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INDEPENDENT AUDITOR'S REPORT

To the Members of SeQuent Research Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of SeQuent Research Limited (“the
Company"), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2020, its profit including Other Comprehensive Income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the *‘Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code
of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial

statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.
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Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to

Ny



SRBC&COLLP

Chartered Accountants

events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2019, included in
these Ind AS financial statements, have been audited by the predecessor auditor who expressed an
unmodified opinion on those statements on May 14, 2019

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended:;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 2" to this report;
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(9) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been
paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAIl Firm Registration Number: 324982E/E300003

-

per Vikas Kumar Pansari
Partner

Membership Number: 093649
UDIN: 20093649AAAABA6851
Place of Signature: Mumbai
Date: May 12, 2020
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE

Re: SeQuent Research Limited (‘the Company")

®

(i

@iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the company and
accordingly, the requirements under paragraph 3(iXc) of the Order are not applicable to the

company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not

applicable to the Company.

(a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, goods and
service tax, cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales-tax, service tax,
duty of custom, duty of excise, value added tax, good and service tax, cess and other statutory
dues were outstanding, at the year end, for a period of more than six months from the date

they became payable except as below:
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(viii)

(ix)

x

(xi)

(xii)

(xiii)

(xiv)

(xv)

Name of the | Nature of | Amount ::f“ t:':::‘:‘: S Bafe of
i DR e Payment
Provident Provident AP':(')‘19 May ltsc; 2019

rund Act fund ot Sep-19 October 15, 2019 | Payment
Egﬂoyees April-19 May 15, 2019 :fat det° be
Insurance ESIC 26,549 to to

Act, 1948 Sep-19 October 15, 2019

(c) According to the information and explanations given to us, there are no dues of income tax,
sales-tax, service tax, customs duty, excise duty, value added tax, goods and service tax and

cess which have not been deposited on account of any dispute.

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the management, the Company has
not raised any money way of initial public offer / further public offer / debt instruments and
term loans hence, reporting under clause (ix) is not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the company or no fraud on the company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii)
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable to the company, hence not
commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013.
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(xvi) According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

M‘

per Vikas Kumar Pansari
Partner

Membership Number: 093649
UDIN: 20093649AAAABA6851
Place of Signature: Mumbai
Date: May 12, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF SEQUENT RESEARCH LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act')

We have audited the internal financial controls over financial reporting of SeQuent Research Limited
(“the Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013.
Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note") and the Standards on Auditing as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
with reference to these Ind AS financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these Ind AS financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls over financial reporting with reference to these

Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Ind AS
Financial Statements

A company's internal financial control over financial reporting with reference to these Ind AS

financial statements is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
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with generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these Ind AS financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Ind AS financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these Ind AS financial statements to future periods are subject to the
risk that the internal financial control over financial reporting with reference to these Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these Ind AS financial statements and such internal financial
controls over financial reporting with reference to these Ind AS financial statements were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

-—t

per Vikas Kumar Pansari
Partner

Membership Number: 093649
UDIN: 20093649AAAABA6851
Place of Signature: Mumbai
Date: May 12, 2020



éeQuent Research Limited
Balance Sheet as at 31 March 2020

All amounts are in ¥ unless otherwise stated

The accompanying notes are integral part of these financial statements

Notes Asat . As at
31 March 2020 31 March 2019
A. ASSETS
1. Non-current assets
(a) Property, plant and equipment 3 134,049,736 86,567,752
(b) Capital work-in-progress 3 405,250 -
(c) Other intangible assets 4 3,198,751 4,230,150
(d) Financial assets
(i) Other financial assets 5 7,181,000 7,222,085
(e) Deferred tax assets (net) 6 16,040,122 9,306,100
(f) Income tax assets (net) 7 16,547,060 34,063,276
(g) Other non-current assets 8 527,442 -
Total non-current assets 177,949,361 141,389,363
2. Current assets
(a) Inventories 9 479,689 1,045,825
(b) Financial assets
(i) Trade receivables 10 24,281,806 74,610,662
(i) Cash and cash equivalents 11 5,513,412 3,880,788
(iii) Bank balances other than (i) above 12 200,000 200,000
(iv) Loans 13 - 2,647
(v) Other financial assets 14 57,310 26,473
(c) Other current assets 15 4,592,623 5,934,079
Total current assets 35,124,840 85,700,474
Total assets 213,074,201 227,089,837
B. EQUITY AND LIABILITIES
| Equity
(a) Equity share capital 16 44,100,000 44,100,000
(b) Other equity 17 34,658,671 36,300,351
Total equity 78,758,671 80,400,351
Il Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 18 9,386,295 78,568,476
(i) Others 19 90,593,534 -
(b) Provisions 20 6,558,998 7,031,389
Total non-current liabilities 106,538,827 85,599,865
2. Current liabilities
(a) Financial liabilities
(i) Trade payables 21 23,782,878 46,269,465
(ii) Other financial liabilities 22 1,047,108 383,360
(b) Other current liabilities 23 2,029,094 13,556,637
(c) Provisions 24 917,623 880,159
Total current liabilities 27,776,703 61,089,621
Toial liabilities 134,315,530 146,689,486
Total equity and liabilities 213,074,201 227,089,837

As per our report of even date
ForSRBC&COLLP

ered Accountants

registration number- 324982E / E300003

FOR AND ON BEHALF OF THE BOARD OF DI TORS

\\‘\ %;; arasapu

Per Vikas Kumar Pansari Mamsh Gupta Tushar Mistry
Partner Director Director Director
Membership No. 093649 DIN - 06805265  DIN - 06951371 DIN - 02808651

Mumbai, 12 May 2020



SeQuent Research Limited
Statement of profit and loss for the year ended 31 March 2020
All amounts are in ¥ unless otherwise stated

Notes Year ended Year ended
31 March 2020 31 March 2019

Revenue from operations 25 17,81,41,591 17,32,19,026
Il Other income 26 46,59,810 12,38,525
Il Total income (I+l1) 18,28,01,401 17,44,57,551
IV Expenses

(a) Analytical cost 27 4,38,10,831 3,95,72,319

(b) Employee benefits expense 28 5,48,03,408 5,10,95,327

(c) Finance costs 29 1,43,72,385 88,90,652

(d) Depreciation and amortisation expenses 30 2,68,82,654 © 2,77,62,186

(e) Other expenses 31 2,44,03,021 3,50,22,268

Total expenses (IV) 16,42,72,309 16,23,42,752
V  Profit before tax (Ill-1V) 1,85,29,092 1,21,14,799
VI Tax expense: 32

(a) Current tax 70,00,000 50,30,000

(b) Deferred tax (17,57,030) (26,17,100)

(c) Current tax of prior period reversed 1,565,992 (14,80,476)

Total tax expenses 53,98,962 9,32,424
VIl Profit after tax (V-VI) 1,31,30,130 1,11,82,375
VIl Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements gain / (losses) of the defined benefit plan 17 25,277 3,43,050

Total other comprehensive income for the year 25,277 3,43,050
IX Total comprehensive income for the year, net of tax (VII+VIII) 1,31,55,407 1,15,25,425

Earnings per equity share: 33

2.98 2.54

(a) Basic & Diluted (in %)

The accompanying notes are integral part of these financial statements

As per our report of even date
RBC&COLLP

d Accountants ~
istration number- 324982E / E300003 . . /
—~ S AN \ '
\_/\ W\MV \ g"

Per Vikas Kumar Pansari Manish Gupta Tushar Mistry Sharat Narasapur
Partner Director Director Director
Membership No. 093649 DIN - 06805265 DIN - 06951371  DIN - 02808651

FOR AND ON BEHALF OF THE BOARD OF DIRECTO

Mumbai, 12 May 2020




SeQuent Research Limited
- Statement of cash flows for the year ended 31 March 2020 »
All amounts are in ¥ unless otherwise stated

Cash flow from operating activities
Profit before tax
Adjustments for:
Depreciation and amortisation expenses
Unrealised forex (gain) / loss
Property, plant and equipment written off
Allowances for doubtful trade receivables
Liability no longer required written back
Finance costs
Interest income
Profit on sale of property, plant and equipment (net)
Operating profit before working capital changes

Changes in working capital
(Increase) / decrease in inventories
(Increase) / decrease in trade receivables, loans and advances and other assets
Increase / (decrease) in trade payables, other payables and provisions
Net change in working capital
Cash generated from operations
Income taxes (paid) / refund (net)
Net cash generated from operating activities (A)

Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment
Interest received

Net cash generated from investing activities (B)

Cash flow from financing activities
Repayment of loan to parent company
Repayment of lease liabilities
Interest and other borrowing cost

Net cash used in financing activities (C)

Net increase in cash and cash equivalents during the year(A+B+C)
Cash and cash equivalents at the beginning of the year (refer note 11)
Cash and cash equivalents at the end of the year (refer note 11)

Note: The statement of cash flows has been prepared under the indirect method, as se

Year ended
31 March 2020

Year ended
31 March 2019

18,529,092 12,114,799
26,882,654 . 27,762,186
(953,906) 1,038,877
408,894 =
- 70,626
(2,590,106) -
14,372,395 8,890,652
(2,063,274) (7,412)
(5,430) (1,231,113)
54,580,319 48,638,615
566,136 606,372
54,203,173 (25,808,073)
(35,207,492) (6,560,741)
19,561,817 (31,762,442)
74,142,136 16,876,173
10,360,224 (15,259,161)
84,502,360 1,617,012
(1,092,808) (472,980)
422,952 8,608,762
2,032,437 )
1,362,581 8,135,782
(73,000,000) -
(912,682) -
(10,319,635) (8,890,652)
(84,232,317) (8,890,652)
1,632,624 862,142
3,880,788 3,018,646
5,513,412 3,880,788

t out in Ind AS 7 ‘Statement of Cash Flows', whereby profit for the year is

adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

The accompanying notes are integral part of these financial statements

As per our report of even date
RBC&COLLP

red Accountants

istration number- 324982E / E300003

Per Vikas Kumar Pansari Manish Gupta
Partner Director
Membership No. 093649 DIN - 06805265

Mumbai, 12 May 2020

i Mt 22 oMY

Sharat Nar: gﬁr
Director

Tushar Mistry
Director
DIN - 06951371

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

DIN - 02808651




SeQuent Research Limited
Statement of changes in equity (SOCIE) for the year ended 31 March 2020

All amounts are in ¥ unless otherwise stated

As at 31 March 2020

As at 31 March 2019

(a) Equity share capital
No. of Shares Amount No. of Shares Amount

Balance at the beginning of the year 44,10,000 4,41,00,000 . 44,10,000 4,41,00,000
Balance at the end of the year 44,10,000 4,41,00,000 44,10,000 4,41,00,000
(b) Other equity

Reserves & surplus [note 17]

S_ecuntles Reta_med Total

premium account earnings

Balance as at 01 April 2018 95,00,000 1,52,74,926 2,47,74,926
Profit for the year - 1,11,82,375 1,11,82,375
Other comprehensive income for the year - 3,43,050 3,43,050
Balance as at 31 March 2019 95,00,000 2,68,00,351 3,63,00,351
Less: Transition impact of Ind AS 116 (refer note 2.4 (ii)) - (1,97,74,079)|  (1,97,74,079)
Add: Transition impact of Ind AS 116 (Deferred tax) (refer note 2.4 (ii) - 49,76,992 49,76,992
Restated balance as at 01 April 2019 95,00,000 1,20,03,264 2,15,03,264
Profit for the year - 1,31,30,130 1,31,30,130
Other comprehensive income for the year - 25,277 25,277
Balance as at 31 March 2020 95.00,000 2,51,58,671 3,46,58,671

The accompanying notes are integral part of these financial statements

As per our report of even date
ForSRBC&COLLP

red Accountants

egistration number- 324982E / E300003

Per Vikas Kumar Pansari Manish Gupta
Partner Director
Membership No. 093649 DIN - 06805265
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CORPORATE INFORMATION
SeQuent Research Limited (the “Company”) is a Company incorporated in India and has its registered office at 120 / A&B,

.Industrial area Baikampady, Mangalore - 575 001, Karnataka, India. The Company is a leading Contract Research Organization

that specializes in Analytical and Bio Analytical Services to support the API, Pharmaceutical, Personal Care, Institutional and
Nutraceutical companies.

Statement of compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under the

Companies (Indian Accounting Standards) Rules, 2015 and as amended from time to time and presentation requirements of
Division Il of Schedule Ill to the Companies Act, 2013.

Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are

measured at fair values at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique. Fair value for measurement and / or disclosure purposes in these financial statements is determined on

such a basis, except for
- Leasing transaction as defined in Ind AS 116 — Leases.

- Measurement that have some similarities to fair value but are not fair value, such as ‘Net Realisable Valug' as
defined in Ind AS 2 - Inventories and value in use as defined in Ind AS 36- Impairment of Assets.

The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied
consistently to all the periods presented in the financial statements. All assets and liabilities have been classified as current or
non-current as per the Company’s normal operating cycle. Based on the nature of services and the time between acquisition of
assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current or non-current classification of assets and liabilities.

Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is the Company’s functional currency.

Significant Accounting Policies

Revenue Recognition

Service Revenue
Income from analytical service is recognized when the services are completed as per the terms of the agreement and when no

significant uncertainty as to its determination or realization exists. Revenue is recognized net of taxes and discounts.

In case of long-term contracts involving multiple activities, revenue is recognized as and when the individual activities are
completed. In the event of any expected losses on a contract, the entire amount is provided for in the accounting period in which

such losses are first anticipated.

Interest income
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and

the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable.

Leases
Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement, presentation

and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

The Company adopted Ind AS 116 using the modified retrospective methed of adoption with the date of initial application of 01
April 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying the standard

recognised at the date of initial application.
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a)

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets. The right-of-use assets for most leases were recognised based on
the carrying amount as if the standard had always been applied, apart from the use of incremental borrowing rate at the date of
initial application. In some leases, the right-of-use assets were recognised based on the amount equal to the lease liabilities,
adjusted for any related prepaid and accrued lease payments previously recognised. Lease liabilities were recognised based on
the present value of the remaining lease payments, discounted using the incremental borrowing rate ‘at the date of initial
application. The Right of Use asset are depreciated on a straight - line basis over the lease term.

The Company also applied the available practical expedients wherein it:
* Used a single discount rate to a portfolio of leases with reasonably similar characteristics,
* Relied on its assessment of whether leases are onerous immediately before the date of initial application,
« Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial
application,
« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application,

+ Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease.

Based on the above, as at 01 April 2019:
* Right-of -use assets of ¥ 7,26,70,270 were recognised and presented separately in the balance sheet.

« Additional lease liabilities of Z 9,24,44,348 were recognised.
* Deferred tax asset increased by ¥ 49,76,992 because of the deferrad tax impact of the changes in assets and liabilities.

* The net effect of these adjustments had been adjusted to retained earnings of ¥ 1,47,97,087.

Foreign currency transactions and translation
Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange

prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at
that date. Exchange differences arising on settlement or translation of monetary items are recognised in the statement of profit

and loss in the year in which it arises.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the
functional currency at the exchange rate at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.

Exchange difference on capital expenditure are not capitalised but charged to the statement of profit and loss.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or erection of qualifying assets are added to the cost of those

assets, until such time that the assets are substantially ready for their intended use. Qualifying assets are assets which take a
substantial period of time to get ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.

Employee Benefits

Defined contribution plans
The Company has defined contribution plans for post-employment benefits in the form of provident fund which is administered

through Government of India. Provident fund is classified as defined contribution plans as the Company has no further obligation
beyond making the contributions. The company's contributions to defined contribution plans are charged to the statement of

profit and loss as and when employee renders related service.
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b) Defined benefit plans

c)

d)

vi

a)

Payments to defined benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's gratuity scheme
is in the nature of de_ﬁned benefit plans.

For defined benefit plans, the cost of providing benefit is determined using projected unit credit method, with actuarial valuation
being carried out at the end of each financial year. Re-measurement, comprising actuarial gains and losses, the effect of the
changes to the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected immediately in the
balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur. Re-
measurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to
the statement of profit and loss. Past service cost is recognised in the statement of profit and loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit

liability or asset. Defined benefit costs are categorised as follows:

*  service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);

* netinterest expense or income; and

* re-measurement gain / (loss).
The Company presents the service cost of defined benefit plan in the line item 'Employee benefits expense' and the net interest
expense or income in the line item ‘Finance costs’ of the statement of profit and loss. The retirement benefit obligation
recognised in the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

Short-term employee benefits
A liability is recognised for short-term employee benefit in respect of wages and salaries, annual leaves, medical and leave travel

in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Other employee benefits
Other employee benefits comprise of leave encashment which is provided for, based on the actuarial valuation carried out as at

the end of the year. Liabilities recegnised in respect of other employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by employees up to the

reporting date.

Taxation
Income tax comprises current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to

the extent it relates to items directly recognised in equity or in other comprehensive income.,

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the

statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. Provision for current tax is made at the rate of tax as applicable for the income of the previous

year as defined under Income Tax Act,1961.

Minimum alternative tax (‘MAT’) paid in accordance to the tax laws, which gives rise to future economic benefits in the form of
adjustment of future tax liability. MAT is recognised as an asset in the balance sheet when it is probable that the future economic
benefit associated with it will flow to the Company and asset can be measured reliably.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle the asset and the liability on a net basis.

The Company applies significant judgement in identifying uncertainties over income tax treatments.
Upon adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions. The

Appendix did not have any significant impact on these financial statements of the Company.
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b)

vii.

b)

c)

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally

 liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination)’

of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the end of
each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the Company expects, at the end of each reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same

taxation authority.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised either in other comprehensive
income or in equity.

Property, plant and equipment

Recognition and measurement
Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated

depreciation and impairment losses, if any.

Cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for its intended
use. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to

a working condition for its intended use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives,
they are recognised and depreciated separately.

Depreciation is recognised so as to write off the cost of assets (other than freehold land) less their residual values, using the
straight-line method, over the useful lives specified in Schedule || to the Companies Act, 2013 except for the following items,
where useful life estimated on technical assessment, past trends and differ from those provided in Schedule I of the Companies

Act, 2013.

Nature of the assets Useful life in years
Lease hold property development 5-15
Plant and machinery 2-16
Furniture and fixtures 10-16

The estimated useful lives, residual values and depreciation method are reviewed at financial year end, with the effect of any

changes in estimates are accounted for on a prospective basis.
Depreciation on additions / deletions to property, plant and equipments is provided prorata from the month of addition / till the

month of deletion.

Subsequent costs
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is

probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Derecognition of property, plant and equipment
An item of property, plant and equipment is derecognised upon disposal or when no future

the statement of profit and loss.
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viil.

a)

b)

c)

xi.

Intangible assets
Intangible assets acquired separately . .
Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated

amortisation and accumulated impairment losses. Amortisation is recognised on straight-line basis over the estimated useful
lives. The_ estimated useful life and amortisation method are reviewed at _the end of each financial year, with the effect of any
changes in estimate being accounted for on a prospective basis. Cost includes any directly attributable incidental expenses

necessary to make the assets ready for use.

Useful lives of intangible assets
Estimated useful lives of the intangible assets are as follow:

Nature of the assets Useful life in years
Software 35

Subsequent costs
Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to which it

relates. All other expenditures, including expenditure on internally-generated intangibles, are recognised in the statement of profit
and loss as incurred.

Derecognition of intangible assets
An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains

or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and
the carrying amount of the asset are recognised in the statement of profit and loss.

ix. Inventories

Inventories comprises of consumables used for analytical purposes. These are valued at the lower of cost and net realizable
value. Cost is determined on First in First out basis, at purchase cost including other cost incurred in bringing consumables to

their present location and condition.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is

probable that an outflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of each reporting period, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset, if it is virtually certain that reimbursement will be received and the amount of the receivable

can be measured reliably.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent liabilities are not recognised but
are disclosed in the notes to financial statements. Contingent assets are not recognised but are disclosed in the notes to

financial statements when economic inflow is probable.

Financial instruments
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the

instruments.

All financial instruments are initially measured at fair value. Transaction costs that are attributable to the acquisition or issue of
the financial assets and financial liabilities (other than financial assets recorded at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial liabilities as appropriate, on initial recognition. Transaction cost
directly attributable to the acquisition or issue of financial assets or financial liabilities at fair value through profit or loss are

recognised immediately in the statement of profit and loss.

Purchase or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trade) are recognised on trade date.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following categories:
non-derivative financial assets comprising amortised cost, debt instruments at fair value through other comprehensive income
(FVTOCI), equity instruments at fair value through other comprehensive income (FVTOCI) and fair value through profit or loss
(FVTPL), non-derivative financial liabilities at amortised cost or FVTPL and derivative financial instruments (under the category

of financial assets or financial liabilities) at FVTPL.

The classification of financial instruments depends on the objective of the business model for which it is helg
determines the classification of its financial instruments at initial recoanition.
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a)
(i)

(ii)

(iii)

b)
)

(ii)

Non-derivative financial assets
Financial assets at amortised cost ) .
A financial asset shall be measured at amortised cost if both of the following conditions are met:

(a) The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual
cash flows and ' ' ' '

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding (‘SPPI’).

Financial assets are measured initially at fair value plus transaction costs and subsequently carried at amortised cost using the
effective interest rate (‘EIR’) method, less any impairment loss.

Financial assets at amortised cost are represented by trade receivables, security deposits, cash and cash equivalents, employee
and other advances and eligible current and non-current assets.

Financial assets at fair value through profit or loss (FVTPL)
FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for categorisation as at

amortised cost or as FVTOCI, is classified as FVTPL.

In addition, the Company may elect to designate the financial asset, which otherwise meets amortised cost or FVTOCI criteria,
as FVTPL if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

Financial assets included within the FVTPL category are measured at fair values with all changes in the statement of profit and
loss.

Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or the financial

assets is transferred and the transfer qualifies for derecognition. On derecognition of a financial asset in its entirety, the
difference between the carrying amount (measured at the date of derecognition) and the consideration received (including any
new assets obtained less any new liability assumed) shall be recognised in the statement of the profit and loss except for debt

and equity instruments carried through FVTOCI which shall be recognised in OCI.

Non-derivative financial liabilities

Financial liabilities at amortised cost
Financial liabilities at amortised cost represented by trade and other payables are initially recognised at fair value, and

subsequently carried at amortised cost using the EIR method.

Financial liabilities at fair value through profit or loss (FVTPL)
Financial liabilities at FVTPL are measured at fair value with all changes recognised in the statement of profit and loss.
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(iii) Derecognition of financial liabilities

xii

b)

xiii

The Company derecognises financial liabilities only when, the obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is

recognised in the statement of profit and loss.

Impairment

‘Financial assets

In accordance with Ind AS 109 - Financial Instruments, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss. The Company follows ‘simplified approach’ for recognition of impairment loss allowance on

trade receivable.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting period, right from its initial recognition.

For recognition of impairment loss on other fihancial assets and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. Lifetime ECLs are the expected credit losses resulting from
all possible default events over the expected life of a financial instrument.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows,

an entity is required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity

is required to use the remaining contractual term of the financial instrument;
(if) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivable and js
adjusted for forward- looking estimates. At every reporting date, the historical observed default rates are updated and changes in

forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income / expense in the statement of
profit and loss. This amount is reflected under the head other expenses in the statement of profit and loss. The balance sheet
oresentation for various financial instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivables.
ECL is presented as an allowance, i.e. as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount. Until the asset meets write off criteria, the Company does not reduce impairment

allowance from the gross carrying amount.

Non-financial assets
The Company assesses at each reporting date whether there is any objective evidence that a non-financial asset or a group of

non-financial assets is impaired. If any such impairment exists, the recoverable amount of an asset is estimated to determine
extent of impairment, if any. Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Earnings per share
Basic EPS is computed by dividing the net profit for the period attributable to the equity shareholders by the weighted average

number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered for
deriving basic EPS and also weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, unless
issued at a later date. Dilutive potential equity shares are determined independently for each period presented. The number of
equity shares and potentially dilutive equity shares are adjusted for bonus shares, as appropriate.
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Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original

maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash dividend
The Company recognises a liability to pay- dividend to equity holders of the parent when the distribution is authorised and the

distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is
approved by the shareholders. A corresponding amount is recognised directly in equity.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset is treated as current when:

- Itis expected to be realised or intended to be sold or consumed in normal operating cycle,

- Itis held primarily for the purpose of trading,

- ltis expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current,

A liability is current when:

- Itis expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to

sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the

asset or liability, assuming that market participants act in their economic best interest
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant cbservable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a

whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
* Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or

indirectly observable.
* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.
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2A. Use of estimates and management judgments

iii.

vi.

In application of the accounting policies, which are described in note 2, the management of the Company is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and assumptions are based on historical experience and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised if the revision affects only that period, or in the period of revision and future
periods if the revision affects both current and future periods. In particular, information about significant areas of estimation,
uncertainty and critical judgements used in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements is included in the following notes:

Useful life of property, plant and equipment and intangible assets

The useful life of the assets are determined in accordance with Schedule Il of the Companies Act, 2013. In cases, where the
useful life is different from that or is not prescribed in Schedule I, it is based on technical advice, taking into account amongst
other things, the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance.

Impairment
An impairment loss is recognised for the amount by which an asset’s or cash-generating unit's carrying amount exceeds its

recoverable amount. To determine the recoverable amount, management estimates expected discounted future cash flows from
each asset or cash-generating unit.

Deferred tax
Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred income tax assets are recognised to

the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised.

Fair value
Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes are not

available. In applying the valuation techniques, management makes maximum use of market inputs and uses estimates and
assumptions that are, as far as possible, consistent with observable data that market participants would use in pricing the
instrument. Where applicable data is not observable, management uses its best estimate about the assumptions that market
participants would make. These estimates may vary from the actual prices that would be achieved in an arm’s length transaction

at the reporting date.

Post-retirement benefit plans
The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions which include discount

rate, trends in salary escalation and vested future benefits and life expectancy. The discount rate is determined with reference to
market yields at each financial year end on the government bonds.

Provisions and contingencies
The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources,

and on past experience and circumstances known at the reporting date. The actual outflow of resources at a future date may
therefore vary from the figure estimated at end of each reporting period.
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All amounts are in ¥ unless otherwise stated

3 Property, plant and equipment and capital work-in-progress

. y As at As at
Canylng ot of 31 March 2020 | 31 March 2018
Lease hold property development 11,422,338 18,843,846
Fumiture and fixtures 2,599,307 3,100,439
Office equipments 673,733 1,060,391
Computers 617,206 1,324,490
Plant and machinery 51,503,338 62,238,586
Right-of-use (ROU) Building 67,233,754 -
134,049,736 86,567,752
Eapilaf work-in-progress 405,250 -
Lease hold
Furniture and Office Plant and .
Cost property fixtures equipments Computers machinery ROU Building Total
development
Balance as on 01 April 2018 45,331,505 4,938,681 2,185,322 4,969,285 116,283,067 - 173,707,860
Additions 931,598 - 56,799 536,827 3,377,509 - 4,802,733
Deletions - - 48,221 7,794,316 - 7,843,537
Balance as on 31 March 2019 46,263,103 4,938,681 2,242,121 5,456,891 111,866,260 - 170,767,056
ZT?&;S)EUDH impact of Ind AS 116 (refer note . _ % R _ 72,670,270 72,670,270
Restated as at 01 April 2019 46,263,103 4,938,681 2,242,121 5,456,891 111,866,260 72,670,270 243,437,326
Additions - - - 240,958 677,033 - 917,991
Deletions - 8,259 15,191 - 3,908,568 - 3,932,018
Balance as on 31 March 2020 46,263,103 4,930,422 2,226,930 5,697,849 108,634,725 72,670,270 2405423!259
Lease hold
" Furniture and Office Plant and @
Accumulated depreciation property fixtures equipments Computers machinery ROU Building Total
development
Balance as on 01 April 2018 20,043,410 1,288,624 769,058 3,056,098 32,970,486 - 58,128,677
n%f:r:ga""" expenss for the year {refer 7,375,847 548,618 412,672 1,106,418 17,082,960 : 26,536,515
Deletions - - - 30,116 435772 - 465,888
Balance as on 31 March 2019 27,419,257 1,838,242 1,181,730 4,132,401 49,627,674 - 84,199,304
nl?)féagé(;:)iaiion expense for the year (refer 7,421,448 500,023 386,655 948,242 10,995,871 5,436,516 25,688,755
Deletions - 7,150 15,188 - 3,492 158 - 3,514,496
Balance as on 31 March 2020 34,840,705 2,331,115 1,553,197 5,080,643 57,131,387 5,436,516 106,373,563
Lease hold
Furniture and Office Plant and "
Carrying amount property fictures equipments Computers machinery ROU Building Total
development
Balance as on 31 March 2019 18,843,846 3,100,439 1,060,391 1,324,490 62,238,586 - 86,567,752
Balance as on 31 March 2020 11,422,398 2,589,307 673,733 617,208 51,503,338 67,233,754 134,048,736

JE
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4

Other intangible assets

Jf

i A As at As at
SRty of: 31 March 2020 | 31 March 2019
Software 3.198.751 4.230.150

3,198,751 4,230,150

Cost Software
Balance as on 01 April 2018 11,486,854
Additions 113,095
Balance as on 31 March 2019 11,599,949
Additions 162,500
Balance as on 31 March 2020 11,762,449
Accumulated amortisation Software
Balance as on 01 April 2018 6,144,128
Amortisation expense for the year (refer note 30) 1.225671
Balance as on 31 March 2019 7,369,799
Amortisation expense for the year (refer note 30) 1,193,899
Balance as on 31 March 2020 8,563.698
Carrying amount Software
Balance as on 31 March 2019 4,230,150
Balance as on 31 March 2020 3,198,751




SeQuent Research Limited
Notes to the financial statements for the year ended 31 March 2020
All amounts are in ¥ unless otherwise stated

5

10

1

12

13

14

Other non-current financial assets

Security deposits
Total

Deferred tax asset (net) (refer note 32)

- Temporary differences on account of depreciation
- Expenses allowable on payment basis

- Right-of-use assets

- Others

Total

Income tax assets (net)

Advance income tax (net of provisions ¥ 1,78,89,433) (As at 31 March 2019 ¥
2,64,64,991)
Total

Other non-current assets

Unsecured, considered good
Capital advances
Total

Inventories

Consumables
Total

Trade receivables

Unsecured, considered good
Unsecured, considered doubtful

Less: Allewance for doubtful trade receivables
Total

Notes:

As at As at

31 March 2020 31 March 2019
7.181.000 7.222,085
7,181,000 7,222,085

31 March 2020 31 March 2013

7,794,800 7,105,100

2,024,500 2,201,000

6,115,622 -
105,200

16040122 305,100

As at
31 March 2018

As at
31 March 2020

16,547,060 34,063,276

16,547,060 34,063,276

Asat
31 March 2019

Asat
31 March 2020

527.442 -
527,442 -

As As at
31 March 2020 31 March 2019
479,689 1.045.825
479,689 1,045,825

As at Asat
31 March 2020 31 March 2019
24,281,806 74,610,662
418.099 418,099
24,699,905 75,028,761
418.089 418,099
24,281,806 74,610,662

1. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other
person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a

partner, a director or a member, except as disclosed in note 34.

2. Refer note 39.2 for terms and other details.

Cash and cash equivalents

Balances with banks
- In current accounts
Cash on hand

Total

Cash and cash equivalents as defined in Ind AS 7 - Statements of Cash Flow

Bank balances other than (note 11) above

In earmarked accounts
- Margin money deposit (refer note below)

Note:
Balances in margin money deposits are held as security against guarantees.

Current [oans

Unsecured, considered good
Loan to employees
Total

Other current financial assets

Secured
Interest accrued on fixed deposits

Other current assets

Unsecured, considered good
Advance to suppliers

Balances with government authorities
Prepaid expenses

Total

As at

As at
31 March 2020 31 March 2019

5,511,551 3,868,410
1.861 12,378

5,513,412 3,880,788

5,513,412 3,880,788
As at Asat

31 March 2020 31 March 2018

200,000 200,000
200,000 200,000

Asat As at
31 March 2020 31 March 2019
. 2647
- 2,647

As at As at
31 March 2020 31 March 2019
57.310 26473
57,310 26,473

As at As at
31 March 2020 31 March 2019
833,731 1,421,110
1.943.220 2,578,842
1.815.672 1,834,127
4,592,623 5,934,079

J€
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16  Share capital

(a)

(b)

0]

(i)

(iii)

(iv)

Authorised
Equity shares of 210 each

Issued, subscribed and fully paid-up
Equity shares of 10 each

Total -

As at 31 March 2020

As at 31 March 2019

"_No. of Shares 4 No. of Shares Z
4,700,000 47,000,000 4,700,000 47,000,000
4,410,000 44,100,000 4,410,000 44,100,000

44,100,000

Reconciliation of the number of shares and amount outstanding:

Fully paid equity shares
Balance at 01 April 2018
Shares issued during the year
Balance at 31 March 2019

Shares issued during the year
Balance at 31 March 2020

Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 10
vote per share. Each equity shareholder is entitled to dividend in the Com
to approval of the shareholders in the ensuing annual general meeting, ex

44,100,000

No. of Shares ¥
4,410,000 44,100,000
4,410,000 44,100,000
4,410,000 44,100,000

per share. Each holder of equity shares is entitled to one
pany. The dividend proposed by board of directors is subject
cept in case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the

shareholders.

Details of shares held by each shareholder holding more than 5% shares

Name of the shareholder
SeQuent Scientific Limited

Details of shares held by holding company

Name of the shareholder
SeQuent Scientific Limited

As at
31 March 2020

As at
31 March 2019

No. of shares o .
held 7 of holding

4,410,000 100%

As at
31 March 2020

No. of shares

No. %f;lgares % of holding
4,410,000 100%

held . % of holding
4,410,000 100%
As at
31 March 2019
W Of SMMES 9% of holding
4,410,000 100%
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17 Other equity

Retained earnings
Securities premium account
Total

(a) Retained earnings

Balance at the beginning of year

Less: Transition impact of Ind AS 116 (refer note 2.4 (i)} -
Add: Transition impact of Ind AS 116 (Deferred tax) (refer note 2.4 (ii})

Add: Profit for the vear

As at As at
31 March 2020 31 March 2019
25,156,671 26,800,351
9.500.000 8,500.000

34,658,671 36,300,351
e e

Add: Cther comprehensive income arising from remeasurement of defined benefit obii
Balance at the end of year

(b) Securities premium account

Balance at the beginning of year
Movement during the year
Balance at the end of year

18 Non-current borrowings

Unsecured loan - at amortised cost
From related party (refer note 34)
Total

19 Other non-current financial liabilities

Lease liabilities

As at As at
31 March 2020 31 March 2019
26,800,351 15,274,926
(18,774,079) -
4,976,992 ol
13,130,130 11,182,375
1S 25277 343.050
25,158,671 26,800,351
As at As at

31 March 2020 31 March 2018

9,500,000 $,500,000
9,500,000 9,500,000

As at As at
31 March 2020 31 March 2019

9,386,285 78.568.476
386,295 78,568,476

|

As at As at

31 March 2020 31 March 2018
$0,593.534 =
90,593,534 -

|

Tokl —_—
20 Non-current provisions.
As at As at
31 March 2020 31 March 2019
Provision for employee benefits eSS
Gratuity (refer note 35) 3,759,663 3,012,345
Compensated absences (refer note below) 2,799,335 4.019.043
Total 6,558,998 7,031,389
Note:
(i) Thep ion for p b includes annual leave and vested long service leave entitlement accrued.
21 Trade payables
As at As at
31 March 2020 31 March 2019
Total outstanding dues of micro enterprises and small enterprises (refer note 41) 445,251 -
23,336,627 46,269 485

Total cutstanding dues of creditors other than micro enterprises and small enterprises
Total

Notes:

23,782,878 46,269,465
—_—

(i) Trade payables (cther than due to micro, small and medium enterprises) are non-interest bearing and are normally settled in S0 - 120 days.
(ii) The Company’s exposures to currency and liquidity risks related to trade payables is disclosed in note 39,

(iii) Refer note 34 for dues payable to related parties.

22 Other current financial liabilities

Payables on purchase of property, plant and equipments
Lease liabilities
Total

23 Other current liabilities

Statutory remittances
Advance from customers
Total

24 Current provisions
Provision for employee benefits
Gratuity (refer note 35)

Compensated absences
Total

K

Asat Asat
31 March 2020 31 March 2019

108,975 383,360
938,133 -
1,047,108 383.360

As at As at
31 March 2020 31 March 2018
1,400,828 2,886,652
628,268 10.669.975
2,029,094 13,556,637
As at Asat
31 March 2020 31 March 2018
387,733 325,080
529,820 £55.078

917,623 880,159
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25 Revenue from operations

Year ended Year ended
31 March 2020 31 March 2019
Sale of services 178,141,591 173,219,026
Total 178,141,591 173,219,026
26 Other income
Year ended Year ended
31 March 2020 31 March 2019
Interest income (refer note (i) below) 2,063,274 7,412
Miscellaneous income 2,591,106 -
Profit on sale of property, plant and equipment (net) B 5,430 1,231,113
Total 4,659,810 1,238,525
(i) Interestincome comprises:
Interest on:
Bank deposits 32,470 7,412
Income tax refund 2,030,804 -
Total 2,063,274 7,412
27 Analytical costs
Year ended Year ended

31 March 2020 31 March 2019

Consumables

Opening stock 1,045,825 1,652,197
Add: Purchases 22,139,745 17,866,332
Less: Closing stock 479,689 1,045,825

22,705,881 18,472,704
Analytical charges 133,100 500,651
Power, water and fuel 8,364,534 9,219,936
Repairs and maintenance 12,607,316 11,379,028
Total 43,810,831 39,572,319

28 Employee benefit expenses
Year ended Year ended

31 March 2020 31 March 2019

Salaries and wages 47,559,286 44,613,927
Contributions to provident fund, graluity and other funds (refer note 35) 3,895,776 3,465,785
Staff welfare expenses 3,348,346 3,015,615
Total 54,803,408 51,095,327
29 Finance costs
Year ended Year ended
31 March 2020 31 March 2019
Interest expense on borowings 4,242 022 8,341,458
Interest expense on lease liabilities 9,845,318 -
Other borrowing costs 285,055 549,194
Total 14,372,395 8,890,652
30 Depreciation and amortisation expenses
Year ended Year ended

31 March 2020 31 March 2019

Depreciation on property, plant and equipment and ROU assets

(refer note 3) 25,688,755 26,536,515
Amertisation on intangible assets (refer note 4) 1,193,899 1,225,671
Total 26,882,654 27,762,186

31 Other expenses

Year ended Year ended
31 March 2020 31 March 2019
Travel expenses 1,456,019 1,789,182
Communication expenses 2,125,103 1,245,701
Printing and stationery 1,352,971 1,500,674
Contract labour charges 2,696,187 2,686,519
Legal and professional charges 472,216 1,208,033
Rent - 10,200,000
Insurance 480,968 619,473
Corporate and IT support service charges (refer note 34) 14,000,000 14,174,020
Rates and taxes 400,463 196,954
Payments to auditors (refer note (i) below) 250,000 375,000
Advertisement and selling expenses - 70,180
Allewances for doubtful trade receivables - 70,626
Property, plant and equipment written off 408,894 -
Net loss on foreign currency transactions and translation 182,056 580,862
Other expenses 578,144 297,034
Total 24,403,021 35,022,268
Note:
(i) Payments to the auditors comprises (net of Goods and Services tax):
(a) As auditors - statutory audit 250,000 375,000
250,000 375,000

N
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32 Reconciliations of tax expenses and details of deferred tax balances

(a) Income tax expense recognised in statement of profit and loss
Year ended Year ended

31 March 2020 31 March 2019

i) Tax expense recognised in the statement of profit and loss

Current tax 70,00,000 50,30,000
Total (l) 70,00,000 50,30,000
Deferred tax charge

Origination and reversal of temporary differences (17,57,030) (26,17,100)
Total (Il) (17,57,030) (26,17,100)
Provision for tax of earlier year written back (lll) 1,55,992 (14,80,476)
Total (IV = [+lI+]Il) 53,98,962 9,32,424

(b) Reconciliation of effective tax rate
The reconciliation between the statutory income tax rate applicable to the Company and the effective income tax rate of the

Company is as follows:

Year ended Year ended
31 March 2020 31 March 2019
Profit before tax 1,85,28,092 1,21,14,799
Statutory Income Tax Rate 2517% 27.82%
Tax as per applicable tax rate 46,63,402 33,70,337
Differences due to:
- Expenses not allowed for tax purpose 3,649 =
- Effect of change in tax rate 8,87,124 -
- Provision for tax of earlier year written back 1,55,992 (14,80,476)
- Others (3,11,855) (9.57.437)
Income tax expenses charged to the statement of profit and loss 53,98,312 9,32,424
29.13% 7.70%

Effective Tax Rate

(c) Movement in deferred tax assets

As at 01 April  Credit/(charge) Credit/(charge) As at 31 March

2019 in the statement in other 2020
of profitand  comprehensive
loss income
- Temporary differences on account of depreciation 71,05,100 6,89,700 - 77,94,800
- Expenses allowable on payment basis 22,01,000 (1,76,500) - 20,24,500
- Right-of-use assets (%) 48,76,992 11,38,630 - 61,15,622
- Others - 1,05,200 - 1.05,200
Total 1,42,83,092 17,57,030 - 1,60,40,122
As at 01 April  Credit/(charge) Credit/(charge) As at 31 March
2018 in the statement in other 2019
of profitand  comprehensive
loss income
- Temporary differences on account of depreciation 58,81,171 12,23,929 - 71,05,100
- Expenses allowable on payment basis 807,829 13,93,171 - 22,01,000
Total 66,89,000 26,17,100 - 93,06,100

(*) Opening balances is on account of transition impact of Ind AS 116.

(d) The Company have adopted new tax laws introduced under Taxation Law (Amendment) Ordinance, 2018.

33 Earnings per share
31 March 2020 31 March 2018

Basic earnings per share 298 2.54
Diluted earnings per share 298 2.54
Profit attributable to equity shareholders
Year ended Year ended
31 March 2020 31 March 2019
Profit for the year attributable to equity holders 1,31,30,130 1,11,82,375
Profit attributable to equity shareholders for basic and diluted earnings 1,31,30,130 1,11,82,375
Weighted average number of equity shares
Year ended Year ended
31 March 2020 31 March 2019
Equity shares at beginning of the year 44,110,000 44,10,000
Effect of shares issued during the year - -
44,10,000 44,10,000

Weighted average
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34 Related party transactions
34.1 List of related parties
[U] Related parties where control exists

a) Holding Company
SeQuent Scientific Limited

() - Other related parties with whom transactions have taken place during the year

a) Fellow Subsidiaries :
Alivira Animal Health Limited, India
Elysian Life Sciences Private Limited

b) Enterprises owned or significantly influenced by individuals who have control / significant influence over the Company
Strides Pharma Sciences Limited
Strides Emerging Markets Limited
Solara Active Pharma Sciences Limited
Stelis Biopharma Private Limited
Tenshi Kaizen Private Limited
Sequent Penems Private Limited

All the transactions entered with related parties are in the ordinary course of business and on am's length basis.

The following table provides the transactions and balances that have been entered into with related parties for the relevant financial year:

34.2 Transactions for the year

Enterprises owned or significantly
@ . influenced by individuals who have
) Holding company Fellow subsidiaries control / significant influence over
Particulars
the Company
Year ended Year ended Year ended Year ended Year ended Year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2018 31 March 2020 31 March 2019
(i) Sale of services
SeQuent Scientific Limited 6,933,807 8,470,387
Alivira Animal Health Limited, India 42,075,783 30,170,104
Strides Pharma Sciences Limited 619,500 647,000
Strides Emerging Markets Limited 2,688,900 -
Solara Active Pharma Sciences Limited 46,693,794 82,918,880
Stelis Biopharma Private Limited 1,730,500 -
Tenshi Kaizen Private Limited 58,500 -
(ii) Sale of machinery / assets
SeQuent Scientific Limited 10,057 586,762
Alivira Animal Health Limited, India 4,000 8,022,000
(iii) Interest expenses*
SeQuent Scientific Limited 4,242,022 8,341,458
(iv) Corporate and IT support service charges
SeQuent Scientific Limited 14,000,000 14,174,020
(v) Payment towards lease obligation and
finance costs (previous year -rental expenses)
Sequent Penems Private Limited 2,358,000 1,800,000
Solara Active Pharma Sciences Limited 8,400,000 8,400,000
(vi) Purchase of fixed assets
SeQuent Scientific Limited - 39,277
Alivira Animal Health Limited, India - 17,623
(vii) Security deposit given to
Solara Active Pharma Sciences Limited - 4,200,000
(vili) Loan repaid by the Company
SeQuent Scientific Limited 73,000,000 -

* Interest expense is included in loan outstanding amount.

34.3  Balance at Balance sheet date

Enterprises owned or significantly
. 2 influenced by individuals who have
Holding company Fellow subsidiaries control / significant influence over
the Company

As at As at As at As at As at As at
31 March 2020 | 31 March 2019 | 31 March 2020 | 31 March 2019 | 31 March 2020 | 31 March 2019

(i) Trade receivables / other current assets

Elysian Life Sciences Private Limited 133,118 133,118

Alivira Animal Health Limited, India - 27,056,395

Strides Pharma Sciences Limited 405,082 515,657

Strides Emerging Markets Limited 1,031,616 -

Solara Active Pharma Sciences Limited 8,150,577 28,997,700

Stelis Biopharma Private Limited 1,221,380 -

Tenshi Kaizen Private Limited 3,200 -
(i) Security deposit 2,500,000 2,500,000

Sequent Penems Private Limited 4,200,000 4,200,000

Solara Active Pharma Sciences Limited
(iii) Trade payable / other current liability

SeQuent Scientific Limited 3,748,386 26,036,699

Alivira Animal Health Limited, India 8,958 -

Sequent Penems Private Limited 392,040 1,944,000

Solara Active Pharma Sciences Limited - 4,091,346
(iv) Loan payable

SeQuent Scientific Limited 9,386,295 78,568,476

J(
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35 Employee benefit plans

(i) Defined contribution plans:
The Company makes Provident Fund (PF) and Employe€ State Insurance Scheme (ESIC) contributions which are defined contribution plans, for qualifying employees. Under

the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised ¥ 29,33,892 (year ended 31
March 2019 ¥ 22,40,667) for PF contributions and ¥ 2,32,044 (Year ended 31 March 2019 2 2,68,050) for ESIC contributions in the statement of profit and loss. As at 31
March 2020, contribution of ¥ 4,05,322 (year end 31 March 2019 - 2 4,04,877) is outstanding which is paid subsequent to the end of respective reporting periods.

(ii) Defined benefit plan:
The Company has a defined gratuity benefit plan. Gratuity is payable to all eligible employees of the Company on superannuation, death and resignation. The following table
summarizes the components of net employee benefit expenses recognised in the statement of profit and loss and the funded status and amounts recognised in the balance

sheet for the plan.

31 March 2020 31 March 2019
— s varch 2019
Expense recognised in the statement of profit and loss;

Current service cost 728,840 745,660
Net interest expenses 234,941 302,650
Component of defined benefit costs recognised in the statement of profit and loss 964,781 1,048,310
Expense / (income) recognised in other comprehensive income:

Actuarial (qains) / losses arising from changes in financial assumptions 249,351 63,832
Actuarial (gains) / losses arising from changes in demographic assumptions 151 -
Actuarial (qains) / losses arising from changes in experience adjustments (274,779) (408,882)
Component of defined benefit costs ised in other compreh income (25,277) (343,050)
Total 939,504 705,260

Net defined benefit obligation as reflected in Balance Sheet.

31 March 2020 31 March 2019

Present value of defined benefit obligation (DBQO) 4,147,396 3,337,426
Fair value of plan assets - i
Net liability recognised in Balance sheet 4,147,396 3,337,426

A. Movements in the present value of the defined benefit obligation are as follows.

31 March 2020 31 March 2019

Opening defined benefit obligation 3,337,426 3,840,745
Current service cost 728,840 745,660
Interest cost 234,941 302,650
Benefits paid (129,534) (1,308,579)
Actuarial loss (gain) arising from:

249,351 63,832

Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from changes in demographic assumptions 151 -
Actuarial (gains) / losses arising from changes in experience adjustments (274.779) (406.882)
Closing defined benefit obligation 4,147,396 3,337,426

Actuarial assumptions
The principal assumptions used for the purpose of actuarial
present value of defined benefit obligation at that date

| valuations are shown in the table below. The assumptions as at the balance sheet date are used to determine the

31 March 2020 31 March 2018

Financial assumption:

Discount rate 6.51% 7.40%

Salary escalation rate 8.00% 8.00%

Demographic assumption:

Withdrawal rate 12.00% 12.00%

Mortality rate IALM (2005-08) IALM (2005-08)
Ultimate Ultimate

Retirement Age 58 yrs 58 yrs

As per para 83 of Ind AS 18- Employee benefits, the rate used to discount post-employment benefit obligations (both funded and unfunded) shall be determined by reference
to market yields at the end of each reporting period on govemment bonds.

31 March 2020 31 March 2019

Expected future cash flows

Within 1 Year 387,733 325,080
2-5 years 1,607,872 1,381,093
6-10 years 2,038,405 1,517,452

Average expected future working life is 7.83 years (previous year 7.81 years)

Sensitivity Analysis

The sensitivity analyses below have been determined based en a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period. The sensitivity analyses are based on a change in a significant assumption, keeping all other assumptions constant.
The sensitivity anzlyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation

from one another.
Impact on the defined benefit obligations

100 bps increase 100 bps decrease

31 March 2020
Discounting rate
Salary escalation rate

(275,480) 311,304
304,385 (274,826)

100 bps increase 100 bps decrease

31 March 2019
Discounting rate
Salary escalation rate

(218,472) 246,775
242,852 (218,242)

1t
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36 Contingent liabilities and commitments (to the extent not provided for)

i The Company is not having contingent liabilities as on 31 March 2020 and 31 March 2018,

ii Commitments

Year ended
31 March 2020

Year ended
31 March 2019

Estimated amount of contracts remaining to be executed on capital account and not

provided for (net of advances)
- Property, plant and equipment

37 Leases

The effect of adoption of Ind AS 116 is as follows;

Impact on balance sheet - increase / (decrease):

Particulars

A ASSETS
Right-of-use assets
Deferred tax asset
Total assets

B EQUITY AND LIABILITIES
Other equity
Retained eaming
Total equity

Liabilities
Interest-bearing loans and borrowings
Total liabilities

Total equity and liabilities

Impact on the statement of profit and loss
Particulars

Depreciation and amortisation expenses
Other expenses

Finance costs

Tax expenses

Net decrease in profit for the vear

512,305

As at
01 April 2019

72,670,270
4,976,992

77,647,262

(14,797,087)

(14,797,087)

92,444,349
92,444,349

77,647,262

-increase / (decrease) in profit for the vear

Year ended
31 March 2020
(5,436,516)
10,758,000
(9,845,318)
1,138,630

3,385,204

Impact on statement of cash flows - increase / (decrease)

Particulars

Payment of principal portion of lease liabilities
Payment of interest portion of lease liabilities
Net cash flows from financing activities

As at
31 March 2020
(912,681)

(9.845.319)
(10,758,000

N(
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The difference between the future minimum lease rental commitments towards non-cancellable operating leases and
finance leases reported as at 31 March 2019 compared to the lease liability as accounted as at 01 April 2019 is primarily
due to inclusion of present value of the lease payments for the cancellable term of the leases, reduction due to
discounting of the lease liabilities as per the requirement of Ind AS 116 and exclusion of the commitments for the leases to
which the Company has chosen to apply the practical expedient as per the standard.

38 Segment Reporting

The Executive Management Committee is the Chief Operating Decision Maker (CODM) and monitors the Geographic
segment of its business separately for the purpose of making decisions about resource allocation and performance
assessment

A. Primary segment (Business segment):

The Company is mainly engaged in the business of providing analytical services. Considering the nature of business and
financial reporting of the Company, the Company has only one business segment viz; Analytical service as primary
reportable segment.

B. Secondary seament (Geographical segment):
The Company operates in three principal geographic locations.

(i) Europe
(ii) Asia
(iii) Rest of the world
31 March 2020 | 31 March 2019
I. Revenue from operations
Europe 34,318,442 27,402,015
Asia 133,993,834 142,252,853
Rest of the world 9,829,315 3,564,158
Total 178,141,591 173,219,026
Il. Total assets
Europe 8,026,466 11,763,205
Asia 172,054,372 170,875,776
Rest of the world 406,181 1,078,833
Total segment assets 180,487,019 183,717,814
Unallocated (%) 32,587,182 43,372,023
Total 213,074,201 227,089,837
lll. Cost incurred during the year to acquire segment assets
Asia 1,485,741 2,697,938
Rest of the world - -
Total 1,485,741 2,697,938

Information about major customer

For information about major customer, refer note 39.2

Note: In presenting geographic information, segment revenue has been based on the selling location in relation to sales to
customers and segment assets are based on geographical location of assets.

(*) Unallocable assets comprises of income tax assets (net), deferred tax assets (net) and loans.

Financial instruments
The carrying value and fair value of financial instruments by categories are as follows:

3

w

___Carrying value and fair value

Particulars 31 March 2020 31 March 2019
Financial assets
Measured at amortised cost
Loans - 2,647
Trade receivables 24,281,806 74,610,662
Cash and cash equivalents 5,513,412 3,880,788
Other bank balance 200,000 200,000
Other financial assets 7,238,310 7,248,558
Total 37,233,528 85,942,655
Financial liabilities
Measured at amortised cost
Borrowings 9,386,295 78,568,476
Trade payables 23,782,878 46,269,465
Other financial liabilities 91,640,642 383,360
Total 124,809,815 125,221,301

N
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39.2

39.3

Financial risk management objective and policies

The Company's principal financial liabilities comprise borrowings, trade payables and other payables. The main purpose of these financial liabilities is to finance the
Company's operations. The Company’s principal financial assets include trade receivables, cash and deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of firiancial instruments:

- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and managing
risk, and the Company’s management of capital. Further quantitative disclosures are included throughout these financial statements.

Risk management framework
The Cempany’s activities makes it susceptible to various risks. The Company has taken adequate measures to address such concems by developing adequate systems

and practlices. The Company’s overall risk management program focuses on the unpredictability of markets and seeks to manage the impact of these risks on the
Company’s financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's
activities. The Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control environment in which all

employees understand their roles and obligations.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial
loss to the Company. Credit risk arise

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by credit-rating agencies.

The Company’s trade receivables are actively monitored to review credit worthiness of the customers to whom credit terms are granted and also avoid significant
concentrations of credit risks.

Given below is ageing of accounts recejvable spread by period of six months:

31 March 2020 31 March 2019

OQutstanding for more than 6 months 1,461,242 4,374,206
Others 22,820,564 70,236.456
24,281,806 74,610,662

The Company continuously monitors defaults of customers and other counterparties, identified either individually or by the Group, and incarporates this information into its

credit risk controls.

Trade receivables consist of a large number of customers spread across diverse industries and geographical areas. Ongoing credit evaluation is performed on the
financial condition of accounts receivable and where appropriate, credit guarantee insurance cover is purchased for export customers.

Information about major Customer
Two largest customers group has fotal exposure in sales ¥ 9,93,97,145 (55.80 % of total sales) in current year and % 12,05,18,639 (69.58 % of total sales) in FY 2018-

19. The receivables from these customers are ¥ 1.90,58,121 (78.48% of total receivable) in current year and ¥ 4,33,74,870 (58.13% of total receivable) in FY 2018-19.
Apart from the aforesaid customers, the Company does not have a significant credit risk exposure to any other external counterparty.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company has an appropriate liquidity risk management framework for the management of short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate cash reserves by continuously monitoring forecast and actual cash flows and matching the
maturity profiles of financial assets and liabilities.

The Company’s treasury department is responsible for managing the short-term and long-term liquidity requirements of the Company. Short-term liquidity situation is
reviewed daily by Treasury. Long-term liquidity position is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to the
situation.

Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a period of 60 days, including the servicing of financial
obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters,

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2020 and 31 March 2019.

As at 31 March 2020

Particulars
Less than 1 1-2 years 2 years and Total
year above
Borrowings - - 9,386,295 9,386,295
Trade payables 23,782,878 - - 23,782,878
Other financial liabilities 1,047,108 1,604,930 88,988,604 91,640,642
Particulars As at 31 March 2019
Less than 1 1-2 years 2 years and Total
year above
Borrowings - - 78,568,476 78,568,476
Trade payables 46,269,465 - - 46,269,465
383,360 - - 383,360

Other financial liabilities

Vi
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Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates will affect the Company's income or the value of its heldings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return,

Foreign currency Risk:
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The company’s

exposure to the risk of changes in foreign exchange rates relates primarily to the company's operating activities (when revenue or expense is denominated in a foreign
currency).

a) Foreign currency risk from financial instruments are given below:

As at 31 March 2020
Receivables /
(payables)
in foreign

currenc
632,638 8,392
8,570,613 103,199

Receivables /
(payable)
in foreign

Foreign currency Receivables /

(payables)

Receivables /
(payables)

25,642

9,998,588

b) Foreign currency sensitivity analysis

The Company is mainly exposed to cumrency fluctuation of USD and Euro.

Impact in the statement of profit
and loss and total equity

31 March 2020 31 March 2019
——————=—=__ >1 March 2019

10% increase in foreign currency

Cumency of U.S.A (USD) 63,264 (215,483)

Currency of Europe (Eurc) 857,061 1,215,342

10% decrease in foreign currency

Currency of U.S.A (USD) (63,264) 215483
(857,061) (1,215,342)

Currency of Europe (Euro)

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the €xposure at the end of the reporting period does
not reflect the exposure during the year.

Financial instrument- risk exposure and fair value

Interest rate risk exposure
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
€Xxposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

Interest rate risk
A_t the reporting date the interest rate profile of the Company's interest-bearing financial instruments is as follows:

31 March 2020 31 March 2019
Fixed-rate instruments
Financial assets
- Margin money deposit 200,000 200,000
_'—'W,UTU‘_‘—-;.WD—

Total

Variable-rate instruments

Financial liabilities
- Borrowings from others 9.386.295 78,568.476
9,386,295 78,568,476

Total

Interest rate sensitivity analysis for variable-rate instruments

A change of 100 basis Points in interest rates at the reporting date would have (increased) / decreased equity and profit or loss by the amounts shown below. This
analysis assumes that al| other variables, jn Particular foreign currency rates, remain constant.

Effect Profit and loss
100 bps
100 bps increase decrease
31 March 2020
Variable-rate instruments (93.863) 93,863
(93,863) 93,863

31 March 2019
Variable-rate instruments

(785,685)

i
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Capital management

For the purpose of Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity share holders of the Company. The primary objective of the Company's capital management is to
maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders

or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. The Company includes within net debt, interest bearing loans and borrowings less cash and cash equivalents.

The Company manages its capital to ensure that Company will be able to continue as going concems while maximising the
return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the
Company.

The Company’s gearing ratio is as follows:

31 March 2020 31 March 2019
Particulars
Debt (i) 9,386,295 78,568,476
Cash and cash equivalents (ii) 5,513,412 3,880,788
Other bank balance (margin money) (iii) 200,000 200,000
Net debt [ (i) - (i) - (iii) 1 3,672,883 74,487,688
Total equity 78,758,671 80,400,351
Gearing ratio 4.66% 92.65%
(i) Debt is defined as long-term borrowings.
(i) Gearing ratio : Net debt / Equity.
Due to micro, small and medium enterprises (refer note 21)

As at As at

31 March 2020 31 March 2019

The amounts remaining unpaid to micro and small suppliers as at the end of the 446 951

year
Interest due thereon remaining unpaid to any supplier as at the end of the

accounting year

The amount of interest paid along with the amounts of the payment made to the

supplier beyond the appointed day - -
The amount of interest due and payable for the year -
The amount of interest accrued and remaining unpaid at the end of the accounting

year °
The amount of further interest due and payable even in the succeeding year, until

such date when the interest dues as above are actually paid B

Dues to micro, small and medium enterprises have been determined to the extent such parties have been identified on the
basis of information collected by the Management based on enquiries made by the Management with the creditors which

have been relied upon by the auditors.

Following outbreak of COVID-19 pandemic globally and in India, the Company has adopted measures to curb the spread of
infections in order to protect health of its employees and business continuity with minimal disruption. Considering that the
Company is in business of providing analytical services to pharmaceuticals companies which is considered to be an
essential service, the Company's operations do not have any significant impact as zll its labs are operating and sales
continuing. The Company's management, based on internal and external information available, has assessed its impact on
carrying value of receivables. The impact of the global health pandemic may be different from that estimates as at the date of
approval of these financial statements and the management will continue to closely monitor any material changes to future

economic conditions.

The financial statements were approved for issue by the Board of Directors on 12 May 2020.
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