See accompanying notes to the financial statements 2
As per our report of {Zj% For and on Behalf of the Board of Directors
EY Turkey
Auditors (7% ;/I/Z
Murat Mentes
Place : Istanbul Director ve .
Date : 20th May 2021 Thane, 20th May 202




TOPKIM-TOPKAPE ILAC PREMIKS SAN. VE FIC. A8,
Statement of cash flows for the year ended 31 March, 2021
All amounts are in Turkish Lira unless stated otherwise

Particulars

Cash flow from Operating Activities ;-

Net Profit before tax

Adjustments for;

Finance costs

Depreciation and amertisation cxpenses

Iaterest Income

Profit on sale of property, plant and equipment {net)
Profit on sale of investment (net)

Unrealised forex loss {net)

Allowance for doubtful trade receivables
Operating profit before working capital changes

Change in working Capital

(Increase) / decrease in trade receivables, loans and advances and other assels
(Increase) / decrease in inventories

Increase f (decrease) in trade payables, other payables and provisions

Net change in working capital

Cash generated from operations
Direct taxes (paid)refund
Net cash generated/vsed from operating activities A

Cash Flow from Investing activitics

Puarchase of property, ptant and eguipment and intangible assets

Proceeds from disposat of property, plant and equipment and intangible assets
{Purchase) / sale of current investments (net)

Interest received

Net cash generatedfused in investing activities B

Cash flow frotn Financing activities

Repayment of loan

Proceed from loan

[nterest paid

Net cash generated/used in investing activitics C
Net increase/(decrease) in cash and cash equivalents during the (A+Ba+C)
Opening Cash & cash equivalent at the beginning of the year

Cash and cash equivaients at the end of the year

Reconciliation of cash and cash equivalents with the Balance sheet
Cash on hand

Balances with banks

Cash and eash equivalents as per Balance Sheet (Refer Note 9)

The accompanying notes are an integral part of the financial statements.

As per our report of event date
EY Turkey
Auditors (ﬂ//

Place : Istanbul
Date : 20th May 2020

Murat Mentes
Director

Year ended
31 March, 2021

Year ended
31 March, 2020

21,565,560 12,186,648
472,410 611,742
572,248 739,065
(68,375) (152,757)

(269,088) (6,465)
{316,641 (182,481)
193714 1,758,405
42,028 -
22,192,756 14,954,158
(16,201 956) (15.968,895)
{4,337.782) (1,809,791}
6,575,224 1,926,075
(13,963,514) (15,842,611)
8,229,242 (888,453)
(224,085) (73.072)
8,005,157 (961,525)
{508,534) (1,363,085)
11,139,423 26,385
2,241 471 (3.492,007)
68,375 152,757
12,940,735 (4.675.950)
(19,943,862) (930,878)
- 1,968,050
{415.129) (367,473)
(20,358,991) 2,469,699
586,901 (3,167,776)
1,018,997 4,186,773
1,605,898 1,018,997
643 643
1,605,255 1,018,354
1,605,898 1,018,997

For and on Behalf

Thane,20th May 2020
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TOPKIM-TOPKAPI iILAC PREMIKS SAN, VE TiC, A.S.
Notes to the financial statements for the year ended 31 March 2021

1. CORPORATE INFORMATION
TOPKIM-TOPKAPL JLAC PREMIKS SAN. VE TIC. A8, (the Company’} is a company duly organised and incorperated in secordance with the

laws of Tuskey and is engaped in the manufacturing and marketing of pharmaccuticals praducts.

2.

—_

Statement of complinnee
The financial stalements have heen prepared in accordance with [ndian Accounting Standards ¢“Ind AS™) notified under the Companies {Indian

Accounting Standards) Rules, 2015 and as amended from time to time and presentation requirements of Division [[ of Schedule HI o the
Comparics Act, 2013

2.2 Basis of preparation and presentation
The financial statements have been prepared on the histarical cost basis except for certain financial instruments that are measured at fair values al

the end of cach reporting period.

Fair value s the price that would be received 10 sell an assel or paid to transfer a fzability in an orderiy transaction between market participants al
the mcasurement dae, regardiess of whether that price is dircctly observable or estimated using apother valuation technique. Fair value for
measurement and for disclosuge purposes in these linancial statements is determined on such a hasis, except for

- Leasing ransaciion as defined in [nd AS 116 - Leases.

- Measurement that have some similaritics 10 fair vatue bun are not fair value, such as *Net Realisable Value' as delined in Ind AS 2 -

tnventories and vahee in use as defined in Ind AS 36- Impairment of Asscets.
The financial statements have been prepared on accrual anid going concern basts, The accounting pelicies are applied consistently 1o all the peneds
presented in the Tinancial statements. All assets and liabilities have been ciassificd as current or non-current as per the Company's normal
operating cycle. Based on the nature of services and the lime between acquisition of assets for processing and their realisation in cash and cash
cquivaients, the Company has ascertained its operating cyele as 12 months for the purpose of current or non-current classification of assets and

linbititics.

2.3 YTunctional and presentation currency
These financial statements are presented in Tarkish Lira (TE), which is the Company™s functional currency.

2.4 Significant Accounting Palicies

i, Revenue Recognition

Sale of products

Revenue from sale of products is presented in the income stitement within revenue from operations. The Company pre:
taxes in its statement of profit aad loss. Sale of products comprise revenue from sales of products, net of sales retums, Turnover premium and

sents revenue net of indircet

customer discounts.

Revenue is recognized when H s proballe that future cconomic benefils will flow 16 the Company and these berefits can be measurcd reliably.
Furlher, revenue recognition tequires that ali sipnificant risks and rewards of ownership of the goods included 1 the (ransaction fave been
transferred to the buyer, and that Compasy retaing neither continuing managerial invoivenient o the degree wsuatly associated with ownership aor
effective comtrol over the poods sold. Performance obligations are satisfied a1 one point in time, typically on delivery, Revenue is recognized when
the Company transfers contral over the product 1o the customers; control of a product refers 1o the ability 1o direel the use of, wsd obtain
substartially atl of the remaining benefits from, that asser. The majority of revenue carned by the Company is derived from the satisfaction of a
single performance obligation for cacl comract which is the sale of produects.

Sales arc measured at 1he fair value of consideration received or receivable. The amounts of turnover premium is estimated and acerued on cach of

the underlying sates transactions recopuised.

Interest income
Interest income from a financial asset is recognised when it is probable that the cconomic benefits will flow to the Company and the amount of

income can be measured reliably. Interest income is acerued on a lime hasis, by relerence to the principal outstanding and at the effective interest

rate applicable.

Eeases

Ind AS 16 supersedes ind AS 17 Leases. The standard sets oul the principles for the recogaition, measurement, presentation and disclosure of
teases and reguires iessces 1o recognise most leases on the balance sheel.

The Company adopted Ind AS 116 using the modificd retrospective methaod of adoption with the date of indtial application of 01 April 20§%. Under
this method, the standard is applicd retrospectively with the cumulative effect of initially applying the standard recognised at the date of initial

application.




TOPKIM-TOPKAPI ILAG PREMIKS SAN. VE TiC. A.S.
Notes to the financial statements for the year ended 31 March 2021

iv,

v,
o)

b)

4]

Leases previously sccornted for 45 eperating leases
The Company recognised right-of-use asscts and lease Habilities for those leases previousty classificd as aperating leases, except for shor-tarm
leascs and leascs of low-value assets. The right-of-use assels for most Icases were recognised based on the carrying amount as if the standard Tl
always been applied, apart from the use ol incremental borrowing rate at e date of initial application. Tn some leascs, the right-of-use asscls were
recognised based on the amouat equat w the lease liabilities, adjusted for any related prepaid and accrued lease payments previously recognised.
iease liabitities were recognised based on the present value of the remaining lease payments, discounted using the tncremental borrowing rafe al
the date of initial apphcatian. The Right of Use asset are deprecialed on a straight - line basis over the lease term.
The Company also applicd the available practical expedients wherein it;
* Used a single discounl rate to a porifofio of Jeases with reasonably similar characteri
* Relied on its assessment of whether feases are onerous immediately before the date of initial application,
= Applied the shori-term leases exemptions 10 leases witl lease e that ends within 12 menths of the date of initial application,
+ Exctuded the initial dircet costs from the measurement of the right-of-use asset at the date of initial appiication,
* Used hindsight in detennining the lease term where the contract contained options to extend or terminage the lease.

S,

Korcign currency transactions and translation
‘Fransactions in currencies other than the entity's functional currency (foreign currencics) are recognised at the rates of exchange prevailing at the

dates of the transactions.

Al the end of cach reporting period, manctary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Exchange differences arising on settlement or translation of monetary items are recogaised in the statement of profit and loss in the year in which

i arises.

Non-monetary assets and liabilities deneminated in foreign currencies that are measured at fair vatue arc retranstated to she functional currency a
the exchange rate at the date when the fair vahue was detenmiacd. Non-monctary items that are measurcd in terms of historical cost in a lorcign
currency are translated using the exchange rate at the date of the nansaction.

Exchange difference on capital expenditure aze not capitalised but charged (o the statement of profitand loss,

Borrowing costs
Borrawing casts dircctly attribetabie to the acquisition, construction or crection of gualifying asscls are added 1o the coss of those
Lime that the assets are substantially seady for their intended use. Qualifying assets we assets which take a substantial period of time to gel zeady

ts, umil such

for their intended use or sale.

Interest income carned on the temporary investment of specific borrowings pending their expenditure on gualifying assets is deducted from the
borrowing costs cligible for capitalisation.

Al oiher borrowing costs are recognised in the statement of profitand loss in the period in which they are incurred.

Employee Benefits
Defined contribution plans
The Company has defircd contribution plans Tor post-employmest benefits in the Torm of Social sceurity which is administered through

Government of Turkey. Social Sccurity is classificd as defined cottribution plans as the Company has ao further obligation beyord making 1the
contributions. The company’s contributions to defined comribution pluns are charged 10 the stement of profit and loss us and when employee

renders refated service,

Defined Lenefit plans
Payments 1o defined benefit plans are recognised as an expense when employees have rendered service entitling them 1o the contributions.

A defined henefit plan is a post-cmpioyment beaefit plan other than a defined contribution plan. The Company’s Scverance pay is in the nature of
defined benefit plans.

For defined benefit plass, the cost of providing henefil is determined using projected unit czedit methed, with actuarial valuation being carried ow
at the end of cach financial year. Re-measurement, comprising actuarial gains and losses, the effect of the changes 1o the asset ceiling (if
upplicable) and the return on plan assets (excluding net interest), is reflected immediately in the hadance sheet with a charge or eredit recognised in
other comprehensive income in the period in which they occur. Re-measurement zecopnised in other comprehensive income is reflected
immediately in retained carnings and is not reclassified w the staement of profit and loss. Past service cosl is recognised in the statement of profit
and loss in the period of a plan amendment. Net interest is caleulated by applying the discount rate ag the beginning of the period 1o the nea defined
benefit fiability or asset. Defined benefit costs are categorised as follows:

= service cost {including current service cost, past service cost, as well as gains and losses on curtailments and septlements);

*  nelinterest expense or income; and

¢ re-measurement gain £ (loss).
The Company presents the scrvice cost of defined henefit plan in the {ine ifem ‘Employee benefits expense’ and the net interest expense o incoie
in the line item "Finance costs’ of the statement of profil and loss. Fhe retirement benefit obligation recognised in the balance sheer represents the
acteal deficit or surpius in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited ta the presenz value of any
cconomic benefits availabie in the form of refunds frem the plans or reductions in future contributions 10 1he pians,

Short-term employee benefits




TOPKIM-TOPKAPI ILAC PREMIKS SAN, VE TIC. A.S.
Notes to the finuncial statements for the year ended 31 March 2021

d)

b)

b)

A liability is recogaised for shorl-term employee benefit in respect of wages and salarics, annual leaves, medical and keave travel in the period the
reiated service is rendercd at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Qther employee benefits

Other employee benefits comprise of leave encashment which is provided for, hased en the actuadal valuation camicd out as at the end of the year.
Liabilities recognised in respect of other employce henefits are measured al the present vatue of the estimated future cash outflows expected to be
made by the Company in respect of services provided by empioyees up to the reporting date,

Taxes on income
Income 1ax comprises current and deferred tax. Ineome tax expense is recognised in the statement of profit and loss excepl 20 the extent il relates
to items dircetly recopnised in equily or in other comprebensive income.

Property, plant and equipment
Recopnition and enent
Property, Plunt and Equipment are stated at cost, net of tecoverable taxes, trade discount and rebates less aceumubaed deprecintion and

impairment losses, if any.

Cost includes expeaditure that is directiy attributabic to bringing 1he asset to the location and condilion necessary for its intended use. The cost of
scll-constructed asscts includes the cost of malerials and other costs directly atiributable 1o bringing the assel to a working condition for its
intended use.

When pants of an stem of property, plant and cquipmenl have significant cost in relation 1o 1otal cost and different useful lives, they ure recognised
and depreciated separately,

Depreciation is recogaised so as to wrile off the cost of assets (other than frechold tand) Jess their residual vadues, using the siraight-line method,
over the useful lives

Nuture of the assets Useful life in yeurs

Frechold tand -

Factory building 21 years
Furniture and lixtures 3 years
Office cquipments 5 years
Computers 4 years
Plant and machizniery H) years
Vehicies 8§ years

The estimmated uscelul lives, residual vabues and depreciation method are reviewed al financial year end, with the effect of any changes in estimates
are accounted for on a prospective basés.

Subsequent costs

The cost of replacing part of an items of property, plant and cquipment is recogaised in the carrying amount of the item if it is probable (hat the
future economic benetits embodied within the part wili flow o the Company and its cost ean be measured retiably. The costs of repatirs and
maintenance are recognised in the statement of profit and loss as incurred.

Derecognition of property, plant and equipment

An dlem of property, plant and equipment is derecopnised epon disposal or when no future economic benelfits are expected to arise from the
continued use of 1he assel. Aay gain or loss arising on the disposal or retirement of an item of property, platl and equipment is determined as the
difference between the sales proceeds and the carrying amount of the assel and is recognised in the statement of profit and loss.

Intangible assets

Intungible asscts acquired separately

Istangible assets that are acquired by the Company, which have finite usefuf lives, are measured al cost less accunlated amortisation and
accumulated impairment losses. Amortisation is recognised on straight-line basis over the estimated uscful lives. The estimated usefil life and
amortisation method are reviewed at the end of euch financial year, with the cffect of any changes in estimate being acconnted for on a prospective
basis. Cost includes any dircetly attributable incidental expenses necessary 10 make the assets ready for use.

Uscful lives of intangible assets

Estimated useful lives of the intangible asscis are as follow:

Nature of the assety Useful life in years
Software 35

Subserquent costs
Subsequent costs are capitalised caly when it increases the future cconemic henefits embodied in the specific asset to which it relates. All other
eapenditures, including expenditore on interaally-generated ilangitdes, arc recognised in the statemeat of profit and loss as incurred.




TOPKIM-TOPKAPI iLAC PREMIKS SAN. VE TiC. A.S.
Notes to the financial statements for the year ended 31 March 2121

€)

Derecognition of intangible asscts

An intangible assct is derecognised on disposal, or when no future cconomic benefits are expected from use or disposal, Gains or losses arising
from derecognizion of an intangible assel, measured as the difference between the net disposul proceeds and the carrying amount ol the asset arc
recognised in the statement of profil and loss,

Inventorics

Inventarics comprises of consumables used for analytical purposes. These are valued at the lower of cost and net realizabie value. Cost iy
determined on First in First aut basis, al purchase cost including other cost incurred in bringing consumables 1o their present location and

condition,

Provisions and contingent liabilitics
Provisions are recognised when 1the Company has a present obligation {legal or constructive) as a result of a past event, it is probabic that an
oulflow of cconomic benefits will be required 1 seale 1he abiigation, and a reliable estimate can be made of the amount af 1he obligazion.

The amount recogaised as « provision is the best estimate of the consideration reqguired to settie the present obligation at the end of each reporting
period, tking into account the risks and encertaintics surrounding the obligation.

When some or all of the economic beaefits required to settle a provision are cxpected 10 be recovered from a third party, the receivable is
recopnised as an assct, if it is virtually ceztain that reimbursement will be reecived and the amount of the reccivable can he measured reliably.

istenee of which will be confirmed oaly by

Contingent tiabitities are disclosed when there is a possible obligation arising from past events, the
the pecurrence or pen-occurrence of one or more uncertaia Tulure cvents not whoily within the control of the Company or a present abligation that
arises fram past evens where it is either not prohable that an outflow of resources will be reguired o setife the obligation or a reliable estimate of
the amouat canpot be made. Contingent liabilities are not recognised hut are disclosed in the notes to financial stalements. Contingent assets are
not recognised but are disclosed in the notes w financial statements when cconomie inflow is probable.

Financin] instroments

Fimancial assets apd financial Eabililics are recognised when an eatigy becomes a party 10 the contractual provisions of the isstruments.

All financial instruments are initially measured af {air valoe. Transaction costs that are attributable 10 the acquisition or issuc of the financial assets
and financial liabilities (other than financial assets recorded at Tair value threugh profit or loss) are added to or deducted (rom the fair value of the
financial asscts or financial Habitities as appropriate, on initial recognition. Transaction cost direcily attributable 10 the acquisition of issuc of
financial assets or financial labilitics at fair valae theough profit or loss are recogised immediately in he statement of profit and loss.

Parchase or sales of financial assets that require delivery of assets within a time frame established hy regulation er convention in the markel place
(repular way trade) are recopnised on trade date.

ied in the following categories: non-derivative

For the purpose of subsequent measurement, financial instruments of the Company are cla
financial assels comprising amortised cost, debt instruments at fair value tsrough other comprehensive income {FVTQCI), equity instruments at
fair value theough other comprehensive income {FYTOCI) and fair valee through profit or loss {FVTPLY, non-derivative financial liabilitics al
amortised cost or FVTPL and derivative linancial instruments (under the category of financial ussets or financial Habilities) at FVTPL.,

The classification of financial instrumenls depends on the shjective of the business mede? for which it is held. Manugement determines the
chussification of its financiaf instruments at initial recognition.




TOPKIM-TOPKAPI [LAC PREMIKS SAN. VE TiC. A.S.
Notes to the financisl statements for the year ended 31 March 2021

xii
a)  Financial assets

»

=

xiv

XV

Impairment

In accordance with Ind AS 109 - Financial Instruments, the Company applics capected credit loss (ECL) model for measurement and recognition
of impairment loss. The Company follews *simplificd approach’ for recognition of impairment Ioss allowance on trade reccivable.

The appiication of simplificd approach docs not require the Company Lo track changes in credit risk. Rather, it recognises impairment loss
allowance based oa lifetime ECLs al each reporting period, rght from its initial recognition.

For recognition of impairment foss on other Tinancial assets and risk exposure, the Company determines that whether there hag been a sigaificant
since initial recopnition. Lifetime ECLs are the expected eredit losses resulting from all possible default events over the

increase in the credil ris
expeeted life of a financial instrument.

ECL is the difference between all contracieal cash flows that are duc to the Company in sccordance with the contract and all the cash flows that
the entity expeets to reccive (e, all shorifalls), discounted w1 the original EIR. When estimating the cash flows, an entity is regueired to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension cte.} over the expected life of the financial instrumen.
Rowever, in rare cases when the expeeted life of the financial instrumen eannot be estimated reliably, then the entity is required 10 use the
remaining contractual term of the financial instrament:

(it} Cash flows from the sale of collateral held or other credit enhancements thal are integral to 1he contractual terms.

As a practical expedient, the Company uses a pravision matrix to detennine impairment foss on porttolio of its tade receivable. The provision
matrix is based on its historically observed defaull rates over the expeeted life of the trude recetvable and is adiusted for forward- looking
cstimates. At every reporting date, the historicad obseeved defaudt rates are updated and changes in forward-fooking estimates arc analysed.

ECL impairment loss allowance (or reversal) recogaised during the period is recognised as income / expense in the statement of profit and foss.
‘This amount is reflected under the head other expenses in the statement of profit and loss. The bulance sheet presentation for various financial
instruments is described below:

Financial as mcasurcd as amortiscd cost, cantractual revenue receivables. ECL is presented as an aliowance, i.c. as an insegrat part of the
measurement of those asscts in the balance sheet. The alfowance reduces the net carrying amount. Ungil the assel meets write off criteria, the

Company decs not reduce impairment atlowance from the gross ciurying wmount.

Nen-financial assets

The Company assesses wl cach seporting date whethier there 15 asy objeclive svidence that a aon-fisancial assel ora group of non-financial assels is
impaired. i any such impainnent exists, the recoverable umount of an asset is estimated 20 detennine extent of impairment, i any. Where it is not
possible 10 estimate the recoverabie amount of an individual asset, the Company estimates the recoverable amownt of the cash-generating unil 1o

which the asset belongs.

Earnings per share
Basic EPS is computed by dividing the net profit for the period astributable to the equity sharcholders by the weighted average number of cquity
shares outstanding duzing the period.

Bilued EPS is computed by dividing tie net profit afier 1ax by the weighted average number of equily shares considered for deriving hasic EPS
and aiso weighted average number of equity shares that coufd have been issued upon conversion of all dilutive potential cquity shazes. Dilutive
poteatial equity shares are deemed converled as of the Deginning of the period, unless issued at a later date. Dilutive potential cquity shares are
determined independently for cach period presemted, The oumber of equity shares and potentiatly dilutive equity shares are adjusted Tor bonus
shares, as appropreate.

Cash and cash equivalents
Cush and cash equivaents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of theee
months or less, which are subject 1o an insipnificant risk of changes in value.

Sepinent
Segments have been identified taking imo account the nature of services, the differing risks and returns, the orpanisutional structure and the

internal feporting systen.
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xvi Current versus non-current ol

xvii

2A

fiention

The Company presents assets and liabilities #iz the batance sheet based on current £ non-current classification.
AR asset is freated as currem when:

- 1t is expecled 1o be realised or inteaded to be sold or consumed in normal operating cycle,

- Itis held primarily for the purpose of rading,

- Itis expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricied (rom being exchimged or used 1o setile a Hability for at feast twehve months after the reperting period.

All other assets are efassificd as non-current.

A liability is current when:

- Jtis expected 10 be settled in normal operating eyele

- Itis held primarily for the purpose of trading

- Teis due to be settled within 1welve months afier the reporting peried, or

- There is no unconditional right 10 defer the settiement of the Hability Tor al least twelve months after the reporting period

All ather liahilitics are classificd as non-current,

Deferred tax asseis and linbilitics are classified as non-current assets and liabitics.

The operating cycle is the time belween (he ucquisition of assets for processing and their realisation in cash and cash equivalents. The Compiny
has identificd twelve manths as its operating cycle.

Fair value measurement
Fair valuc is the price that would be received 1o sell an asset or paid (o transfer a Hability in an orderly fransaction between markel pacticipants at
the measurcment date. The fair value measurement is based on the preswmption that the ransaction 10 scll the assel or fransfer the Hability lukes

place either:
* In the principal market for the assel or Hability or
* In the ahsence of a principal murket. in the most advantageous market for the asset or linbility.

The peincipal or the mast advantageons markel must be aceessible by the Company.

The fair value of an agset or a lizbility is measured using he assumptions that markel participants would use when pricing the asset or Lability,
assuming that market participants act is their economic best fmerest

The Company uses vafuation teehniques that are appropriate in the circumstances and for which sufficient data are available 1o measure fadr value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and fiabilizics for which fair value is measured or disclosed in the financial sinements are cateporised within the fair value hierarchy,
deseribed as Tollows, based on the [owest leved input that s sigaificant to ihe 1air value measurciment as a whole:

+ Level | — Quoted {unadjusted) market prices in active markets for identical asscts or labilitics,
* Level 2 — Valuation technigues for which the lowest feved inpuc that is sipnificant 10 the fair vaiuce measurcment is dircetly or indircetly

abservable.
* Level 3 — Valuation technigques for whichs the lowest level inpul that is significant o the fair value measurement is unobservable,

Use of estimates and management judgments

In application of the accounting policies, which are described in note 2, the management of the Company is required to make judgements,
estimates and assumptions about the carrying amounts of assels and Habilities that are not readily apparent from other sources, The estisates and
assumptions are based on histerical experience and other factors that are considered to be refevant. Actual results may differ from these estimates.

The estimates und underlying assemptions are reviewed on an ongoing basis. Revisions (0 accounting estimates are recopaised in the period in
which the estimates are revised il the revision affects only that period, or in the period of revision and luture periods if the revision affects both
current and fusure periods. In pazticelar, infornmation about significant arcas of estimation, uncerlainty and critical judpements used in applying
accouing policics that have the most significant effect on the amounts recognised in the Tinancial statements is included iz the folfowing notes:

Deferred tax
Deferred income tax linbilitics are recognised for all taxable temporary differences. Deferred income tax assets are recognised to the extent that it
15 probable that taxable profit will be available against which the deductible temporary differcaces, and the carry forwazrd of unused lax eredits and

unused tax losses can be utilised.

Fair value

Management uses valuation techaiques in measuring the fair vaiuc of financial instruments where active market guotes are not avaifable. In
applying the valuation techniques, managoment makes maximum use of market inputs and uses estimates and assumptions that are, as far a5
possible, consistent with observable data that market participants would use in pricing the instrument, Where applicable data is not obscrvable,
sumptions thal market participants would make. These estimates may vary from the aclual prices

management uses its best estimate about the as
that would be achieved in an arm’s length transaction at the reporting date.
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Post-retirement benefit plans
The ebligation arising from the defined benelil plan is determined on the basis of actuarial assumptions which include discount rate, reads in

salary escatation and vested future benefits and Tife expectancy. The discount rate is determined with reference to market yiclds al cach (mancial
year end on the government bonds.

Provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources, and on past
experieace and circunistances known at the reporting dale. The actual outflow of resources at a future date may therefore vary from the figuee

estimated at end of each reporting pegiod.
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All amounis are in Turkish Lira unless otherwise staled

As at Asal
Particulars 31 March, 2021 31 Murch, 2020
Carrying Amount of:
Buildirg - 5,287,070
Furniture and fixtures 71,358 00,957
Plant and machincry 335,643 1,642 474
ROU Lease Assel 79,330 89,247
Vehieles 2,703 6,307
484,034 7,126,055
Capilal work-in-progress - 789,536
Acquired software 27,409 129,691
Totat 816,444 8,045,282
Tangible asset ln!::illh!c
Cost or deemed cost L Furniture and Plant and ROU Lease . Acquired Total
Building X . Vehicles o
fixtures machinery Assel sultware
Balance as on 01 April, 2019 6,036,320 409,733 3376715 - 86,728 301,514 10,270,980
Additions:
Assets acquired 931,318 82,544 654,683 99,163 - 148,625 1,966,338
Deletions - - 26.365 - - 26,365
Balance us on 31 March, 2020 6,967,638 552,252 4,005,033 99,163 46,728 500,139 12,210,953
Balance as on 01 April, 202G 6,967,038 552,252 405,033 99,103 86,728 500,139 12,210,953
Additions:
Assels acquired 155,696 128,253 363,987 . - 26,388 674,322
Deletions 7,123,333 {08,339 2,827,260 - - 154,434 10.213.366
Balance as an 31 March, 2021 - 572,164 1,841,760 99,163 86,728 372,003 2,671,908
Tangible asset !m;i;(i:thle
Accumalated depreciation _— Furnidure snd  Plant and RO Lease . Acquired Total
Building . Vehicles
fixtures antachinery Asset softyware
Balance as on 01 April, 2019 1,456,418 399.151 2031,551 - 16,5817 258649 4,222 586
Depreciation / amortisation expense for
1he year 224,149 52,144 337,454 G916 3604 111,799 739,065
Peletions - - 0,445 - - - 6,445
Balance as on 31 March, 2020 1,680,567 451,295 2,362,560 2,916 80,421 370,448 4,955,207
Balanee as o 03 Apnil, 2020 1,680,567 451,208 2,362,560 9816 20421 370448 4955207
Depreciation / amortisalion expense tor the year 123,844 92,668 263,604 0,016 3,604 68,612 572,248
Deletions {814,411 43,157 1,420,046 - - 04,376 3,371,991
Balance as on 31 March, 2021 - S00,806 1,206,117 149,833 84,025 344,684 2,155,465
Tangible asset Tatangible
Carrying amaunst Asst Total
e Furniture and Plant and RO Lease . Acqutred
Buikding X Vehicles
[ixtures machinery Asset silware
Batance as on 0F April, 2019 4,574,901 70,552 1.345.1065 - 9911 42,865 6,048,393
Additions:
Assels nequired 931,318 82,549 654,683 94,163 - 198,625 1.966,338
Delians - - 19,920 - - - £9.920
Depreciation expense 224,849 52,144 337,454 9,916 31.604 111,799 739,065
Halance ag on 31 Murch, 2020 5287070 100,957 1,642,474 89&47 &307 124.641 7,285,746
Balance as on 01 April, 2020 5.287.070 100,957 1,642,474 89,247 6,307 129,641 7.255,746
Additions:
Assels acquired 155,696 128251 363,987 - - 26,388 674,322
Deletions 5308922 65,182 1,407,214 - - 60,058 6,841,376
Depreciation expense 133.844 92,068 203.604 9.916 3,604 68,612 572,248
Balance as on 31 Mascl, 2021 - 71,358 335,643 79,330 2,703 27,409 516,444
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As at As at
3 1 are
Note No. Particulars 3Mst Mar 2021 31st Mar 2020
4 Non current Other Financial assets
Security Deposits 216,680 212,618
216,686 212,618
5 Deferred tax assets (net)
On account of Leases 8,770 7,052
On account of employee benefit 90,926 275,028
99,695 282,080
6 Inventories
Raw materials and packing materials 10,117,408 5,300,714
Work-in-progress and intermediates 45,584 85,583.81
Finished goods 797,732 1,176,64]
10,960,721 6,622,939
During the year ended 31 March 2021 TRY 1,92,641 (31 March 2020 : TRY 1,02,712) was
recognised as an expense towards provision for slow moving, expired and near expiry inventories
7 Current Investments
Favestments in Mutual funds 1,943 487 3,868,316
1,943,487 3,868,316
As at 31 March 2021 As at 31 March 2020
Nos of Shares Amount Nos of Shares Amount
Halk bank 28,659,000 1,043,254 63,796,000 3,868,108
Garanti bank | 233 1 208
28,659,001 1,943 487 63,796,001 3,868,316
8 Trade reccivables
Unsceured, considered good 56,045,632 39,569,160
56,045,632 39,569,160
9 Cash and cash equivalents
Cash on hand 0643 643
Balances with banks in current account 1,605,255 1,018,354
1,605,898 1,018,997
10 Loans
Unsecured, considerced good
Advances 1o employees 33,177 34,774
33,177 54,774
i1 Other current assets
Advance o suppliers 218,485 397,749
Balances with government authorities 278,896 373,559
Prepaid expenses 130,942 113,101
Others - 839
628,323 885,309
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As af As at
N . fi .
ote No Particulars 31st Mar 2021 31st Mar 2020
12 Share capital
(a)  Authorised
100,000,000 equity shares of TRL 0.01 1,000,000 1,000,000
(h)  lIssued, Subscribed and fully paid up
100,000,000 equity shares of TRL 6.61 1,000,000 1,000,000
1,000,060 1,000,600
Notes:
(1) Reconciliation of the number of shares and amount outstanding ai the beginning and at the end of the reporting period:
Particulars As at 3 March 2021 As at 31 March 2020
Equity shares Nos of Shares Amount Nos of Shares Amount
Shares outstanding at the beginning of the period 100,000,060 1,000,000 100,000,000 1,000,000
Add: Shares issued during the period - - - -
Shares ouistanding at the end of the period 104,000,000 1,000,000 100,000,000 1,000,000
(ii} Terms/rights attached to equity shares
In the event of liguidation of the Company, the holders of equity shares wilt be entitled to receive remaining asscts of the company, after
distribution of 2l preferential amounts, if any. The distribution will be in propertion w the number of equity shares held by the
sharcholders.
(iii) Details of shares held by each sharcholder hotding more than 5% shares
Equity shares Asat 31 Mareh 2021 As at 31 March 2020
Nos of Shares % of Holding Nos of Shares % of Holding
Provet 100,064,000 100% 100,000,000 1009
13 Other equity
(a)  Retalned Earnings
Opening Balance 25,974,490 16,601,063
Profit for the year 15,318,980 9,505,580
Lease expenscs - (25,564)
Deferred Tax on lease expenses - 5,624
Remeasurement Benefit (14,609) (112.218)
Closing balance 41,278,867 25,974,490
{(b)  General reserves
Opening Bakance 6,237,293 6,237,293
Add movement during the yeuar - -
Closing bhalance 6,237,293 6,237,293
Other equity 47,516,159 32,211,783
14 Non current provisions

Provision for employee benefits
Pravision for gratuity (net) 490,032 389,465
Provision for compensated absences 111,353 74,409

Other employee Provision 1,000,000 1,060,000
1,601,385 1,463,874
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. As at As at
Note No. Particulars st Mar 2021 31st Mar 2020
15 Current financial liabilities
Unsecured
From related parties 217,924 16,609,485
217,924 16,609,485
16 Current financial Habilitics
Trade payablc 11,421,306 5,231912
11,421,306 5,231,912
17 Other Current Liabilities
Statudory remittances 239,899 183,318
Payables on purchase of fixed assets 110,841
Advances from customers 163,787 -
516,528 183,318
18 Current provisions
Provision for gratuity (net) 145,976 74,414
Provision for compensated absences 17,058 0,725
163,034 81,139
19 Current {ax liabilitics
Provision for taxation (Net of Advance Tax - TRY
394,769} (31 March 2020 : TRY 170,684} 9,496,770 3,656,066
9,496,770 3,656,666
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Note No Particulars

Year Ended
31 March 2021

Year Ended
31 March 2020

28 Revenue frem operations
Gross Sates
Less: Sales Rewrn
Less: Turnover Premium

21 Other income
Interest income
Net gain on sale of investments
Gther nen-operating income
Profit on Sates of Fixed Assets
Miscellaneous [ncome
Net profit on foreign currency transactions and translation

22 Cost of materials consumed
Opening stock
Add: Purchases
Less: Closing stock

Changes in inventorics of finished goods and work-in-progress &
intermedinics

Opening stock

Work-in-progress and intermediates

Finished goods

Closing stock
Work-in-progress and intermediates
Finished goods

Net (increase) / decrease

24 Employee benefits expensc (refer note 35)
Salaries and wages
Contribution to provident and other funds
Graluity
Staff welfare expenses

25 Finance costs
Interest expense
Lease Interest costs
Other borrowing costs

26  Depreciation and amortization expense
Tangible assets
Intangible assets

101,172,777 70,604,398
346,214 1.608,409
5,740,725 3,873,922
95,085,837 65,122,067
68.375 152,757
316,641 182,481
4,004 5,210
269,088 465
393,041 402,055
746,396 .
1,797,546 748,968
5,360,714 3.828.521
55,513,099 33,903,878
10,730,406 5,360,714
50,143,407 12,371,644
85,584
1,176,641 984,627
1,262,224 984,627
45,584 85,584
797,732 1,176,641
843,317 1,262,224
418,908 {277,597)
4,972,686 4,196,171
1,099,105 929,022
147,153 99,169
576,781 500,585
6,795,724 5,724,948
336,570 547,967
28,655 29.574
107,186 34,201
472,410 611,742
503,636 627,267
68,612 111,799
572,248 739,065
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Note No

Particulars

Year Ended
31 March 2021

Year Ended
31 March 20620

27

28

Other expenses

Travel cxpenses

Communication expenses
Coensumables

Contract fabour charges

Legal and Professional charges

Freight and forwarding

Power and fuel

Rent

Analylical charges

Repairs to others

Ensurance

Advertisement and selling expenses
Rates and taxes

Net toss on foreign cwrreney transactions and translation
Provision for doubtful trade receivables
Other expenses

'Fax expense (refer note 34)
Current tax

Deferred tax

Prior Period Taxes

1,691,319 1,351,691
113,193 72,063
69,331 66,267

10,250,000 6,350,500
488,239 296,902
277,136 114,168
356,717 269,582

- 8,125
64,140 126,932
208,162 194,640
175,615 142,885

1,864,721 2,370,597

417,183 233,169

- 1,836,655
42,928

896,443 1,079,768

16,215,126 14,514,545

3,701,200 2,682,490
182,385 (1,428)

2,362,989 -

6,246,574 2,681,063
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29  Details of leasing arrangements

The Company's significant feasing arrangement is mainly in respect of office premises; the aggregate
lease rent payable on these leasing arrangements charged to Statement of Profit and Loss is TRY 33,000 (

FY 2019-20 TRY 33,000)

Particulars ROU- Building

Balance recognised as at 1st April, 2019 99,163
Brepreciation Expenses (9,910)
As at March 2620 89,247
Depreciation Expenses (9.916)
As at March 2021 79,330

The following is the movement in lease labilities during the year ended 31 March

2021:

Particulars

1 April 2020 to
31 March, 2021

1 Aprik 2019 to
31 March, 2020

Opening Balance 121,301 124,727
Accretion of interest 28,655 29,574
Payments {33,000) (33,000)
Closing Balance 116,956 121,301
Current 5511 4,345
Non-current 111,445 1§6,956

The effective interest rate for lease Habilities is 24%, with mawurity tilt Mar,2029

The following are the amounts recognised in profit or loss:

Year ended
31 March 2021

Year ended
31 March 2020

Depreciation expense of right-of-use assets 9,916 9916
Interest expense on lease Jiabilities 28,055 29,574
Deferred tax fcases (1,718) (1,428)
Total amount recognised in profit or loss 36,854 38,062
Maturity Analysis of Lease (Refer Nole 33.4)
Impact on the statement of cash flows increase / (decrease)
Particulars Year ended Year ended
ried 31 March 2021 31 March 2020
Payment of principal portion of lease liabilities (4,343) (3.426)
Paymeni of interest portion of lease Habilities (28,655) (29,574)
Net cash flows from {inancing activities (33,000} (33,000)
30 Earnings per share
Particulars Year Ended Year Ended
31 March 2021 | 31 March 2020
Net profit / (loss) for the period as per statement of profit and loss 15,318,986 9,505,586
Net profit / (loss) for the period attributable to the equity 15,318,980 9,505,586
shareholders
Weighted average number of equity shares 100,000,000 100,000,060
Earnings / (Loss) per share - Basic 0.15 0.0
0.15 0.10

Earnings / (Loss) per share - Diluted

31 Contingent labilities and commitments

There are no contingent liabifity and commitments as al 31 March 2021 & 31st March 2020

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of

Tangible Fixed assets

Year Ended
31 March 2021
Nil

Year Ended

31 March 2020
Nil




32 Segment information
Segments have been identified taking into account the nature of services, the differing risks and returns,

the organisational structure and the internal reporting system

Primary segment: Business segment

The Company 1s mainly engaged in the business of manulacturing and marketing of Vet Pharmaceutical
products. Coasidering the nature of business and (inancial reporting of the Company, the Company has
only one business segment viz, Vet formulation as primary reporlable segment,

Secondary Segment Information {Geographical Segment)

Particulars Year Ended Year Ended

31 March 2021 | 31 March 2020

Revenue from operation

Europe 116,231 316,155

Asia 94,969,606 64,805,913

Fotal 93,085,837 65,122,067

Segment Assets

Europe 17,984 14,127

Asia 71,899,206 60,208,495

Fotal 71,917,191 60,222,622

Unallocabie Assel 132,872 336,855

Total Asset 72,050,063 60,559,477

Cost incurred during the year to acquire segment assets

(tangible and intangible fixed assets)

Asia 674,322 1,966,338

Total 674,322 1,966,338
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Financial instruments
The carrying value / fajr value of financial instruments by categories are as Tollows:

Carrying value and fair value

Financial assets 31 March 2021 31 March 2020

Measured at amortised cost

Loans 33,177 54,774
Trade receivables 56,045,632 39,569,160
Cash and cash equivalents 1,605,898 LO18,997
Other financial assets 216,686 212,618

Measured at fair value through profi or loss

{FVTPL)
Investments in mutual fund 1,943,487 3,868,316
Tolal 59,844,880 44,723,866

Financial liabilities

Measured at amortised cost
Borrowings {including current maturity of long-term

borrowings} 217,924 16,609,485
Trade payables 11,421,306 5,231,912
Other financial liabilities 186,956 121,301
Total 11,756,187 21,962,697

33.1 Fair value hierarchy

Level 1 - Quoled prices (unadiusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or lab#ity, either directly (i.e. as prices)
o indirectly (i.e. derived from prices).

Levet 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inpuis).

The following table presents the fair value measurement hierarchy of financial assels and Habilities measured af fair value on

recurring basis as at 31 March 2021 and 31 March 2020;

Fair value measurement using

Quofed prices  Significant  Significant

Particulars Date of Total in active observable unocbservable
valuation markets (Level inpuis (Level inputs (Level
1) 2) 3
Financial assets designated at fair value through profit or foss (refer note 11):
Investment in mutsal funds 31 March 2021 1,943,487 - 1,943,487 -
Investment in mulual Guends 31 March 2020 31,868,316 - 3,808,316 -

There have been no transfers among Level 1, Level 2 and Level 3 during the year.

Notes:
(i) Refer note 2(xi) under significant accounting policy for recognition and measurement of financial assets,
(iiy The fair value of investments in mutual fund is based on market observable inputs.
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Financial risk manapement objective and policies

The Company's principal financial liahilities comprise loans and borrowings, trade payables and other payables. The main purpose of these
financial Habilities is to finance the company's operations. The campany's principal financial assets include investments, logas, trade and other
receivables, and cash and depasits that derive directly from its operations.

The Company is expesed o the folowing risks from its use of finuncial instruments:
- Credil risk

- Liguidity risk

- Markel risk

This note presents informaticit zbout the Company's exposure Lo each of the above tisks, the company's objectives, policies and processes lor
measuring and managing risk, and the company’s management of capilal. Further quantitative disclosures are included throughout these fnancial

statements,

Risk management ivanework

Fhe company's nctivities makes it susceptible w various risks, The company has taken adequate measures o address such concerns hy
developing adequale systems and practices. The company's overall risk management program fecuses on the unpredictability of markets and
seeks to manage the impact of these risks on the company's Onancial performiance.

Credit risk

Credit risk is the risk of financial toss to the Company il a customer or counterparty to a linancial instrument £iils w mwet its contractual
obligations resulling in & financial loss to the Company. Credit risk arises principaliy from trade receivables. Credil risk arises [rom cash held
willt banks and finaacial institutions, as wel as credit exposure o customers, inchading outstanding accounts receivables, The maximum
cxposiire. 1o credil risk #s egual 1o 1he carrying value of the financial assets, The objective of managing counterparty credil fisk is (o prevent
losses in (imncisl assets, The Compmry monitors (he eredit guality of the counterpartics, wking o aeeount their (nancial position, past

experiensce amd other faclors.
The credit risk on liguid lunds and derivative financial instruments is limited because the counlerparties are banks with high credit-ratings
assigned by credit-rating agencics,

The Company’s trade and other receivables are actively monitored 1o review creditworthiness of the customers 1o whom credit terms are granted
and also aveld sigeificant concemrations of credit risks,

Given helow is ageing ol trade receivable spread by period ol six months:
31 March 2021 31 March 2024

Ousianding for more than 6 menths 55,618 174,458
Others 55,000,017 36,394,703
Total 56,045,632 39,569,160

Information about major Custamer -

Two largest customers proup have 1otal exposure in sales TRY 28,31 Mn ¢ 30% of tolal sales} in current year and TRY 21 .41 Mn (33 % of 1olai
sudes} in FY 2819-20. The receivables from these customers are TRY 17.49 Mn { 31% of total receivable} in carrent year and TRY 13.74 mn {
35% of total recetvable) in FY 201 9-20. Apart from the aforesaid customers, the Company does not have a significant evedit risk exposure (o any

olher externat counterpazty.

Liguidity risk

Licuiclity risk is the risk that the Company will encounter difficuity in meeting the obligations associated with its financial lizbilities that are
settded by delivering cash or snether financial asset. The Company approach 10 managing Hguidity is 1o ensure, as Gar a5 possible, that it will
always have suificient guidity @ meet its labilities when dug, imder both noimzl and stressed conditions, without incurring unaceeptable losses
or risking demage 1o the Company reputation.

The Company has an appropriate liquidily risk management framework for the management of shorl, medium and long termy funding mne
lignidily management reguirements. The Company manages fiquidity risk by maintaining adequate cash reserves, banking factlives and reserve
borrowing facilitics by continuousty monitoring forecast and actual cash flows and malching the matority prefiles of financial assets and
Habilities,

The table below pravides details regarding the conractagl matrities of significant financial fiabilitics as at 31 March 2021 and 33 March 2020.

As at 31 March 2021

Particulars

Lessthun  year  1-2 years 2 years and abave Toial
Borrowings {including current maturily ol jong-term borrowings) 217924 217,924
Trade payables 11,421,306 11,421,300
Lease Liabilily S4101 6,989 104,456 116,956
Particulars As at 31 March 202¢

Legs than 1 year  1-2 years 2 years and above Tolal
Borrowings (including current maturity of long-lerm horrowings) 16,609,485 16,609, 485
Trade payables 5231912 $.231.,912
Lease Lizbility 4,345 5.51% 115,445 121,300
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Market risk
Market risk is the risk that chaages in market prices, such as foreign exchange rales, interest rates and equity prices will affect the Company's
income or the value of ity holdings of Mnancial instruments. The objective of market risk management is 1o munage and control market risk

exposures withia acceptable parameters, while optimising the retum,

se the fair value of

The Company is exposed 10 interest cate risk arises matnly rem detr, Tie Company is expesed o interest rate risk be
fixed rate borrowings and the cash flows associated with floating rate horrowings will fuctuate with changes in interest rates.

The Compiny is also expoesed to foreign currency risk on certain transactions that are denominated in i cerrency olher than the Company's
ence exposures (0 exchinge rite flucluations srise. The risk is that 1he functional currency value of cash flows wiil vary as

functional currenc
& resubl of inovements in exchange rates.

Faorcign currency Risk:

Fareign currency risk is the risk that the [air vadue or future eash flows of an exposure will Nuetuate because of changes in foreign exchange
exchanpe rates relates primarily to the Company's linancing activities &
ting wctitvity & Finance activities {excluding growp exposure} by

rates. The Company's exposure (o the risk of changes in loreig
aperiting activity The Company nanages s foreign ency Tisk of ope:
keeping et expostre positive,

4} Foreipa curveney risk exposure from financisl instruments are glven below

31 March 2021 3E March 2020

Foreipn curecncy Reccivables /| Recedvables /; Receivables /) Receivables /|
{payables) {payables) (payahbles) (payables)
in foreigi in Foreign
CHFFENCY currency
EURCO 102,547 10,492 11,003 1.525
Usn (3,097 880y (312.073) (13.469,178) (2.067,093)

Net exposure (2,995,333) (13,458,175)

b) Foreign currency sensitivily analysiy
The Company is mainly exposed (o curreney fluclustion of USI and Lur

The fallowing table details the Compuny's sensilivity to a 0% incresse and decrease in the TRY against (he relevant (oreiga currencies. Fhe
sensitivity anatysis includes only outstanding loreign currency denominated monelary items and adjusts their translation st e period end for
103% chunge in foreign cumency rales, A positive numbers below indicates ai increase in profit or equity where the 'TRY strengthens 1%
againgl the relevant currency. For a 10% weakening of the TRY against the relevant currency. there would be a comparable impact on the profil

or equity, and the balance below weuld be nepative.
linpact on profid or loss and total
cyuity
31 March 2021 31 March 2024

10% decrease in forcign currency

Currency of Burape (Euro) (10,258) {1.100)
Currency of ULS.A {USD) 300,788 1,346,918
10% increase in foreign cureency

Currency of Burope (Fuare) 143,255 1,100
Cunency of US.A (USD) (309,788) ($,346,918}

In manzgement’s apinion, the sensilivity snalysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not refect the exposure during the year.




c)

3.6

Interest rate risk expasure

Interest rate risk is the risk that the fair value or future cash flows of a Tinancial instrument will fluctuate because of
changes in market interest rules. The Company's exposure to the risk of changes in market interest rates relales
primarily 1o the Company’s long-term debt obligations with floating interest rates.

At the reporting date the interest rate profile of the Company's interest-bearing linancial instruments are as follows:

31 March 2021 31 March 2020

Financial Habilities
-Borrowings from related party 217,924 16,609,485
217,924 16,609,485

Fair value sensitivity analysis for fixed-rate instraments
The Company does net account for any fixed rate financia) assets and Jiabilities at fair value through profit or loss.
Therefore a change in interest rates at the reporting date would not affect profit or loss,

Capital management

For the purpose of Company's capital management, capitat includes issued cquily capital and all other equily
reserves altributable to the equity share holders of the Company. The primary objective of the Company's capital
management is 1o maximise the shareholder value.

The Company manages its capital stueture and makes adjusiments in light of changes in economic conditions and
the requirements of the financial covenants. To maintain or adjust the capital stractare, the Company may adjost the
dividend payment to sharcholders, return capitaf 10 sharcholders or issue new shares. The Company monitors
capital using a gearing ratio, which is net debt divided by totaf capital plus net debi. The Company inchudes within
net debt, interest bearing loans and borrowings less eash and cash equivalents

As al 31 March 2021, there is no breach of covenant attached 1o the borrowings.

“The Company manages its capitaf Lo ensure that entities in the Company will be able to continue as going concerns
while maximising the return to stakelolders through the optimisation of the debt and equity balance,

The capital structure of the Company consists of net debt (effset by cash and bank batances} and total equity of the
Company.

The Company's gearing ratio at end of each reporting year is as follows:

31 March 2021 31 March 2020

Debt (1) 217,924 16,609,485
Cash and bank balances (ii) 1,605,898 1,018,997
Current investment (iii) i.943 487 3,868,316
Net debt { (i) - { Gi)+(ii)) } ) {3,331,468) 11,722,171
Equity attributable to owners of the Company 48,516,159 33,211,783
Gearing ratio : Net debt / Equity. - 35.30%

(i) Debt is defined as fong-term (including current maturity on long-tern: borrowings) and short-term borrowings




34 Reconcillations of tax expenses and details of deferved tax balnmnces
A} Income tax expense recagnised in the statement of profil and Joss
i} Income tax expense recognised in the statement of profit and Joss
Curent tax
‘Fotat {1)
Deferred fux churge
Origination and reversal of temporary dillferences
Taotal (1D

PProvision for tax of carfier years written back (811}

‘Fotal (IV = 1+11+111}

Year ended
31 Mareh 2021

Year ended
31 March 2020

3,771,200 2,682,490

3,701,201 2,682.490
182,385 1428
182,385 VA28

2,362,989

6,246,574 2,681,663

The current tux is caleelated using ax rates that bave been enacted vr substantively enacted by the end of cach reporting

period. Exeferred tax

s and Liabilities are measured at the tax rates that are expected o apply in the pericd i which the

asset i readised or e linbility is settled, based on tux rates Gnd tax laws) that have heen enicted or substantively enacted at

the end of cach reporting period.

B) Reconcillation of effective tax rate

The recamclliation beltween the statutory income tax rate applicable to {he Company and the effective irconae tax rate of the Group s as fellows:

Prafit before tax
Statulory incomne tax rate
‘Tax as per applicable tax rate

Differences due to:

- Effect of chunge in tax rate

- Provision for tax of earlier years

- Others

Income tax expenses charged fo the statement of profit and loss
Eflective 1ax raie

) Movement i deferred tax assets nad linbilitics

31 Mareh 2021

31 March 2020

21,565,560 £2,180,648
20.00% 22.00%
4,313,112 2,681,063
187,360
2,302,989 -
(799.271) -
6,064,18% 2,641,063
28.1% 22.0%%

31 March 2021

Asat 01 April 2020

Credlt / {(charpe) in
the statement of
profit and loss

Asat 3
March 2021

As at (1 Aprif 20589

the statement of
profit and foss

- Right-of-use assets (1) 7.052 1,718 8,770
- Other 275,028 (184,162} 2920
Tax assets / (linhitties) 252,080 (182,388} 99,695
- Unabsorbed deprecistion and caried forward of losses - -
Net tax assets / (Hubilities) 282,080 (E82,385) 99,695
- MAT credil entitlensent - - -
Total 282,080 (182,385) 99,695
31 Mareh 2020
Credit  {charge) in Asat 31

March 2020

- Other

Total

- Right-of-use assets (*} 5,624 1,428 7052
275,028 - 275,028
‘L'ax assets / (liabillties) 280,652 1,428 282,080
- Unahsorbed depreciation aixd carried forward of Josses - - -
Net tax assels / (Habilities} 280,652 1,428 282,080
- MAT credil entillement - - -
284,652 1,428 282,080

{~y Opening balances is on account of trasition impact of Ind AS 116.




35 Employee benefii plans

(i) Defined contribufion plans:

Company makes Social Security scheme contributions which are defined contribution plans, for all employees. Under the
scheme, the company is required 1o contribute a specified percentage payroll casts o fund the benefits. The Company has
recognised T1. 10,99,105 (31 March 2020 : TE 9,29,022) for social securily scheme contributions,

(i) Defined benelil plans:

Company has termiration benefits for its employees. Termination benefils are payuble to all eligible employees of the
Company on superannuation, death and resignation. The following table summarises the components of net employee
benefit expenses recogaised in the statement of profit and toss and the funded status and amounts recognised in the balance
sheet for the plan,

31 March 2021 31 March 2020

Fermination Termination
benefits Benefits

Expense/ (income) recognised i e statement of profit and loss:
Current service cost 147,153 99,169
Net interest cost 51,281 44,269

Expected retarn on plan assets - -
Component of defined benefit costs recognised in the statement of profit and loss 204,434 143,438
Expense / (income} recognised in other comprehensive income:

Return on plan assets (excluding amounts included in net interest cost)

Actuarial (gains) / losses arising from changes in demographic assumptions 104,957 -572
Actluariai (gains) / losses arising from changes in financial assumptions -104,679 67,001
Actuarial (gains} / losses arising from changes in experience adjustments 14,331 45.699
Component of defined benefil costs recognised in the other comprehensive income 14,606% 112,219
Total 219,042 255,657

The cuarent service cost is inciuded in ‘Employee benefit expenses’ and net interest cost is included in the 'Finance costs’
line item in the stalement of profit and loss,

The remeasurement of the nel defined benefil fiability is included in other comprehensive income,

Net defined benefit obligation ss reflected in balance sheei:
31 March 2021 31 March 2028

Termination Termination

benefits henefits
Present value of defined benefit obligation {DBO) 636,008 463,879
Fair value of plan assets - -
Funded status [surplus / (deficit)) -636,008 -463,879
Net liability recognised in batance sheet 636,008 463,879

A. Movements in the present value of the delined henefit obligation are as follows:

31 March 2021 31 March 2020
Termination Termination

henefits henefits
Opening balunce 463,879 279,038
Current service cost 147,153 99,169
Enterest cost 57,281 44,269

Liability transferred out / divestment

Liability transferred in / acquisitions

Benefils puid 46,913} (70,816}
Re-measurement loss/ (gain):

Actuvarial loss/ {gain) arising from:

Actuarial (Gain) / Loss - Demographic Assumptions 104,957 (572)
Actuarial (gains) / losses avising from changes in financial assumptions (104,679 67,091
Actuarial (gains)/ losses arising from changes in experience adjusimenlts 14,331 45,69%

Exchange gain or loss
Closing defined benefit obligation 636,008 463,879




Actuarial assuimptions

The principat assumptions ased for the purpose of actuarial valuations are shown in the table befow. The assumptions as al
the balance sheet date are used to determine the present value of defined benefit obligation at that date.

31 March 202F 31 March 2028
Termination Termination

henelits benefils
Financial assmnption:

Bliscounl rate 18.G8% 13.43%
Salary escalation rale 15.00% 12.50%

Benmographic assumption:
Withdrawai rate 1% 7%
e TALM (2012- 1ALM {2006-08)
Mortality rate 14y Ultimate Ultimate
58-60 58-60

Retirement age

As per para 83 of Ind As 19-Employee benefits, (he ride used 1o discount post-employment benefit obligation (hoth funded
andt unfimded) shalt be determined by reference o market yields al the end of each reporting period on government bonds.

31 March 2021 31 March 2020

‘Termination Termination
henelits henefils

Expected luture cash flows
Withir: 1 year 145,976 74,414
2-5 years 524,827 334,090
413,945 213,085

6-10 years

Sensitivity Analysis

The sensitivity analyses below have been delermined based on a method that extrapolates the impact on defined benefit
obligation as 4 result of reasonable changes in key assumptions ocenrring al the end of the reporling period. The sensilivity
analyses are based on a change in a significant assumption, keeping all other assamptions constant, The sensitivily
unalyses may not be representative of an actual change in the defined benefit obligation as itis unlikely that changes in
assumplions would occur in fselation from one asother,

Impact on the defined henefit ebligation

Termination benefils

100 bps 100 bps
increase decrease

31 March 2021
Discounting rate (2.94) 3.5
0.1t 0.1

Salary escalation rate

31 March 2020
Discounting rate {3.99)
Salary escalation rale {0.09) 0.07




TOPKIM TOPKAPI iLAC PREMIKS SANAY} VE TECARET AS.

Notes forming part of the financial statements

All amounts are in Turkish Lira unless otherwise stated

Note 36 Related Party Disclosures

Holding company:
Provet Veteriner Uriinleri San. ve Fic, A3,

Alivira Animal Health Limited, Jretand ((Holding company of Pravet Veteriner Uriinleri San. ve Tic. A.S.)
Alivira Animal Health Limited, Indsa (Holding company of Alivira Animal Health Limited, Ireland)

Sequent Scientific Limited, India (Uhimate Holding Conzpany)

Laboratorios Karizoo SA

Key Management Persomnel

Dr, Huseyin Aydin (Date of cessation — November 16, 2020
Murat Mentes (Bate of appointment — November 16, 2020)

Manish Gupla
Ashish Dilip Kakabatia

A. Transaction during the year

Year Ended

Year Ended

(vi) Sales of fixed asset
Dr. Haseyin Aydin

(viii) Expenses from Logistic Service
Provet Veteriner Uriinleri San, ve Tic. A.S.

(ix) Managerial remuneration
Murat Mentes

11,139,423

175,915

220,238

31.03.2021 31.03.2020

(i) Purchase of materials/services

Alivira Animal Health bad, India 3,200,429 1,487,036

Provet Veteriner Oriinferi San. ve Tic, A.S. 22,161,794 14,503,259

Laboratorios Karizoo SA - 18,360
(i) Sale of materials/services

Provel Veteriner Uriinleri San. ve Tic. AS. 15,430,046 11,718,062
(iit) Interest on Loan

Br, Huseyin Aydin 336,570 486,687
(iv) Expenses from Car rend crass charge

Pravel Veteriner Orinleri San. ve Tic. A.S. L031,117 792000
(v) Expenses from Conversion charges cross charge

Provel Veteriner Uriinleri San. ve Tic. A.S. 1£1,250,000 6,350,500
(vi) Loan repaid during the year

Dr. Huseyin Aydin 16,754,869 984,876

B. Balance as af balance sheel date:

As at 31.03,2021

As at 31.03.202¢

i) Borrewing
Dr. Huseyin Aydin
Provet Veteriner Uriinler: San. ve Tic. A.S.

it} Creditors balance
Alivira Animal Healtk Ltd, India
Alivira Animal Health Ltd, Treland

217,924

288,871

12,870,343
3,739,142

149,373
95,499

The accompanying noles are an integrat part of the financial statements,

As per our report of event date
EY Turkey
Auditors

Place : Istanbul
Date : 20 May 2021

For and on Behalfl of the Board of Direclors




