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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SEQUENT RESEARCH LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of SEQUENT RESEARCH
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2019, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and notes to standalone financial
statements , including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and its
profit, total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the standalone
financial statements and our auditor’s report thereon.

¢ Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

e In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.
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Management’s Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
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attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Company as
on March 31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of Section
164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i The Company does not have pending litigations on its financial position in its
standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik

Partner
(Membership No. 206920)
THANE, May 14, 2019
SPK/IKS/DSS/2019



Deloitte
Haskins & Sells

ANNEXURE "A” TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SEQUENT RESEARCH
LIMITED (“the Company”) as of March 31, 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 0080725S)

Jatgat

Sathya P. Koushik

Partner
(Membership No. 206920)

THANE, May 14, 2019
SPK/IKS/DSS/2019
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were noted on
such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause (i)(c) of the Order is not applicable.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies and other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and hence
reporting under clause (iv) is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits. Hence, reporting under clause (v) of the Order is not applicable to the company.

Having regard to the nature of Company’s business/activities, reporting under clause (vi) of
the Order is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees State Insurance, Income-tax, Goods and Services
Tax, Customs Duty, Cess and other material statutory dues applicable to it with the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees
State Insurance, Income-tax, Goods and Services Tax, Customs Duty, Cess and other
material statutory dues in arrears as at March 31, 2019 for a period of more than six
months from the date they became payable.

(c) There are no dues of Income-tax, Goods and Services Tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty and Value Added Tax as on March 31, 2019 on account of
disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of the
Order is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the Order
is not applicable.
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(x) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year.

(xi) In our opinion and according to the information and explanations given to us, the Company
has paid managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Companies Act, 2013.

(xii)  The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

(xiii) In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements etc. as required by the applicable accounting
standards.

(xiv) During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
the Order is not applicable to the Company.

(xv) Inour opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors
of its subsidiary or persons connected with them and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik
Partner
(Membership No. 206920)

THANE, May 14, 2019
SPK/IKS/DSS/2019



SeQuent Research Limited
Balance Sheet as at 31 March 2019
All amounts are in Rs. unless otherwise stated

Notes As at As at
31 March 2019 31 March 2018
A. ASSETS
1. Non-current assets
(a) Property, plant and equipment 3 86,567,752 115,579,183
(b) Capital work-in-progress 3 - 2,317,890
(c) Other intangible assets 4 4,230.150 5342726
(d) Financial assets
(1) Other financial assets 5 7,222,085 3.022,085
(e) Deferred tax assets (net) 34 9,306,100 6,689,000
(f) Income tax assets (net) 6 34,063,276 22,353,639
(g) Other non-current assets 7 - 1,901,245
Total non-current assets 141,389,363 157,205,768
2. Current assets
(a) Inventories 8 1,045,825 1,652,197
(b) Financial assets
{i) Trade receivables 9 74,610,662 49,326 269
(i) Cash and cash equivalents 10A 3.880,788 3,018,646
(ifi) Bank balances other than (ii) above 10B 200,000 200,000
(iv) Loans 1 2,647 57,592
(v) Other financial assets 12 26,473 20,694
(c) Other current assets 13 5,834,079 6,860,834
Total current assets 85,700,474 61,136,232
Total assets 227,089,837 218,342,000
B. EQUITY AND LIABILITIES
I Equity
(a) Equity share capital 14 44,100,000 44,100,000
(b) Other equity 15 36,300,351 24,774,926
Total equity 80,400,351 68,874,926
Il Liabilities
1. Non-current liabilities ¥
(a) Financial liabilities
(i) Borrowings 16 78,568,476 71,061,164
(b) Provisions 17 7,031,389 8,485,120
Total non-current liabilities 85,599,865 79,546,284

2. Current liabilities
(2) Financial liabilities
(i) Trade payables 18
- Total outstanding dues of Micro enterprises and small enterprises
- Total outstanding dues of creditors other than Micro enterprises
and small enterprises

46,269,465 50,537,060
(i) Other financial liabilities 19 3,270,022 7,103,264
(b) Other current liabilities 20 10,669,975 11,202,163
(c) Provisions 21 880,159 1,078.303
Total current liabilities 61,089,621 69,920,790
Total liabilities 146,689,486 149,467,074
Total equity and liabilities 227,089,837 218,342,000

See accompanying notes to the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS FOR AND ON BEHALF OF THE BOARD OF DIRECTOR

Chartered Accountants
IiIn’s Registration No. 0080728 -
0}.’"’0{//
P \\)\
Sathya P Koushik Manish Gupta Tushar Mistry Sharat Nara
Partner Director Director Director
Membership No. 206920 DIN 06805265 DIN 06951371 DIN 02808651

Thane, 14 May 2019
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SeQuent Research Limited

Statement of Profit and loss for the year ended 31 March 2019

All amounts are in Rs. unless otherwise stated

Revenue from operations
Other income
Total income (I+11)

Expenses

(a) Analytical costs

(b) Employee benefit expenses

(c) Finance costs

(d) Depreciation and amortisation expenses
(e) Other expenses

Total expenses (IV)

Profit/(loss) before tax (Ill-IV)

Tax expense:

(a) Current tax

(b) Deferred tax

(c) Current tax of prior period reversed
Total tax expenses

Profit for the year (V-VI)
Other comprehensive income
Items that will not be reclassified to profit or loss

Remeasurements of the defined benefit plans
Total other comprehensive income

Total comprehensive income for the year (VII+VIII)
Earnings per equity share:

(a) Basic (in Rs.)

(b) Diluted (in Rs.)

See accompanying notes to the financial statements

Notes Year ended Year ended
31 March 2019 31 March 2018
22 173,219,026 182,438,084
23 1,238,525 1,536,911
174,457,551 183,974,995
24 39,572,319 45511.347
25 51,095,327 56.263,141
26 8,890,652 9,595,599
27 27,762,186 29,530,654
28 35,022,268 33,816,002
162,342,752 174,716,743
12,114,799 9,258,252
29
5,030,000 6,252 468
(2,617,100) (1,836,700)
(1,480,476) -
932,424 4,415,768
11,182,375 4,842,484
15 343,050 1,642 191
343,050 1,642,191
11,525,425 6,484,675
30
2.54 1.10
2.54 1.10

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P Koushik
Partner
Membership No. 2069

Thane, 14 May 2019

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

~ -
Manish Gupta Tushar Mistry
Director Director
DIN 06805265 DIN 06951371

Director
DIN 02808651



SeQuent Research Limited
Statement of cash flows for the year ended 31 March 2019
All amounts are in Rs. unless otherwise stated

Cash flow from operating activities
Profit before tax for the year
Adjustments for:
Depreciation and amortisation expenses
Unrealised forex (gain) / loss
Provision for doubtful trade receivables
Finance costs
Interest income
(Profit)/loss on sale of property, plant and equipment
Operating profit before working capital changes

Changes in working capital
(Increase)/decrease in inventories
(Increase)/decrease in trade receivables loans and advances and other assets
Increase/(decrease) in trade payables,other payables and provisions

Net change in working capital

Direct taxes (paid)/refund (net)

Net cash generated from operating activities (A)

Cash flow from investing activities
Capital expenditure on fixed asssets , including capital advances
Proceeds from sale of fixed assets
Interest received

Net cash generated / (used) in investing activities (B)

Cash flow from financing activities
Repayment of long-term borrowings
Finance costs

Net cash used in financing activities (C)

Net increase / (decrease) in cash and cash equivalents during the year(A+B+C)

Cash and cash equivalents at the beginning of the year (Refer note 10A)
Cash and cash equivalents at the end of the year (Refer note 10A)

See accompanying notes to the financial statements

Year ended
31 March 2019

Year ended
31 March 2018

12,114,799 9,258,252
27,762,186 29.530.654
1.038,877 (778,667)
70.626 -
8,890,652 9,595,599
(7.412) (1,171,861)
(1,231,113) (355.050)
48,638,615 46,068,927
606,372 1,208,546
(29,610,563) (3,780,499)
(5,815,647) 19,785,608
(34,819,838) 17,213,655
(15,259,161) (2,137,524)
(1,440,384) 61,145,058
(4,922,896) (40,067,176)
8,608,762 1,752,516
: 1,162,257
3,685,866 (37.152,403)
. (18,321,514)
(1,383,340) (8.034,435)
(1,383,340) (26,355,949)
862,142 (2,363,294)
3,018,646 5,381,940
3,880,788 3,018,646

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S "

Director
DIN 06805265

Partner
Membership No. 20692

Thane, 14 May 2019

Sathya P Koushik Mani€h Gupta Tushar Mistry

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
~

Sharat Natasapur
Director
DIN 02808651



SeQuent Research Limited

Statement of Changes in Equity (SOCIE) for the year ended 31 March 2019

All amounts are in Rs. unless otherwise stated

(a) Equity share capital

As at 31 March 2019

As at 31 March 2018

No. of Shares Amount No. of Shares Amount
Balance at the beginning of the year 4,410,000 44,100,000 4,410,000 44,100,000
Balance at the end of the year 4,410,000 44,100,000 4,410,000 44,100,000
(b) Other equity
Reserves & Surplus [note 15]
S_ecurmes Reta_lned Total
premium account earnings

Balance at 01 April 2017 9,500,000 8,790,251 18,290,251
Profit for the year = 4,842 484 4,842 484
Other comprehensive income for the year, net of income tax - 1,642,191 1,642,191
Balance at 31 March 2018 9,500,000 15,274,926 24,774,926
Profit for the year - 11,182,375 11,182,375
Other comprehensive income for the year, net of income tax - 343,050 343,050
Balance at 31 March 2019 9,500,000 26,800,351 36,300,351
See accompanying notes to the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants

Firmc;s:?—%iﬂration No. 0080725
JoTqg—

Sathya P Koushik
Partner
Membership No. 206920

Thane, 14 May 2019

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Tushar Mistry
Director

Manish Gupta
Director
DIN 06805265

DIN 06951371 DIN 02808651




Notes to the financial statements for the vear ended 31 March 2019

I. CORPORATE INFORMATION

Sequent Research Limited (the “Company™) is a Company incorporated in India. The Company is a
leading Contract Research Organization that specializes in Analytical and Bio Analytical Services to
support the APL, Pharmaceutical, Personal Care, Institutional and Nutraceutical companies.

2. SIGNIFICANT ACCOUNTING POLICIES
(i) Statement of Compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind
AS") notified under the Companies (Indian Accounting Standards) Rules. 2015.

(ii) Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. regardless of whether that price is
directly observable or estimated using another valuation technique. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on such a basis. except for

e  Share based payment transaction as defined in Ind AS 102 — Share based payment.
e Leasing transaction as defined in Ind AS 17 - Leases.

e Measurement that have some similarities to fair value but are not fair value. such as *Net
Realisable Value™ as defined in Ind AS 2 — Inventories and value in use as defined in Ind AS
36- Impairment of Assets.

(iii) Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional
currency.

(iv) Revenue Recognition
Etfective 01 April 2018, the Company adopted IND AS 115, *Revenue from Contracts with Customers’

using the modified retrospective method. In accordance with this, the comparatives have not been
retrospectively adjusted and no material impact was recognised.

a. Sale of service

Revenue from sale of service is presented in the income statement within Revenue from operations. The
Cemmpany presents revenue net of indirect taxes in its statement of profit and loss. Sale of services
comprise revenue from sales of services, net of sales returns. rebates, incentives and customer discounts.




Income from analytical service is recognized when the services are completed as per the terms of the
agreement and when no significant uncertainty as to its determination or realization exists.

In case of long-term contracts volving multiple activities, revenue is recognized as and when the
individual activities are completed. In the event of any expected losses on a contract, the entire amount
is provided for in the accounting period in which such losses are first anticipated.

b. Interest income
Interest income from a financial asset is recognised when it is probable that the economic benefits will

flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.

(v) Leases

(vi)

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

As Lessee:

Rental expense from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Where the rentals are structured solely to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases, such increases are recognised in the
vear in which such benefits accrue. Contingent rentals arising under operating leases are recognised as
an expense in the period in which they are incurred.

Forcign currency transactions and translation

Transactions in currencies other than the entity's functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions.

At the end of each reporting period. monetary items denominated in foreign cumrencies are retranslated
at the rates prevailing at that date. Exchange differences arising on settlement or translation of monetary
items are recognized in profit or loss in the year in which it arises.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to the functional currency at the exchange rate at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

(vii) Borrowing costs

Borrowing costs directly attributable to the acquisition. construction or erection of qualifying assets
are added to the cost of those assets, until such time that the assets are substantially ready for their
intended use. Qualifying assets are assets which take a substantial period of time to get ready for their
intended use or sale.




(viii)

e

Interest income eamed on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrewing costs are recognised in the statement of profit and loss in the period in which they
are incurred.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing costs include exchange differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs.

Employee Benefits

a. Defined benefit plans

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s gratuity scheme is in the nature of defined benefit plans. The gratuity scheme is unfunded.

For defined benefit retirement benefit plans. the cost of providing benefit is determined using projected
unit credit methed. with actuarial valuation being carried out at the end of each financial vear. Re-
measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which they
occur. Re-measurement recognised in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to the statement of profit and loss. Past service cost is recognized in the
statement of profit and loss in the period of a plan amendment. Net interest is calculated by applying
the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined
benefit costs are categorised as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

e net interest expense or income; and

® Ig-measurement

The Company presents the first two components of defined benefit costs in the statement of profit and
loss in the line item Timployee benefits expense’. Curtailment gains and losses are accounted for as
past service costs. The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans.

b. Short-term and other long-term employvee benefits

A liability is recognised for short-term employee benefit in respect of wages and salaries, annual leave,
sick leave. medical and leave travel in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the company in respect of services
provided by the employees up to the reporting date. Liability for un-availed leave considered to be long
term is carried based on an actuarial valuation carried out at the end of each financial year.




{ix) Taxation

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of
profit and loss except to the extent it relates to items directly recognized in equity or in other
comprehensive income.

a) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit
before tax’ as reported in the statement of profit and loss because of items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible. The Company's
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Minimum alternative tax ("MAT") paid in accordance to the tax laws, which gives rise to future
economic benefits in the form of adjustment of future tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax in future years. Accordingly, MAT
is recognized as an assets in the balance sheet when it is probable that the future economic benefit
associated with it will flow to the Company and asset can be measured reliably.

b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences and
the carry forward of unused tax credits and unused tax losses can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the end of each reporting period.

The measurement of deferred tax habilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

(x) Property, plant and equipment

a) Recognition and measurement

Items of property, plant and equipment, capital work in progress are measured at cost less accumulated
depreciation and accumulated impairment losses.




b)

¢)

(xi)

a)

Cost includes expenditure that 1s directly attributable to bringing the asset to the location and condition
necessary for its intended use. The cost of self-constructed assets includes the cost of materials and
other costs directly attributable to bringing the asset to a working conditien for its intended use.

When parts of an item of property. plant and equipment have significant cost in relation to total cost
and different useful lives, they are recognized and depreciated separately.

Depreciation is recognised so as to write off the cost of assets (other than freehold land) less their
residual values, using the straight-line method, over the useful lives specified in Schedule I to the
Companies Act, 2013 except for the following items. where useful life estimated on technical
assessment, past trends and differ from those provided in Schedule Il of the Companies Act, 2013.

Nature of the Asscts Useful life in years
Lease hold property development 5-15

Plant and machinery 2-16

Furniture 10-16

The estimated useful lives, residual values and depreciation method are reviewed at financial year end,
with the effect of any changes in estimate accounted for on a prospective basis.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The costs of repairs and maintenance are
recognized in statement of Profit and loss as incurred.

Derecognition of Property, Plant & Equipment

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in Statement profit or loss.

Intangible assets

Intangible assets acquired separately

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost
less accumulated amortisation and accumulated impairment losses. Amortisation is recognised on
straight-line basis over the estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each financial year, with the effect of any changes in estimate being accounted
for on a prospective basis. Costincludes any directly attributable incidental expenses necessary to make
the assets ready for use.

Useful lives of intangible assets

Estimate useful lives of the intangible assets are as follow:

Nature of the Assets Useful life in years
Acquired software 3-5




b}

Subsequent costs

Subsequent costs is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditures, including expenditure on internally generated
intangibles, are recognised in statement of profit and loss as incuired.

Derccognition of intangible assets

Anintangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset. measured as the
difference between the net disposal proceeds and the carrying amount of the asset. are recognised in the
statement of profit and loss.

(x) Inventories

(xi)

Inventories comprises of consumables used for analytical purposes. These are valued at the lower of
cost and net realizable value. Cost is determined on First in First out basis, at purchase cost including
other cost incurred in bringing consumables to their present location and condition.

Provisions and contingent liabilitics

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period. taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Contingent liabilities are not recognized but are disclosed in the notes to financial statements.
Contingent assets are not recognized but are disclosed in the notes to financial statements when
economic inflow 1s probable.

(xii) Financial instruments

Financial assets and financial habilities are recognised when an entity becomes a party to the contractual
provisions of the instruments

All financial instruments are initially measured at fair value. Transaction costs that are attributable to
the acquisition or issue of the financial assets and financial liabilities (other than financial assets
recorded at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities as appropriate. on initial recognition. Transaction cost directly attributable
to the acquisition or issue of financial assets or financial liabilities at fair value through profit or loss
are recognised immediately in the statement of profit and loss.

Purchase or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trade) are recognised on trade date.




For the purpose of subsequent measurement. financial instruments of the Company are classified in the

+ £y

following categories: non-derivative financial assets comprising amortised cost, debt instruments at fair
value through other comprehensive income (FVTOCI), equity instruments at FVTOCI and fair value
through profitand loss account (FVTPL), non-derivative financial liabilities at amortised cost or FVTPL
and derivative financial instruments (under the category of financial assets or financial liabilities) at

FVTPL.

The classification of financial instruments depends on the objective of the business model for which it
is held. Management determines the classification of its financial instruments at initial recognition.

a) Non-derivative financial assets
(i) Financial assets at amortised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

() the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding (*SPPI').

Financial assets are measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest rate (‘EIR”) method. less any impairment loss.

Financial assets at amortised cost are represented by trade receivables, security deposits, cash and cash
equivalents, employee and other advances and eligible current and non-current assets.

(it} Debt instruments at Fair value through other comprehensive income

A debt instrument shall be measured at fair value through other comprehensive income if both of the
following conditions are met:

(a) the objective of the business model is achieved by both collecting contractual cash flows and selling
financial assets and

(b) the asset’s contractual cash flow represent SPP1

Debt instruments included within FVTOCI category are measured initially as well as at each reporting
period at fair value plus transaction costs. Fair value movements are recognised in other comprehensive
income (OCI). However, the Company recognises interest income, impairment losses & reversals and
foreign exchange gain loss in statement of profit and loss. On derecognition of the asset. cumulative
gain or loss previously recognised in OCI is reclassified from equity to profit and loss.

(iii) Equity instruments at Fair value through other comprehensive income

All equity instruments are measured at fair value. Equity instruments held for trading is classified as
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present
subsequent changes in the fair value in OCI. The Company makes such election on an instrument-by-
instrument basis.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividend are recognised in OCL There is no recvcling of the amount from




OCT to statement of profit and loss, even on sale of the instrument. However, the Company may transfer
the cumulative gain or loss within the equiry.

(iv) Financial assets at Fair value through Profit and Loss

IVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria
for categorization as at amortised cost or as FVTOCI, is classified as FVTPL.

In addition. the Company may elect to designate the financial asset, which otherwise meets amortised
cost or FVTOCT criteria, as FVTPL if doing so eliminates or significantly reduces a measurement or
recognition inconsistency. The Company has not designated any financial asset as FVTPL.

Financial assets included within the FVTPL category are measured at fair values with all changes in the
statement of profit and loss.

(v) Dereccognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire. or the financial assets is transferred and the transfer qualifies for derecognition. On derecognition
of a financial asset in its entirety, the difference between the carrying amount (measured at the date of
derecognition) and the consideration received (including any new assets obtained less any new liability
assumed) shall be recognised in the statement of profit or loss except for debt and equity instruments
carried through fair value through other comprehensive income which shall be recognised in other
comprehensive income.

b) Non-derivative financial liabilities

(i) Financial liabilities at amortised cost

Financial liabilities at amortised cost represented by trade and other payables are initially recognized at

fair value, and subsequently carried at amortized cost using the effective interest rate (‘EIR”) method.
(ii) Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities at FVTPL represented by contingent consideration are measured at fair value with
all changes recognised in the statement of profit and loss.

(iii) Derecognition of financial Liabilities

The Company derecognises financial liabilities only when the obligations are discharged, cancelled or
have expired. The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in the statement of profit and loss.

{xiii) Impairment
Financial assets
In accordance with Ind AS 109 - TFinancial instruments, the Company applies expected credit loss (ECL)

model for measurement and recognition of impairment loss. The Company follows 'simplified approach’
for recognition of impairment loss allowance on trade receivable.




i
FISK.

The application of simplified approach does not require the Company to track changes in credit
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date. right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure. the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12 menths ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit quality of
the instrument improves such that there is no longer a significant increase in credit risk since initia
recognition, then the entity reverts to recognising impairment loss allowance based on 12 month ECL.

Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12 months ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e. all shortfalls). discounted
at the original EIR. When estimating the cash flows, an entity is required to consider :

(i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term
of the financial instrument:

(i1) Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

As a practical expedient. the Company uses a provision matrix to determine impairment loss on portfolio
of its rade receivable. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivable and is adjusted for forward- looking estimates. At every reporting
date, the historical observed default rates are updated and changes in forward-looking estimates are
analysed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as
income/expense in the statement of profit and loss. This amount is reflected under the head other
expenses in the statement of profit and loss. The balance sheet presentation for various financial
instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is presented as an
allowance. i.e. as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence that a non-
financial asset or a group of non-financial assets is impaired. If any such impairment exists, the
recoverable amount of an asset is estimated to determine extent of impairment, if any. Where it is not
possible to estimate the recoverable amount of an individual asset. the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.




{(xiv)

Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding
during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity
shares considered for deriving basic EPS and also weighted average number of equity shares that could
have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares
are deemed converted as of the beginning of the period, unless issued at 2 later date. Dilutive potential
equity shares are determined independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for bonus shares, as appropriate.

{xv) Cash and cash equivalents

a,

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Usc of estimates and management judgments

In application of the accounting policies, which are described in note 2. the management of the
Company is required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods. In particular, information about significant areas of estimation. uncertainty and critical
Judgements used in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements is included in the following notes:

Useful life of preperty. plant and equipment and intangible assets

The useful life of the assets are determined in accordance with Schedule Il of the Companies Act, 2013.
In cases, where the useful life is different from that prescribed in Schedule IL, it is based on technical
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset. past history of replacement, anticipated technological changes, manufacturers
warranties and maintenance,

Impairment

An impairment loss is recognised for the amount by which an asset’s or cash-generating unit’s carrying
amount exceeds its recoverable amount. To deterinine the recoverable amount. management estimates
expected discounted future cash flows from each asset or cash-generating unit.




¢ Deferred Tax

Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred income
tax asset are recognised to the extent that it is probable that taxable profit will be available against which

the deductible temporary differences. and the carry forward of unused tax credits and unused tax losses
can be utilised.

d. Fair Value

Management uses valuation techniques in measuring the fair value of financial instruments where active
market quotes are not available. In applying the valuation techniques, management makes maximum
use of market inputs and uses estimates and assumptions that are. as far as possible. consistent with
observable data that market participants would use in pricing the instrument. Where applicable data is
not observable, management uses its best estimate about the assumptions that market participants would
make. These estimates may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

e.  Post-retirement benefit plans

The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions
which include discount rate, trends in salary escalation and vested future benefits and life expectancy.
The discount rate is determined with reference to market yields at the end of the reporting period on the
govermment bonds.

f. Provisions and contingencics

The recognition and measurement of other provisions are based on the assessment of the probability of
an outflow of resources. and on past experience and circumstances known at the reporting date. The
actual outflow of resources at a future date may therefore vary from the figure estimated at end of
financial year.

2.B  New standards and interpretations not yet adopted

Ind AS 116 Leases: On 30 March 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS
116 will replace the existing leases Standard. Ind AS 17 Leases, and related Interpretations. The Standard sets
out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a
contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a
lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying
asset 1s of low value. Currently, operating lease expenses are charged to the statement of profit & loss. The
Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements in Ind AS 17.

The standard permits two possible methods of transition:

» Full retrospective  Retrospectively to each prior period presented applying Ind AS & Accounting Policies,
Changes in Accounting Estimates and Errors

* Modified retrospective ~ Retrospectively. with the cumulative effect of initially applying the Standard
recognized at the date of initial application either by:

Under modified retrospective approach, the lessee records the lease liability as the present value of the
remaining lease payments, discounted at the incremental borrowing rate and the right of use asset either as:




+ Its camrying amount as if the standard had been applied since the commencement date. but discounted at
lessee’s incremental borrowing rate at the date of initial application or

* An amount equal to the lease lability. adjusted by the amount of any prepaid or accrued lease payments
related to that lease recognized under Ind AS 17 immediately before the date of initial application. Certain
practical expedients are available under both the methods.

The Company is evaluating the effect of this new standard in the financial statements. The effective date for
adoption of Ind AS 116 is annual periods beginning on or after 01 April 2019,
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Property, plant and equipment and capital work-in-progress

Carrying amount of:

As at
31 March 2019

As at
31 March 2018

Lease hold property development 18,843,846 25,288,095
Furniture and fixtures 3,100,439 3,649,057
Office equipments 1,060,391 1,416,264
Computers 1,324,490 1,913,186
Plant and machinery 62,238,586 83,312,581
86,567,752 115,579,183
Capital work-in-progress - 2,317,890
86,567,752 117,897,073
Eedsehold Furniture and Office Plant and
Cost property . K Computers - Total
fixtures equipments machinery
development
Balance as on 01 April 2017 45,331,505 4,922,082 958,482 3,319,473 92,847,710 | 147,379,252
Additions - 16,599 1,226,840 1,649,812 25,484,826 28,378,077
Deletions - - - - 2,049,469 2,048,469
Balance as on 31 March 2018 45,331,505 4,938,681 2,185,322 4,969,285 | 116,283,067 173,707,860
Additions 931,598 - 56,799 536,827 3,377,509 4,902,733
Deletions - - 49,221 7,794,316 7,843,537
Balance as on 31 March 2019 46,263,103 4,938,681 2,242,121 5,456,891 111,866,260 | 170,767,056
. ERasE Furniture and Office Plant and
Accumulated depreciation property - z Computers . Total
fixtures equipments machinery
development
Balance as on 01 April 2017 12,687,040 730,684 426,122 1,454,419 15,835,621 31,133,886
Depreciation expense for the year 7,356,370 558,940 | 342936 | 1601680 | 17.796,868 | 27,656,794
(Refer note 27)
Deletions - - - - 662,003 662,003
Balance as on 31 March 2018 20,043,410 1,289,624 769,058 3,056,099 32,970,486 58,128,677
Deprecatinn expense for the.year 7,375,847 548618 | 412672 | 1,106,418 | 17,092,960 | 26,536,515
(Refer note 27)
Deletions - - - 30,116 435,772 465,888
Balance as on 31 March 2019 27,419,257 1,838,242 1,181,730 4,132,401 49,627,674 84,199,304
- Leagsihoid Furniture and Office Plant and
Carrying amount property : 2 Computers : Total
fixtures equipments machinery
development
Balance as on 31 March 2018 25,288,095 3,649,057 1,416,264 1,913,186 83,312,581 115,579,183
Balance as on 31 March 2019 18,843,846 3,100,439 1,060,391 1,324,490 62,238,586 86,567,752

ry
kit
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4

Other intangible assets

Carrying amounts of:

As at
31 March 2019

As at
31 March 2018

Balance as on 01 April 2017
Additions
Balance as on 31 March 2018

Additions
Balance as on 31 March 2019

5,763,605
5.723.249

11,486,854

113,085

11,599,949

Accumulated amortisation

Acquired software

Balance as on 01 April 2017
Amortisation expense for the year (Refer note 27)
Balance as on 31 March 2018

Amertisation expense for the year (Refer note 27)
Balance as on 31 March 2019

4,270,268
1.873.860

6,144,128

1.225671

7,369,799

Carrying amount

Acquired software

Balance as on 31 March 2018
Balance as on 31 March 2019

5,342,726
4,230,150

Acquired software 4.230.150 5,342,726
4,230,150 5,342,726
Cost Acquired software
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5 Other non-current financial assets

Security deposits
Total

[ Income tax assets (net)

Advance income tax (net of provisions Rs. 26,464,891) (As at 31 March 2018 Rs
22,915.467)
Total

7 Other non-current assets

Capital advances
Total

8 Iinventories.

(At lower of cost and net realisable value)
Consumables
Total

9 Trade receivables

Unsecured, considered good
Unsecured, considered doubtful

Less: Allowance for doubtful trade receivables
Total

10A Cash and cash equivalents

Balances with banks

- In current accounts

Cash on hand

Total

Cash and cash equivalents as defined in Ind AS 7 "Statements of Cash Flows"

108 Bank balances other than (note 10A) above

In earmarked accounts
- Margin money deposit (Refer note 1 below)

Notes:
1. Balances in margin meney deposits are held as security against guarantees

1" Current loans

Unsecured, considered good
Loan to employees
Total

12 Other current financial assets

Interest accrued on fixed deposits

13 Other current assets

Advance to suppliers.
Balances with government authorities
Prepaid expenses

As at
31 March 2019

As at
31 March 2018

7.222.085 3,022,085
T,ZZZ.UE 3.022,085
As at As at

31 March 2019

31 March 2018

34,063,276 22,353.639
34,083,276 22,353,639
As at As at

31 March 2019

31 March 2018

1,901,245

1,901,245

As at
31 March 2019

As at
31 March 2018

1.045.825 1,652,197
1,045,825 1,652,197
As at As at

31 March 2019

31 March 2018

74,610,662 49,326,269
418.099 347,473
75,028,761 49,673,742
418,099 347,473
74,610,662 49,326,269
As at As at

31 March 2019

31 March 2018

3,868,410 2,807,108

12,378 111,540

3,880,788 3,018,646

3,880,788 3,018,646
As at As at

31 March 2019

31 March 2018

200.000

200,000

200,000

200,000

As at
31 March 2018

As at
31 March 2018

2847

57,592

2,647

57,592

As at
31 March 2019

As at
31 March 2018

26,473

20694

26,473

20,694

As at
31 March 2018

As at
31 March 2018

1.421.110 2,263,889
2,578,842 3,251,714
1,934,127 1,345,231
5,934,079 6,860,834




SeQuent Research Limited
Notes to the standalone financial statements for the year ended 31 March 2019

All amounts are in Rs. unless otherwise stated

14  Share capital

(a)

(b) Issued, subscribed and fully paid-up

Authorised
Equity shares of Rs.10 each

Equity shares of Rs.10 each

Total

Notes:

As at 31 March 2019
No. of Shares Rs.

As at 31 March 2018
No. of Shares Rs.

4,700,000 47,000,000

4,700,000 47,000,000

4,410,000 44,100,000

4,410,000 44,100,000

44,100,000

(i) Reconciliation of the number of shares and amount outstanding:

(i

(iii)

(iv)

Fully paid equity shares

Balance at 01 April 2017
Shares issued during the year
Balance at 31 March 2018

Shares issued during the year
Balance at 31 March 2019

Terms/rights attached to equity shares

44,100,000

No. of Shares Rs.

4,410,000 44,100,000

4,410,000 44,100,000

4,410,000 44,100,000

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to
one vote per share. Each equity shareholder is entitled to dividend in the Company.

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the

shareholders.

Details of shares held by each shareholder holding more than 5% shares

Name of the shareholder
SeQuent Scientific Limited

Details of shares held by holding company

Name of the shareholder
SeQuent Scientific Limited

As at
31 March 2019

As at
31 March 2018

No. of shares o -
hald % of holding
4,410,000 100%

As at
31 March 2019

No. of shares % of holding

held
4,410,000 100%

As at
31 March 2018

No. of shares & .
bl % of holding
4,410,000 100%

No. of shares ;
held % of holding

4,410,000 100%
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15 Other equity
As at As at
31 March 2019 31 March 2018

Retained earnings 26.800.351 15,274,926
Securities premium account 9.500.000 9,500.000
Total 36,300,351 24.774.926

(a) Retained earnings
As at As at
31 March 2019 31 March 2018

Balance at the beginning of year 15274926 8.790.251
Add: Profit for the year 11.182.375 4842484
Add/(less):other comprehensive income ansing from remeasurement of

defined benefit obligations. net of income tax 343,030 1542191
Balance at the end of year 26,800,351 15,274,926
(b) Securities premium account
As at As at

31 March 2019 31 March 2018

Balance at the beginning of year 9,500,000 9,500,000
Movement during the year - -
Balance at the end of year 9,500,000 9,500,000

16 Non-current borrowings
Asat As at
31 March 2019 31 March 2018

Unsecured loan - at amortised cost
From related parties (Refer note 31) 78,568,476 71,061,164
Total 78,568,476 71,061,164

(1) No borrowings have been guaranteed by directors or others.
(ir) The Company has not defaulted in repayment of loans and interest.

17 Non-current provisions
As at Asat
Provision for employee benefits 31 March 2019 31 March 2018
Gratuity (Refer note 32) 3,012,346 3,533,196
Compensated absences 4,019,043 4,951,924
Total 7,031,389

18 Trade payables
Asat Asat
31 March 2019 31 March 2018

Total outstanding dues of Micro enterprises and small enterprises (Refer note

Total outstanding dues of creditors other than Micro enterprises and small 46,269,465 50,537,060
enterprises
Total 46,269,465 50,537,060

(i) Trade payables are non-interest bearing and are normally settled in 80 - 120 days.
(ii) For explanaticns on the Group's credit risk management processes, refer to note 37.

19 Other current financial liabilities
Asat As at
31 March 2019 31 March 2018

Statutory remittances. 2,886,662 2,583,701
Payables on purchase of fixed assets 383,360 4,509,563
Total 3,270,022 7,103.264

20 Other current liabilities
As at As at
31 March 2018 31 March 2018

Advance from customers 10,669.975 11,202,163
Total 10,669,975 11,202,163

21 Current provisions
Asat Asat
31 March 2018 31 March 2018

Provision for employee benefits.

Gratuity (Refer note 32) 325,080 407 549
Compensated absenses 555079 670,754
Total 880,159 1,078,303
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22 Revenue from operations
Year ended Year ended
31 March 2019 31 March 2018

Sale of services 173.219.026 182.438.084
Total 173,219,026 182,438,084

Disaggregated revenue disclosures

The Company disaggregate the revenue based on geographic locations and it is disclosed under note 36
‘Segment reporting’

Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining
perfermance obligation related disclosures for contracts that have original expected duration of one year or less

Trade receivables and Contract Balances

The company classifies the right to consideration in exchange for deliverables as a trade receivable. A receivable
is a right to consideration that is unconditional upon passage of time. Revenue for revenue contracts are
recognized at a point in time when the Company transfers control over the product to the customer

Trade receivable are presented net of impairment in the Balance Sheet
23 Other income

Year ended Year ended
31 March 2019 31 March 2018

Interest income (Refer note (i) below) 7412 1.171.861
Profit on sale of property, plant and equipment (net) 1.231.113 365,050
Total 1,238,525 1,536,911
(i) Interest income comprises:
Interest on:
Bank deposits 7412 10,671
Income tax refund - 1.161.190
Total 7412 1,171,861

24 Analytical costs
Year ended Year ended
31 March 2019 31 March 2018

Consumables

Opening stock 1,652,197 2,860,743
Add: Purchases 27,086,268 32590272
Less: Closing stock 1.045.825 1,652,197

27 692,640 33,798,818
Analytical charges 500.651 403.951
Repairs and maintenance 11,379,028 11,308,578
Total 39,572,313 45,511,347

25  Employee benefit expenses
Year ended Year ended
31 March 20139 31 March 2018

Salaries and wages 45,359,587 50,742,663
Contributions to provident fund and other funds 2243987 2617339
Staff welfare expenses 3.491.753 2903.139
Total 51,095,327 56,263,141

26  Finance costs
Year ended Year ended
31 March 2019 31 March 2018

Interest expense on bomowings B.341458 9,073,427
Other borrowing costs 549.184 522172
Total 8,890,652 9,595,599

27 Depreciation and amortisation expenses
Year ended Year ended
31 March 2018 31 March 2018

Depreciation on property. plant and equipment 26,536,515 27,656,794
Amortisation on intangible assets 1.225671 1.873.860
Total 27,762,186 29,530,654

28 Other expenses
Year ended Year ended
31 March 2019 31 March 2018

Traveling and conveyance 1,789,182 1,506,238
Communication expenses 1,160,171 855,629
Printing and stationery 1,500,674 1,377,655
Ceontract labour charges 1,928 964 2,191,254
Legal and professicnal charges 1,206,033 1,212,343
Rent (Refer note 35) 10,200,000 7.449.123
Insurance 619,473 1.220.042
Corporate and IT support service charges (Refer note 31) 14,174,020 15,353,878
Rates and taxes 196,954 630,592
Payments to auditors (Refer Note (i) below) 375,000 750,000
Advertisement and selling expenses 70,180 2,000
Provision for doubtful trade receivables 70,626 -
Net (gain) / loss on foreign currency transactions and translation 590,862 (1,904,167)
Other expenses 1,140,119 3.171.415
Total 35,022,268 33,816,002
Notes:
(1) Payments to the auditors comprises (net of Goods and Services tax):
(a) As auditors - statutory audit 375,000 750,000

375,000 750,000
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28 Reconciliations of tax expenses and details of deferred tax balances

{a) Income tax expenses

Current tax
In respect of current year
Current tax of prior period reversed on completion of
assessments

Deferred tax expense

Origination and reversal of temporary differences

Total income tax expense recognised

(b) Movement in deferred tax balances

Year ended Year ended
31 March 2019 31 March 2018

5,030,000 6.252 468
(1,480,476) -
3.549.524 6,252.468
(2.617.100) (1,836,700)
(2.617.100) (1,836.700)
932,424 4,415,768

31 March 2019

Net balance Recognised in Recognised Deferred tax Deferred tax
01 April 2018  the statement in other asset liability
of profitand comprehensive
loss income
Deferred tax asset
Property, plant and equipment 5,881,171 1,223,929 - 7,105,100 -
Employee benefits 807,829 1,393,171 - 2,201,000 -
Tax assets 6,689,000 2,617,100 - 9,306,100 -
31 March 2018
Net balance Recognised in Recognised Deferred tax Deferred tax
01 April 2017 profit or loss in other asset liability
comprehensive
income
Deferred tax asset
Property, plant and equipment 2,498,629 3,381.542 - 5.881,171 -
Employee benefits 2,352,671 (1.544.842) - 807,828 -
Tax assets 4,852,300 1,836,700 - 6,689,000 -

30 Earnings per share

Basic earnings per share
Diluted earnings per share

Profit attributable to equity shareholders

Profit for the year attributable to equity holders

Profit attributable to equity shareholders for basic and diluted earnings

Weighted average number of equity shares

Issued equity shares at beginning of the year
Effect of shares issued during the year

Weighted average number of equity shares at end of the year for basic and diluted EPS

31 March 2019

31 March 2018

254 1.10
254 1.10
Year ended Year ended
31 March 2018 31 March 2018
11,182,375 4,842 484
11,182,375 4,842,484
Year ended Year ended
31 March 2019 31 March 2018
4,410,000 4,410,000
4,410,000 4,410,000
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31 Related party transactions
31.1 List of related parties

a} Key Management Personnel
Mr Manish Gupta, Director
Mr Tushar Mistry. Director ( From 02 August 2017)
Mr Sharat Narasapur. Director ( From 22 May 2017)
Ms Kumud Sampath, Chief Executive Officer and Director { Upto 02 August 2017)

b) Holding Company
SeQuent Scientific Limited

c) Fellow Subsidiaries :
Elysian Life Sciences Private Limited
Alivira Animal Health Limited
SeQuent Penems Private Limited { Upto 30 September 2017)

d) Enterprises owned or Significantly influenced by individuals who have controlisignificant influence over the Company
Strides Pharma Sciences Limited (Formely Stndes Shasun Limited)
SeQuent Penems Private Limited (From 01 October 2017)
Solara Active Pharma Sciences Limited (From 01 October 2017)

31.2 Transactions for the year

Enterprises owned or significantly
influenced by individuals who have

Baiedin Holding company Fellow subsidiaries Key management personnel | " SiRiCARE iRfIeneE over
e the Company
Year ended Year ended Year ended Year ended Year ended Year ended Year ended Year ended

31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 31 March 2018

(i) Sale of services

SeQuent Scientific Limited 8.470.387 22,997 328

Alivira Animal Health Limited 30,170,104 18,117,248

Strides Pharma Sciences Limited 647.000 14.189.279
Solara Active Pharma Sciences Limited 82,918.880 54,188,167

(ii) Sale of machinery/assets
SeQuent Scientific Limited 586,762 3
Alivira Animal Health Limited 8.022.000 1.518.569

(iii} Interest expenses
Sequent Scientific Limited 8341458 1734627

(iv) Managerial remuneration
(excluding costs relating to post employment
benefits)

Ms Kumud Sampath

Short term benefits - 2417396

(v) Coporate and IT support service charges
SeQuent Scientific Limited 14,174,020 15.353.878

(vi) Rent Expense

SeQuent Scientific Limited - 2,805,000
SeQuent Penems Pvt Ltd - $00.000 1.800.000 500,000
Solara Active Pharma Sciences Limited €.400.000 2,805,000

(vii) Purchase of fixed assets
SeQuent Scientific Limited 38.277 13,798,579
Alivira Animal Health Limited 17.523

(viii) Loans received by the Company
SeQuent Scientific Limited - 69,500,000

(ix) Security deposit given to
SeQuent Penems Pvt Ltd - 2,500,000
Solara Active Pharma Sciences Limited 4,200.000 -

(x) Loan repaid by the Company
SeQuent Scientific Limited - 13,382,678

31.3  Balance at Balance sheet date

Enterprises owned or significantly

influenced by individuals who have

control/ significant influence over
the Company

Holding compam Fellow subsidiaries Key management personnel
9 pany

As at As at As at As at As at As at As at As at
31 March 2019 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 31 March 2018

(i) Trade recivables/other current assets

Elysian Life Sciences Private Limited 133,118 133,118
Alivira Animal Health Limited 27,056,395 5,248,233
Strides Pharma Sciences Limited 515657 6,724,545
Solara Active Pharma Sciences Limited 28,997,700 18,882,081

(i) Security deposit
SeQuent Penems Pvi Ltd 2,500,000 2,500,000
Solara Active Pharma Sciences Limited 4200000 -

(iii) Trade payable

SeQuent Scientific Limited 26,036,699 31,470,807
Sequent Penems Pvi Ltd - - 1.944.000 -
Solara Active Pharma Sciences Limited 4091346 2

(iv) Loan payable
SeQuent Scientific Limied 78,568 476 71.061.164
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32 Empioyee benefit plans

(i) Defined contribution plans:

The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employess Under the Schemes. the
Company is required to contribute a specified percentage of the payroll costs to fund the benefits The Company recognised Rs. 2.240,667 (year ended 31 March 2018 Rs
2,613,459 for Provident Fund contributions and Rs. 268.050 (Year ended 31 March 2018 Rs 322 004) for Employee State Insurance Scheme contributions in the Statement of
profit and loss. The contributions payable to these plans by the Company are at rates specified in the rules of the respective schemes. As at 31 March 2019, contribution of Rs
404,877 (year end 31 March 2018 - Rs. 458.054) is outstanding which is paid subsequent to the end of respective reporting periods.

(ii) Defined benefit plan:
The Company has a defined gratuity benefit plan. The following table summarizes the components of net employee benefit expenses recognised in the statement of profit and loss
and the funded status and amounts recognised in the balance shest for the plan

31 March 2019 31 March 2018

Gratuity Gratuity

Expense recognised in the statement of profit and loss:

Current service cost 745.680 1.038.196
Net interest expenses 302,650 329,972
Component of defined benefit costs recognised in the statement of profit and loss 1,048,310 1,368,168
Remeasurement on the defined benefit liability:

Actuarial (gains) / losses arising from changes in financial assumptions 63,832 (1.520,630)
Actuarial (gains) / losses arising from changes in experience adjustments (406,882) (121.561)
Component of defined benefit costs recognised in other comprehensive income (343,050) (1,642,191)
Total 705,260 (274,023)

The current service cost is included in 'Employee benefits expense’ and the net interest cost is included in the 'Finance costs' line item in the statement of profit and loss

The remeasurement of the net defined benefit liability is included in other comprehensive income
Net defined benefit obligation as reflected in Balance Sheet

31 March 2018 31 March 2018

Gratuity Gratuity
Present value of defined benefit obligation (DBO) 3,337,426 3,840,745
Funded status [surplus / (deficit)] (3,337,426) (3.840.745)
Net defined benefit obligation (3,337,426) (3.940.745)

A. Movements in the present value of the defined benefit obligation are as follows.

31 March 2019 31 March 2018

Gratuity Gratuity

Opening defined benefit obligation 3,940,745 4,255,828
Current service cost 745,680 1,038,186
Interest cost 302,650 329,972
Benefits paid (1,308,579) (1,081,024)
Liability transferred in / acquisitions - 1,039,964
Actuarial loss (gain) arising from:

Actuarial (gains) / losses arising from changes in financial assumptions 63,832 (1,520,630)
Actuarial (gains) / losses arising from changes in experience adjustments {406.882) (121.561)
Closing defined benefit obligation 3,337,426 3,840,745

Actuarial assumptions
The principal assumptions used for the purpose of actuarial valuations are shown in the table below. The assumptions as at the balance sheet date are used to determine the
present value of defined benefit obligation at that date

31 March 2019 31 March 2018

Financial assumption:

Discount rate 7.40% 7.68%

Salary escalation rate 8.00% 8.00%

Demographic assumption:

Withdrawal rate 12.00% 12.00%

Mortality rate IALM (2006-08) IALM (2006-08)
Ultimate Ultimate

As per parza B3 of Ind AS 19- Employee benefits, the rate used to discount post-employment benefit obligations (both funded and unfunded) shall be determined by reference to
market yields at the end of each reporting period on government bonds

Sensitivity analysis for significant actuarial assumptions for the determination of the defined benefit obligations is as follows:
Impact on the defined benefit obligations
100 bps increase 100 bps decrease
31 March 2019
Discounting rate
Salary escalation rate

(218,472) 248,775
242,952 (219,242)

100 bps increase 100 bps decrease
31 March 2018
Discounting rate
Salary escalation rate

{_‘,Hpm _

A 11

iy \/& (238.741) 269.409
265,942 (240.169)
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33 Contingent liabilities and commitments (to the extent not provided for)

31 March 2019 31 March 2018

Contingent liabilities
Claims against the company not acknowledged as debts - -

Commitments 31 March 2018 31 March 2017
Estimated amount of contracts remaining to be executed on capital account and
not provided for net of advances = =

34 Deferred tax asset (net) (Refer note 29)
31 March 2019 31 March 2018

Deferred tax assets

Depreciation 7.105,100 5,881,181
Disallowances u/s 43B of income Tax Act, 1961 2.201,000 807,818
Total deferred tax assets 9,306,100 6,689,000
Net deferred tax (liability) / asset 9,306,100 6,689,000

35 Operating leases

i) Leases as lessee
a) The Company's significant leasing arangements are in respect of factary building and office premises. The
Company has not entered into any noncancelable lease arrangement for longer tenure.

i) Payments recognised as an expense
31 March 2019 31 March 2018
Lease payments (Refer note 28) 10,200,000 7449123
10,200,000 7,449,123

There is no non-cancellable operating lease commitments as at 31 March 2019 and 31 March 2018
36 Segment Reporting

A. Primary segment (Business segment):

The Company is mainly engaged in the business of providing analytical services. Consideraring the nature of
business and financial reporting of the Company, the Company has only one buiness segment viz, Analytical service
as primary reportable segment.

B. Secondary segment (Geographical segment):

The Company operates in three principal geographic locations
(i) Europe

(i) Asia

(iii) Rest of the world

31 March 2019 | 31 March 2018

I. Revenue from operations

Europe 27,402,015 286,273,426
Asia 142,252 853 152,054 441
Rest of the world 3,564,158 4,110,217
Total 173,219,026 182,438,084

Il. Total assets

Europe 11,763,205 10,581,671
Asia 170,875,776 177,024,789
Rest of the world 1,078,833 1,635,309
Total segment assets 183,717,814 189,241,769
Unallocated 43,372,023 29,100,231
Total 227,089,837 218,342,000

Ill. Cost incurred during the year to acquire segment assets
Asia 2,697,938 33,416,234
Total 2,697,938 33,416,234

37 Financial instruments
The carrying value and fair value of financial instruments by categories are as

Carrying value and fair value
Particulars 31 March 2019 31 March 2018
Financial assets
Measured at amortised cost

Loans 2647 57,592
Trade receivables 74,610,662 49,326,269
Cash and cash equivalents 3,880,788 3,018,646
Other bank balance 200,000 200,000
Other financial assets 7.248,558 3,042,779

Total 85,942,655 55,645,286

Financial liabilities
Measured at amortised cost

Borrowings (including current maturity of long-term borrowing) 78,568,476 71,061,164
Trade payables 46,269,465 50.537.060
Other financial liabilities 3,270,022 7.103.264

Total 128,107,963 128,701,488
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arA

37.2

37.3

Financial risk management objective and policies

The Company's principal fnancial liabilities compnse borrowings, trade payables and other payables The main purpose of these financial liabilities is to finance the
Company's operatons The Company's principal financial assets include loans. trade and other receivables. cash and short-term deposits that derive directly from its
operations

The Company is exposed to the following risks from its use of financial instruments

- Credit risk

- Liquidity nisk

- Market risk

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, policies and processes for measuring and
managing risk. and the Company’s management of capital. Further quantitative disclosures are included throughout these financial statements

Risk management framework

The Company's activities makes it susceptible to various risks The Company has taken adeguate measures to address such concerns by developing adequate systems
and practices.The Company's overall risk management program focuses on the unpredictability of markets and seeks to manage the impact of these risks on the
Company's financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to refiect changes in market conditions and the Company'’s
activities. The Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control environment in which
all employees understand their roles and obligations.

Credit risk

Credit risk 1s the risk of financial loss to the Company if 2 customer or counterparty to a financial instrument fails to meet its contractual cbligations resulting in 2 financial
loss to the Company. Credit risk arises principally from the Company’s trade receivables. Credit risk arises from cash held with banks and financial institutions, as well
as credit exposure to clients, including outstanding accounts receivable. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The
objective of managing counterparty credit nisk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account
their financial position, past experience and other factors.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by credit-rating agencies.

The Company's trade and other receivables are actively monitored to review credit worthiness of the customers to whom credit terms are granted and also avoid
significant concentrations of credit risks

Given below is ageing of accounts receivable spread by period of six months:

31 March 2019 31 March 2018

Outstanding for more than 6 months 4,374,208 6,885,503
Others 70.236.456 42,440.766
74,610,662 49,326,269

The Company continuously monitors defaults of customers and other counterparties, identified either individually or by the Group, and incorporates this information into
its credit risk controls.

Trade receivables consist of a large number of customers spread across diverse industries and geographical areas. Ongoing credit evaluation is performed on the
financial condition of accounts receivable and where appropriate, credit guarantee insurance cover is purchased.

Information about major Customer

Revenue from single external customer is approximately Rs. 82,918,880 (previous year Rs. 54,188,167) representing 47.91% (previous year 29.70%) of Company's
total revenue for the year ended 31 March 2018. Apart from the aforesaid single customer, the Company does not have a significant credit risk exposure to any other
single counterparty.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation

The Company has an appropriate liquidity risk management framework for the management of short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintzining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The Company's treasury department is responsible for managing the short-term and long-term liquidity requirements of the Company. Short-term liquidity situation is
reviewed daily by Treasury Long-term liquidity position is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to the
situation.

Typically the Company ensures that it has sufficient cash on demand to meet expected eperational expenses for a period of 60 days, including the servicing of financial
obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2019 and 31 March 2018.

Particulars As at 31 March 2019
Less than 1 1.2 years 2 years and Total
year above
Borrowings (including current maturity of leng-term borrowing) - - 78,568,476 78,568,476
Trade payables 46,269 465 - - 46,268,465
Other financial liabilities 3,270,022 - - 3,270,022
Particulars As at 31 March 2018
Less than 1 1-2 years 2 years and Total
year above
Borrowings (including current maturity of long-term borrowing) - 71,061,184 71,061,164

Trade payables 50,537,060 - - 50,537,060
Other financial liabilities 7.103.264 - - 7,103,264
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374

37.5

Market risk

Market risk is the nsk that changes in market prices, such as foreign exchange rates. interest rates and equity prices will affect the Company s income or Ine value of its
holdings of financ'al mstruments The objective of market risk management 1s to manage and control market risk exposures within acceptable parameters while
optimising the return

The Company is exposed to interest rate nsk anses manly from debt The Company is exposed to interest rate nsk because the far value of fixed rate borrowings and
the cash flows associated with floating rate borrowings will fluctuate with changes in interest rates

The Company 1s also exposed to foreign currency nsk on certain transactions that are denominated in @ currency other than the respective entity's functional currency.
hence exposures to exchange rate fluctuations arise The nisk is that the functional currency value of cash flows will vary as a result of movements in exchange rates

a) Foreign currency risk from financial instuments are given below:

(i) The year-end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

As at 31 March 2019 As at 31 March 2018
Foreign currency Receivables/ Receivables/ Receivables/ Receivables/

(payables) (payable)

in Foreign in Foreign

(payables) currency (payables) currency
usD - - 1.748.781 26,886
EURO 12,179,083 156,740 11.384.271 141.205
uso (2,154.833) (31,152) (3.427.499) (52.695)
EURO (25.642) (330) {1.338.329) (16.600)

b) Foreign currency sensitivity analysis

The Company is mainly exposed to currency fluctuation of USD and Euro

The following table details the Company's sensitivity to a 10% increase and decrease in the INR against the relevant foreign currencies The sensitivity analysis includes
only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for 10% change in foreign currency rates A positive
numbers below indicates an increase in profit or equity where the INR strengthens 10% against the relevant currency For a 10% weakening of the INR against the
relevant currency, there would be a comparable impact on the profit or equity, and the balance below would be negative.

Impact in the statement of profit
and loss and total equity
31 March 2019 31 March 2018

Currency of U.S.A (USD) (215.483) (167 ,872)
Currency of Europe (Euro) 1,215,342 1,004 594

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does
not reflect the exposure during the year.

Financial instrument- risk exposure and fair value

Interest rate risk
At the reporting date the interest rate profile of the Company's interest-bearing financial instruments is as follows:

31 March 2019 31 March 2018

Fixed-rate instruments
Financial assets

-Margin money deposit 200.000 200,000
Total 200,000 200,000

Variable-rate instruments
Financial liabilities

-Borrowings from others 78,568,476 71.061.164
Total 78,568,476 71,061,164

Cash flow sensitivity analysis for variable-rate instruments

A change of 100 basis points in interest rates at the reporting date would have (increased) / decreased equity and profit or loss by the amounts shown below. This
analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on same basis for 2017

Effect Profit and loss
100 bps
100 bps increase decrease
31 March 2019
Variable-rate instruments (785.685) 785685
(785,685) 785,685
31 March 2018
Variable-rate instruments (710,612) 710612

(710,612) 710612
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38 Capital management

The Company manages its capital to ensure that Company will be able to continue as going concerns while maximising the return to

stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings as detailed in notes 16 offset by cash and bank balances as

detailed in note 10) and total equity of the Company.

The Company's gearing ratio is as follows:

31 March 2019

31 March 2018

Particulars

Debt (i) 78,568,476 71,061,164
Cash and cash equivalents (ii) 3,880,788 3,018,646
Other bank balance (margin money) (iii) 200,000 200,000
Net debt [ (i) - { (ii)+(iii) } ] 74,487,688 67,842,518
Total equity 80,400,351 68,874,926
Gearing ratio 92.65% 98.50%

(i) Debt is defined as long-term borrowings (including current maturity) and short-term borrowings

39 Due to micro, small and medium enterprises

31 March 2019

31 March 2018

The amounts remaining unpaid to micro and small suppliers as at the end of the year -
Interest due thereon remaining unpaid to any supplier as at the end of the accounting year -

The amount of interest paid along with the amounts of the payment made to the supplier
beyond the appointed day

The amount of interest due and payable for the year .
The amount of interest accrued and remaining unpaid at the end of the accounting year -

The amount of further interest due and payable even in the succeeding year, until such date

when the interest dues as above are actually paid 2

Dues to micro, small and medium enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the Management based on enquiries made by the Management with the creditors which have been relied upon

by the auditors.

40 The financial statements were approved for issue by the Board of Directors on 14 May 2019.
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